
W
orking Papers N

o. 177

M
ay 2000

EMU and the Developing
countries

Benjamin J. Cohen



818�:RUOG�,QVWLWXWH�IRU
'HYHORSPHQW�(FRQRPLFV�5HVHDUFK
�818�:,'(5�

:RUNLQJ�3DSHUV�1R�����

(08�DQG�WKH�'HYHORSLQJ�&RXQWULHV

%HQMDPLQ�-��&RKHQ

0DUFK�����

7KLV�VWXG\�KDV�EHHQ�SUHSDUHG�ZLWKLQ�WKH�818�:,'(5�SURMHFW�RQ�(08�DQG
,WV� ,PSDFW�RQ�(XURSH�DQG� WKH�'HYHORSLQJ�&RXQWULHV��ZKLFK� LV�GLUHFWHG�E\
3URIHVVRU�&KDUOHV�:\SORV]��7KH�*UDGXDWH�,QVWLWXWH�RI�,QWHUQDWLRQDO�6WXGLHV�
*HQHYD�

818�:,'(5� JUDWHIXOO\� DFNQRZOHGJHV� WKH� ILQDQFLDO� FRQWULEXWLRQV� WR� WKH
SURMHFW� E\� WKH� 0LQLVWU\� IRU� )RUHLJQ� $IIDLUV� RI� )LQODQG� DQG� WKH� <UM|
-DKQVVRQ�)RXQGDWLRQ��+HOVLQNL

%HQMDPLQ�-��&RKHQ� LV�DIILOLDWHG�ZLWK� WKH�8QLYHUVLW\�RI�&DOLIRUQLD�DW�6DQWD
%DUEDUD�



818�:RUOG�,QVWLWXWH�IRU�'HYHORSPHQW�(FRQRPLFV�5HVHDUFK��818�:,'(5�
$�UHVHDUFK�DQG�WUDLQLQJ�FHQWUH�RI�WKH�8QLWHG�1DWLRQV�8QLYHUVLW\

7KH�%RDUG�RI�818�:,'(5

1RUD�/XVWLJ
+DUULV�0XWLR�0XOH
6\OYLD�2VWU\
-XNND�3HNNDULQHQ��9LFH�&KDLUSHUVRQ
*HRUJH�9DVVLOLRX��&KDLUSHUVRQ
5XEHQ�<HYVWLJQH\HY
0DVDUX�<RVKLWRPL

([�2IILFLR

+DQV�-��$��YDQ�*LQNHO��5HFWRU�RI�818
0DWWL�3RKMROD��2IILFHU�LQ�&KDUJH��D�L���RI�818�:,'(5

818�:RUOG�,QVWLWXWH�IRU�'HYHORSPHQW�(FRQRPLFV�5HVHDUFK��818�:,'(5��ZDV
HVWDEOLVKHG� E\� WKH� 8QLWHG� 1DWLRQV�8QLYHUVLW\� DV� LWV� ILUVW� UHVHDUFK� DQG� WUDLQLQJ
FHQWUH�DQG�VWDUWHG�ZRUN�LQ�+HOVLQNL��)LQODQG�LQ�������7KH�SXUSRVH�RI�WKH�,QVWLWXWH
LV� WR� XQGHUWDNH� DSSOLHG� UHVHDUFK� DQG� SROLF\� DQDO\VLV� RQ� VWUXFWXUDO� FKDQJHV
DIIHFWLQJ� WKH�GHYHORSLQJ�DQG� WUDQVLWLRQDO�HFRQRPLHV�� WR�SURYLGH�D� IRUXP� IRU� WKH
DGYRFDF\� RI� SROLFLHV� OHDGLQJ� WR� UREXVW�� HTXLWDEOH� DQG� HQYLURQPHQWDOO\
VXVWDLQDEOH� JURZWK�� DQG� WR� SURPRWH� FDSDFLW\� VWUHQJWKHQLQJ� DQG� WUDLQLQJ� LQ� WKH
ILHOG� RI� HFRQRPLF� DQG� VRFLDO� SROLF\� PDNLQJ�� ,WV� ZRUN� LV� FDUULHG� RXW� E\� VWDII
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$%675$&7

7KH�SXUSRVH�RI�WKLV�SDSHU�LV�WR�H[SORUH�HFRQRPLF�DQG�SROLWLFDO�LPSOLFDWLRQV
RI� (XURSH
V� (FRQRPLF� DQG� 0RQHWDU\� 8QLRQ� �(08�� IRU� GHYHORSLQJ
FRXQWULHV�� ,Q� VWULFWO\� HFRQRPLF� WHUPV�� LQIOXHQFHV� ZLOO� EH� FRPPXQLFDWHG
WKURXJK� ERWK� WUDGH� DQG� ILQDQFLDO� FKDQQHOV�� (FRQRPLHV� LQ� WKH� GHYHORSLQJ
ZRUOG�ZLOO�EH�DIIHFWHG�E\�FKDQJHV�LQ�(XURSHDQ�JURZWK�UDWHV�DV�ZHOO�DV�E\
(08
V�LPSDFW�RQ�WUDQVDFWLRQV�FRVWV�DQG�HQWHUSULVH�FRPSHWLWLYHQHVV�ZLWKLQ
(XURSH�� WKH\� ZLOO� DOVR� EH� LPSDFWHG� E\� FKDQJHV� LQ� WKH� VWUXFWXUH� DQG
HIILFLHQF\�RI�(XURSH
V�FDSLWDO�PDUNHWV��0RGLILFDWLRQV�PD\�EH�DQWLFLSDWHG�LQ
ERUURZLQJ�DQG�LQYHVWPHQW�SUDFWLFHV�DW�WKH�SULYDWH�OHYHO�DV�ZHOO�DV�LQ�UHVHUYH
DQG� GHEW�PDQDJHPHQW� SROLFLHV� DW� WKH� RIILFLDO� OHYHO�� ,Q� SROLWLFDO� WHUPV�
GHYHORSLQJ� FRXQWULHV� ZLOO� EH� PRVW� GLUHFWO\� LQIOXHQFHG� E\� WKH� DQWLFLSDWHG
ULYDOU\� EHWZHHQ� (XURSH
V� QHZ� VLQJOH� FXUUHQF\�� WKH� HXUR�� DQG� WKH� GROODU�
ZKLFK�ZLOO� FRPSHO� GHYHORSLQJ� FRXQWULHV� WR� UHFRQVLGHU� WKHLU� RZQ� QDWLRQDO
FXUUHQF\�VWUDWHJLHV��7KUHH�FRQFOXVLRQV�VWDQG�RXW��)LUVW��H[FHSW�IRU�VHOHFWHG
JURXSV�RI�FRXQWULHV�ZLWK�SDUWLFXODUO\�FORVH� WLHV� WR� WKH�(8��PRVW�HFRQRPLF
OLQNDJHV� DSSHDU�PDUJLQDO� DW� EHVW�� ,W� LV�PXFK� HDVLHU� WR� HQXPHUDWH� SRVVLEOH
FKDQQHOV� RI� WUDQVPLVVLRQ� WKDQ� WR� ILQG� PDQ\� WKDW� DSSHDU� TXDQWLWDWLYHO\
VLJQLILFDQW�� 6HFRQG�� DPRQJ� HFRQRPLF� HIIHFWV� RI� (08�� ILQDQFLDO� FKDQQHOV
VHHP�WR�PDWWHU�PRUH�WKDQ�WUDGH�FKDQQHOV��$QG�WKLUG��DFURVV�WKH�IXOO�UDQJH�RI
SRVVLEOH�OLQNDJHV��WKH�PRVW�ODVWLQJ�LQIOXHQFHV�IRU�GHYHORSLQJ�FRXQWULHV�PD\
ZHOO� WXUQ�RXW��QRWDEO\�� WR�EH�SROLWLFDO� UDWKHU� WKDQ�HLWKHU� WUDGH�RU� ILQDQFLDO�
6LJQLILFDQW� FKDQJHV� DUH� OLNHO\� LQ� H[FKDQJH�UDWH� UHJLPHV� LQ�PDQ\� SDUWV� RI
WKH�GHYHORSLQJ�ZRUOG�
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�� ,1752'8&7,21

:KDW� DUH� WKH� LPSOLFDWLRQV� RI� (FRQRPLF� DQG�0RQHWDU\� 8QLRQ� �(08�� IRU
GHYHORSLQJ� FRXQWULHV"� 3RVVLEOH� H[WHUQDO� LPSDFWV� RI� (08� KDYH� UHFHLYHG
VXUSULVLQJO\� OLWWOH� DWWHQWLRQ� LQ� WKH� IRUPDO� OLWHUDWXUH�� GHVSLWH� WKH� (XURSHDQ
8QLRQ
V�PDQLIHVW�ZHLJKW�DQG�LQIOXHQFH�LQ�WKH�ZRUOG�HFRQRP\��7KH�SXUSRVH
RI� WKLV� SDSHU� LV� WR� KHOS� SRLQW� WKH� ZD\� WR� D� QHZ� JHQHUDWLRQ� RI� UHVHDUFK
DGGUHVVLQJ�WKLV�UHODWLYHO\�QHJOHFWHG�WRSLF��

,PSOLFDWLRQV�IRU�GHYHORSLQJ�FRXQWULHV��GHYHORSLQJ�FRXQWULHV��DUH�SROLWLFDO�DV
ZHOO� DV� HFRQRPLF�� ,Q� VWULFWO\� HFRQRPLF� WHUPV�� LQIOXHQFHV� ZLOO� EH
FRPPXQLFDWHG�WKURXJK�ERWK�WUDGH�DQG�ILQDQFLDO�FKDQQHOV��(FRQRPLHV�LQ�WKH
GHYHORSLQJ�ZRUOG�ZLOO�EH�DIIHFWHG�E\�FKDQJHV�LQ�(XURSHDQ�JURZWK�UDWHV�DV
ZHOO� DV� E\� (08
V� LPSDFW� RQ� WUDQVDFWLRQV� FRVWV� DQG� HQWHUSULVH
FRPSHWLWLYHQHVV�ZLWKLQ�(XURSH�� WKH\�ZLOO� DOVR�EH� LPSDFWHG�E\� FKDQJHV� LQ
WKH�VWUXFWXUH�DQG�HIILFLHQF\�RI�(XURSH
V�FDSLWDO�PDUNHWV��0RGLILFDWLRQV�PD\
EH�DQWLFLSDWHG�LQ�ERUURZLQJ�DQG�LQYHVWPHQW�SUDFWLFHV�DW�WKH�SULYDWH�OHYHO�DV
ZHOO� DV� LQ� UHVHUYH� DQG� GHEW�PDQDJHPHQW� SROLFLHV� DW� WKH� RIILFLDO� OHYHO�� ,Q
SROLWLFDO�WHUPV��GHYHORSLQJ�FRXQWULHV�ZLOO�EH�PRVW�GLUHFWO\�LQIOXHQFHG�E\�WKH
DQWLFLSDWHG� ULYDOU\�EHWZHHQ�(XURSH
V�QHZ�VLQJOH�PRQH\�� WKH�HXUR��DQG� WKH
GROODU�� ZKLFK� ZLOO� FRPSHO� GHYHORSLQJ� FRXQWULHV� WR� UHFRQVLGHU� WKHLU� RZQ
QDWLRQDO�FXUUHQF\�VWUDWHJLHV�

7KH�DLP�RI�WKLV�SDSHU�LV�WR�RIIHU�D�SUHOLPLQDU\�DVVHVVPHQW�RI�HDFK�RI�WKHVH
SRWHQWLDO�FKDQQHOV�RI�LQIOXHQFH²DQG�LQ�VR�GRLQJ�WR�SURYLGH�D�WHPSODWH�IRU
PRUH�GHWDLOHG�IXWXUH�UHVHDUFK��$OWKRXJK�MXGJHPHQWV�DW� WKLV�SRLQW�FDQ�RQO\
EH�WHQWDWLYH��WKUHH�FRQFOXVLRQV�VWDQG�RXW��)LUVW��H[FHSW�IRU�VHOHFWHG�JURXSV�RI
FRXQWULHV� ZLWK� SDUWLFXODUO\� FORVH� WLHV� WR� WKH� (8�� PRVW� HFRQRPLF� OLQNDJHV
DSSHDU�PDUJLQDO�DW�EHVW��,W�LV�PXFK�HDVLHU�WR�HQXPHUDWH�SRVVLEOH�FKDQQHOV�RI
WUDQVPLVVLRQ� WKDQ� WR� ILQG� PDQ\� WKDW� DSSHDU� TXDQWLWDWLYHO\� VLJQLILFDQW�
6HFRQG�� DPRQJ� HFRQRPLF� HIIHFWV� RI� (08�� ILQDQFLDO� FKDQQHOV� VHHP� WR
PDWWHU�PRUH�WKDQ�WUDGH�FKDQQHOV��$QG�WKLUG��DFURVV�WKH�IXOO�UDQJH�RI�SRVVLEOH
OLQNDJHV��WKH�PRVW�ODVWLQJ�LQIOXHQFHV�IRU�GHYHORSLQJ�FRXQWULHV�PD\�ZHOO�WXUQ
RXW��QRWDEO\��WR�EH�SROLWLFDO�UDWKHU�WKDQ�HLWKHU�WUDGH�RU�ILQDQFLDO��6LJQLILFDQW
FKDQJHV� DUH� OLNHO\� LQ� H[FKDQJH�UDWH� UHJLPHV� LQ� PDQ\� SDUWV� RI� WKH
GHYHORSLQJ�ZRUOG�

)RU� WKH� SXUSRVHV� RI� WKLV� SDSHU�� GHYHORSLQJ� FRXQWULHV� DUH� GHILQHG� WR
HQFRPSDVV� DOO� QDWLRQV� RI� WKH�:HVWHUQ� +HPLVSKHUH� RWKHU� WKDQ� WKH� 8QLWHG
6WDWHV�DQG�&DQDGD��WKH�$VLD�3DFLILF�UHJLRQ�RWKHU�WKDQ�-DSDQ��$XVWUDOLD��DQG
1HZ� =HDODQG� �DOO� HFRQRPLFDOO\� DGYDQFHG��� WKH� WUDQVLWLRQ� HFRQRPLHV� RI
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&HQWUDO� $VLD�� DQG� $IULFD� �LQFOXGLQJ� WKH� 0HGLWHUUDQHDQ� LVODQG�VWDWHV� RI
&\SUXV�DQG�0DOWD���)RU�&HQWUDO�DQG�(DVWHUQ�(XURSHDQ�FRXQWULHV��VHH�%HJJ
�������� 7KH� SHUVSHFWLYH� RI� WKH� SDSHU� LV� PHGLXP�WHUP�� ORRNLQJ� EH\RQG
(08
V� LQLWLDO� WUDQVLWLRQ� SHULRG� WR� WKH� GD\� ZKHQ� QDWLRQDO� FXUUHQFLHV� LQ
(XURSH�ZLOO�EH�IXOO\�UHSODFHG�E\�WKH�HXUR��3DUWLFLSDWLRQ�LQ�WKH�HXUR�]RQH²
IDPLOLDUO\� NQRZQ� DV� (XURODQG²LV� HYHQWXDOO\� H[SHFWHG� WR� LQFOXGH� DOO
SUHVHQW�PHPEHUV�RI�WKH�(XURSHDQ�8QLRQ�

�� 75$'(�$1'�*52:7+

7UDGH� SURYLGHV� SHUKDSV� WKH� PRVW� REYLRXV�� DOEHLW� LQGLUHFW�� OLQN� EHWZHHQ
(XURODQG� DQG� GHYHORSLQJ� FRXQWULHV�� (08� LV� ZLGHO\� H[SHFWHG� WR� KDYH� D
VLJQLILFDQW� LPSDFW� RQ� UHDO� HFRQRPLF� DFWLYLW\� LQ� (XURSH�� WUDGH�� LQ� WXUQ�
SURYLGHV�D�GLUHFW�FKDQQHO�IRU�WKH�WUDQVPLVVLRQ�RI�DQ\�FRQVHTXHQW�HIIHFWV�WR
RXWVLGH�HFRQRPLHV��0DLQ�LQIOXHQFHV�FDQ�EH�GLYLGHG�EHWZHHQ�LQFRPH�HIIHFWV�
UHIOHFWLQJ�(08
V�LPSDFW�RQ�RYHUDOO�JURZWK�UDWHV�LQ�(XURSH��DQG�VXEVWLWXWLRQ
HIIHFWV�� UHIOHFWLQJ� SRVVLEOH� FKDQJHV� LQ� (XURSHDQ� WUDQVDFWLRQV� FRVWV� DQG
HQWHUSULVH� FRPSHWLWLYHQHVV�� ,Q� DGGLWLRQ�� GHYHORSLQJ� FRXQWULHV� FRXOG
FRQFHLYDEO\� IHHO� WKH� HIIHFW� RI� DQ\� LQIOXHQFH� RI� (08� RQ� WKH� YRODWLOLW\� RI
H[FKDQJH� UDWHV�� V\QFKURQL]DWLRQ� RI� EXVLQHVV� F\FOHV� LQ� (XURSH�� RU� WKH
YROXPH�RI�IRUHLJQ�GLUHFW�LQYHVWPHQW�IORZV�

��� ,QFRPH�HIIHFWV

,QFRPH� LQ� WKH� GHYHORSLQJ� ZRUOG� LV� GLUHFWO\� LQIOXHQFHG� E\� FKDQJHV� LQ
(XURSHDQ� JURZWK� UDWHV�� ZKLFK� DOWHU� (XURSH
V� GHPDQG� IRU� GHYHORSLQJ
FRXQWU\� H[SRUWV�� 7KH� RYHUDOO� PDJQLWXGH� RI� WKH� LQFRPH� HIIHFW� IRU� RXWVLGH
FRXQWULHV� ZLOO� GHSHQG� LQ� SDUWLFXODU� RQ� WKUHH� YDULDEOHV�� �D�� WKH� LPSDFW� RI
(08�RQ�(XURSHDQ�JURZWK���E��WKH� LQFRPH�HODVWLFLW\�RI�(XURSHDQ�GHPDQG
IRU� LPSRUWV�� DQG� �F�� WKH� UHODWLYH� VHQVLWLYLW\� RI� HDFK� RXWVLGH� HFRQRP\� WR
YDULDWLRQV�RI�(XURSHDQ�LPSRUW�GHPDQG��7KH�QHW�UHVXOW�RI�WKH�WKUHH�YDULDEOHV
FDQ�EH�H[SHFWHG�WR�YDU\�ZLGHO\�IURP�FRXQWU\�WR�FRXQWU\�

7KH� ILUVW� TXHVWLRQ� LV�� +RZ� ZLOO� (08� DIIHFW� (XURSHDQ� JURZWK"� 1R� RQH
GRXEWV� WKDW� (08� VKRXOG� SURPRWH� WUDGH� ZLWKLQ� (XURODQG�� SHUKDSV� TXLWH
VXEVWDQWLDOO\��� %XW�ZKDW� RI� (XURSHDQ� LQFRPH"�0RVW� REVHUYHUV�� UHIOHFWLQJ
WKH�RSWLPLVP�RI�WKH�(XURSHDQ�&RPPLVVLRQ
V�HDUO\�DQDO\VLV�LQ�2QH�0DUNHW�
2QH�0RQH\��������DSSHDU�WR�DVVXPH�WKDW�(08
V�QHW�JURZWK�LPSDFW�VKRXOG
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EH� SRVLWLYH�� SHUKDSV� VXEVWDQWLDOO\� VR�� IRU� WZR� SULQFLSDO� UHDVRQV�� $W� WKH
PLFURHFRQRPLF� OHYHO�� FRQVLGHUDEOH�HIILFLHQF\�JDLQV�DUH�H[SHFWHG� IURP� WKH
HOLPLQDWLRQ� RI� H[FKDQJH� UDWH� UHODWHG� WUDQVDFWLRQV� FRVWV� ZLWKLQ� (XURODQG�
ZKLFK� VKRXOG� VWLPXODWH� LQWUD�(8� FRPSHWLWLRQ� DQG� OHDG� WR� VXVWDLQHG
LQFUHDVHV� RI� SURGXFWLYLW\� DQG� RXWSXW�� $W� WKH� PDFURHFRQRPLF� OHYHO�
FRQVLGHUDEOH� VWDELOLW\� HIIHFWV� DUH� H[SHFWHG� IURP� WKH� VXSSUHVVLRQ� RI
H[FKDQJH�UDWH� XQFHUWDLQW\�� ZKLFK� VKRXOG� ORZHU� WKH� ULVN� SUHPLD� EXLOW� LQWR
LQWHUHVW�UDWHV�DQG�OHDG�WR�KLJKHU�LQYHVWPHQW�OHYHOV�

0XFK� GHSHQGV�� KRZHYHU�� RQ�ZKDW� KDSSHQV� DW� WKH� SROLF\� OHYHO� LQ� (XURSH�
0RQHWDU\�SROLF\��ZH�NQRZ��LV�XQOLNHO\�WR�EH�RYHUO\�UHOD[HG��JLYHQ�WKH�OHJDO
PDQGDWH�RI�WKH�(XURSHDQ�&HQWUDO�%DQN��(&%��WR�FRQFHQWUDWH�VROHO\�RQ�WKH
JRDO� RI� SULFH� VWDELOLW\�� (XURODQG� LQWHUHVW� UDWHV� RQ� EDODQFH�PLJKW�ZHOO� ULVH
UDWKHU�WKDQ�IDOO�DV�QDWLRQDO�FXUUHQFLHV�DUH�UHSODFHG�E\�WKH�HXUR��+HQFH�UHDO
JURZWK��RQ�EDODQFH��FRXOG�LQ�IDFW�EH�UHVWUDLQHG�UDWKHU�WKDQ�VWLPXODWHG�XQOHVV
FRPSOHPHQWHG� E\� FRQWLQXHG� EXGJHW� FRQVROLGDWLRQ� �ZKLFK� ZRXOG� ORZHU
LQWHUHVW� UDWHV�� DQG�� PRVW� FULWLFDOO\�� E\� VLJQLILFDQW� SURGXFW�PDUNHW
OLEHUDOL]DWLRQ�DQG�UHIRUP�RI�(XURSH
V� UHODWLYHO\� ULJLG� ODERXU�PDUNHWV��7ZR
VFHQDULRV� DORQJ� WKHVH� OLQHV� KDYH� EHHQ� SURMHFWHG� E\� WKH� ,QWHUQDWLRQDO
0RQHWDU\� )XQG� ������� ������²RQH� LQFRUSRUDWLQJ� IDYRXUDEOH� FKDQJHV� LQ
(XURSHDQ�ILVFDO�DQG�VWUXFWXUDO�SROLFLHV��WKH�RWKHU�D�PRUH�SHVVLPLVWLF�
UHIRUP
IDWLJXH
� VFHQDULR�� ,Q� WKH� ILUVW� VFHQDULR��ZKHUH�(08�VXFFHVVIXOO\� DFWV� DV� D
FDWDO\VW�IRU�DFFHOHUDWHG�UHIRUP��LQWHUHVW�UDWHV�IDOO�DQG�WKH�OHYHO�RI�RXWSXW�LQ
(XURODQG�LV�HVWLPDWHG�WR�ULVH�E\�QHDUO\���SHU�FHQW�E\�WKH�\HDU�������,Q�WKH
VHFRQG�VFHQDULR��E\�FRQWUDVW��UDWHV�ULVH�DQG�RXWSXW�IDOOV�E\���ò�SHU�FHQW��L�H��
E\�PRUH�WKDQ���SHU�FHQW�DV�FRPSDUHG�ZLWK�WKH�ILUVW�VFHQDULR���7KH�SUREOHP
LV�WKDW�QRWKLQJ�LQ�UHFHQW�(XURSHDQ�H[SHULHQFH�JLYHV�UHDVRQ�IRU�H[SHFWLQJ�WKH
ILUVW� VFHQDULR� WR� GRPLQDWH� WKH� VHFRQG��0RUH� OLNHO\�� WKH� XOWLPDWH� RXWFRPH
ZLOO�EH�VRPH�NLQG�RI� 
PXGGOLQJ�WKURXJK
�RI�SDUWLDO� UHIRUP�IDOOLQJ�EHWZHHQ
WKH� WZR� VFHQDULRV�� 7KH� QHW� LPSDFW� RQ� (XURSHDQ� JURZWK�� WKHUHIRUH�� FRXOG
WXUQ� RXW� WR� EH� VRPHWKLQJ� RI� D� ZDVK�� 7KDW� LV�� DQ\� FKDQJH� LQ� VWHDG\�VWDWH
RXWSXW�GLUHFWO\�DWWULEXWDEOH�WR�(08�LV�DSW�LQ�WKH�HQG�WR�EH�PDUJLQDO�DW�EHVW�

7KH� VHFRQG� TXHVWLRQ� LV�� +RZ� ZLOO� (XURSHDQ� JURZWK�� ZKDWHYHU� LWV
PDJQLWXGH�� DIIHFW� GHYHORSLQJ�FRXQWU\� LQFRPH"� 7KH� JHQHUDO� H[SHFWDWLRQ
KHUH�WRR�LV�RSWLPLVWLF��+LJKHU� LQFRPH�LQ�(XURSH�VKRXOG�FUHDWH�QHZ�H[SRUW
RSSRUWXQLWLHV� IRU� RXWVLGHUV�� LQFOXGLQJ� GHYHORSLQJ� FRXQWULHV�� 2QFH� PRUH�
WKRXJK��WKH�,0)�SURMHFWLRQV�DUH�LQIRUPDWLYH��,Q�WKH�)XQG
V�PRUH�IDYRXUDEOH
VFHQDULR��WKH�GHPDQG�SXOO�RI�(XURSH
V���SHU�FHQW�LQFUHDVH�RI�RXWSXW�E\�����
LV�HVWLPDWHG� WR� UHVXOW� LQ� D�SRVLWLYH� LQFRPH�HIIHFW�RI�QR�PRUH� WKDQ�����SHU
FHQW� RI� *'3� LQ� GHYHORSLQJ� FRXQWULHV²KDUGO\� D� PDMRU� ERRVW� WR
GHYHORSPHQW�� ,Q� WKH� UHIRUP�IDWLJXH� VFHQDULR�� UHDO� *'3� RI� GHYHORSLQJ
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FRXQWULHV�GHFOLQHV�E\�D�QDUURZ�����SHU�FHQW��$QG�RI�FRXUVH�PRUH�PDUJLQDO
FKDQJHV�LQ�(XURSHDQ�RXWSXW��IDOOLQJ�VRPHZKHUH�EHWZHHQ�WKH�WZR�VFHQDULRV�
ZRXOG�PHDQ�HYHQ�PRUH�PDUJLQDO�VSLOORYHUV�WR�GHYHORSLQJ�FRXQWULHV�

7KH� WKLUG� TXHVWLRQ� LV�� +RZ� ZLOO� WKHVH� HIIHFWV� EH� GLVWULEXWHG� DPRQJ
GHYHORSLQJ�FRXQWULHV"�&OHDUO\��VRPH�HFRQRPLHV�DUH�IDU�PRUH�VHQVLWLYH�WKDQ
RWKHUV�WR�YDULDWLRQV�RI�(XURSHDQ�LPSRUW�GHPDQG��GHSHQGLQJ�RQ�WKH�SURGXFW
FRPSRVLWLRQ�RI�WKHLU�H[SRUWV�DQG�WKH�VKDUH�RI�(XURSHDQ�VDOHV� LQ� WKHLU� WRWDO
H[SRUWV�DQG�*'3��7KH�PRVW�VHQVLWLYH�ZLOO�EH�FRXQWULHV�WKDW�UHO\�KHDYLO\�RQ
VDOHV� RI� SURFHVVHG� RU� PDQXIDFWXUHG� JRRGV� �UDWKHU� WKDQ� SULPDU\
FRPPRGLWLHV��IRU�ZKLFK�LQFRPH�HODVWLFLW\�RI�GHPDQG�WHQGV�WR�EH�UHODWLYHO\
ORZ��DQG�WKDW�GHSHQG�PRVW�RQ�(XURSH�DV�DQ�H[SRUW�PDUNHW��UDWKHU�WKDQ�WKH
86� RU� -DSDQ��� 0RVW� SURPLQHQWO\�� WKHVH� LQFOXGH� PDQ\� RI� WKH� GHYHORSLQJ
FRXQWULHV� ORFDWHG� DURXQG� WKH� 0HGLWHUUDQHDQ� EDVLQ�� IURP� 0RURFFR� DQG
$OJHULD�LQ�WKH�ZHVW�WR�/HEDQRQ�DQG�6\ULD�LQ�WKH�HDVW��LQFOXGLQJ�DOVR�&\SUXV
DQG�0DOWD���7KH\�LQFOXGH�DV�ZHOO�WKH�&)$�IUDQF�]RQH�DQG�RWKHU�FRXQWULHV�RI
6XE�6DKDUDQ� $IULFD�� ZKLFK� WUDGH� RYHUZKHOPLQJO\� ZLWK� (XURSH�� $QRWKHU
,0)� VWXG\� �)HOGPDQ� HW� DO�� ������ ��� VXJJHVWV� WKDW� IRU� HYHU\� RQH�SHU� FHQW
LQFUHDVH��GHFUHDVH��LQ�(XURODQG�*'3�� WKHUH�ZLOO�EH�DQ�LQFUHDVH� �GHFUHDVH�
RI� LQFRPH�RI� VRPH�����SHU� FHQW� LQ�0HGLWHUUDQHDQ�FRXQWULHV� DQG� VRPH����
SHU�FHQW�LQ�&)$�FRXQWULHV���7KH�OHDVW�VHQVLWLYH�HFRQRPLHV�DUH�WKRVH�IDUWKHU
DILHOG�� LQ�/DWLQ�$PHULFD� DQG�(DVW�$VLD��ZKHUH� WUDGH� WLHV�ZLWK�(XURSH� DUH
FRUUHVSRQGLQJO\�ZHDNHU��

��� 6XEVWLWXWLRQ�HIIHFWV

&RQVLGHU�QRZ�WKH�VXSSO\�VLGH��:KDWHYHU�WKH�LPSDFW�RI�(08�RQ�(XURSHDQ
GHPDQG� �D� WUDGH�FUHDWLRQ� HIIHFW��� WKHUH� ZLOO� DOVR� EH� DQ� LQIOXHQFH� RQ� WKH
SULFLQJ� RI� (XURSHDQ� VXSSO\� WKDW� FRXOG� JHQHUDWH� RIIVHWWLQJ� VXEVWLWXWLRQ
�WUDGH�GLYHUVLRQ�� HIIHFWV�� $V� LQGLFDWHG�� WKHUH� LV� JRRG� UHDVRQ� WR� DQWLFLSDWH
WKDW� WKH� LQWURGXFWLRQ� RI� WKH� HXUR� ZLOO� UHGXFH� FRVWV� RI� LQWUD�(08
WUDQVDFWLRQV��HQKDQFLQJ�WKH�UHODWLYH�FRPSHWLWLYHQHVV�RI�(XURODQG�HQWHUSULVHV
�ERWK� H[SRUWHUV� DQG� SURGXFHUV� RI� LPSRUW� VXEVWLWXWHV��� 7KH� UHVXOW� FRXOG� EH
ORVW� UHYHQXHV� IRU� SURGXFHUV� HOVHZKHUH�� LQFOXGLQJ� GHYHORSLQJ� FRXQWULHV�
(YHQ� LI�(08
V� LQFRPH� HIIHFW� RQ�(XURSHDQ�GHPDQG� LV� SRVLWLYH� DQG� ODUJH�
RXWVLGHUV�ZLOO�EHQHILW�OHVV�WR�WKH�H[WHQW�WKDW�SXUFKDVHV�DW�KRPH�RU�DEURDG�DUH
VLPXOWDQHRXVO\�GLYHUWHG�WR�QRZ�ORZHU�FRVW�(XURSHDQ�VRXUFHV�

&RXQWHUEDODQFLQJ� WKDW� SRVVLELOLW\�� KRZHYHU�� LV� WKH� IDFW� WKDW� RXWVLGHUV� WRR
ZLOO�JDLQ�LQ�VRPH�GHJUHH�IURP�H[SHFWHG�LPSURYHPHQWV�RI�PDUNHW�HIILFLHQF\
LQVLGH� (XURODQG�� (08� RIIHUV� IRUHLJQ� SURGXFHUV� D� PRUH� SUHGLFWDEOH� DQG
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WUDQVSDUHQW� HQYLURQPHQW� WR� KHOS� H[SORLW� FRPSDUDWLYH� DGYDQWDJHV� LQ� WKHLU
(XURSHDQ�WUDGH��7KHLU�FRVWV�WRR�ZLOO�EH�UHGXFHG�E\�EHLQJ�DEOH�WR�H[SRUW�WR
RQH� VL]HDEOH� PDUNHW� ZLWK� D� VLQJOH� FXUUHQF\� UDWKHU� WKDQ� WR� D� QXPEHU� RI
VPDOOHU� HFRQRPLHV� HDFK� ZLWK� LWV� RZQ� PRQH\� DQG� H[FKDQJH� UDWH�
,QIRUPDWLRQ� VDYLQJV�ZLOO� EH� UHDOL]HG� IURP� WKH� GHFUHDVH� LQ� WKH� QXPEHU� RI
SULFH�TXRWDWLRQV�UHTXLUHG�WR�GR�EXVLQHVV�LQ�(XURSH��(YHQ�PRUH�LPSRUWDQWO\�
FRQYHUVLRQ� DQG�KHGJLQJ� VDYLQJV�ZLOO� EH� UHDOL]HG� IURP� WKH� LQFUHDVH� LQ� WKH
QXPEHU�RI� WUDQVDFWLRQV� WKDW�FDQ�EH�FRQWUDFWHG�DQG�VHWWOHG� LQ�RQH�FXUUHQF\
UDWKHU� WKDQ� VHYHUDO��$Q� LQFUHDVH� LQ� WKH� HXUR
V� VKDUH�RI� WUDGH� LQYRLFLQJ� �DV
FRPSDUHG� ZLWK� WKH� SUH�(08� VKDUH� RI� WKH� 'HXWVFKH� PDUN� DQG� RWKHU
(XURSHDQ� FXUUHQFLHV�� LV� ZLGHO\� SUHGLFWHG�� SDUWLFXODUO\� LQ� GHYHORSLQJ
FRXQWULHV� OLNH� WKRVH� DURXQG� WKH� 0HGLWHUUDQHDQ� EDVLQ� ZLWK� WKH� FORVHVW
FRPPHUFLDO�WLHV�WR�(XURSH��+DUWPDQQ����������������6DYLQJV�IRU�RXWVLGHU
SURGXFHUV� PD\� QRW� EH� DV� JUHDW� DV� IRU� (XURODQG� HQWHUSULVHV�� EXW� DQ\� FRVW
UHGXFWLRQV� DW� DOO� ZLOO� DFW� WR� QDUURZ� WKH� QHZ� FRPSHWLWLYH� GLIIHUHQWLDO
IDYRXULQJ�(XURSHDQV�

7KH�QHW�HIIHFW�RI�WKHVH�FURVV�FXWWLQJ�LQIOXHQFHV�LV�GLIILFXOW�WR�HVWLPDWH��EXW
RQFH� DJDLQ� WKH�PDJQLWXGHV� LQYROYHG�GR�QRW� VHHP� OLNHO\� WR�EH� SDUWLFXODUO\
ELJ��$FFRUGLQJ�WR�WKH�,0)��)HOGPDQ�HW�DO�������������(XURSHDQ�FRVWV�DQG
SULFHV� FRXOG� EH� UHGXFHG� E\� VRPHWKLQJ� OLNH� RQH� SHU� FHQW� RQ� DYHUDJH�
VXJJHVWLQJ�D�VPDOO�DPRXQW�RI�WUDGH�GLYHUVLRQ�DW�EHVW��7KH�)XQG
V�FRQFOXVLRQ
LV�FDUHIXOO\�SKUDVHG��)RU�PRVW�GHYHORSLQJ�FRXQWULHV�VXEVWLWXWLRQ�HIIHFWV�RQ
EDODQFH�� ZKLOH� 
QRW� HQWLUHO\� QHJOLJLEOH�
� DUH� XQOLNHO\� WR� H[FHHG� EURDGHU
LQFRPH� HIIHFWV�� *LYHQ� WKDW� LQFRPH� HIIHFWV� WKHPVHOYHV� DUH� XQOLNHO\� WR� EH
VXEVWDQWLDO�� WKLV� VHHPV� WR� WUDQVODWH� LQWR� VXEVWLWXWLRQ� HIIHFWV� RI� PLQLPDO
SURSRUWLRQ�� 7KH�PDLQ� H[FHSWLRQV� ZRXOG� VHHP� WR� EH� GHYHORSLQJ� FRXQWULHV
WKDW� DUH� KHDYLO\� GHSHQGHQW� RQ� H[SRUWV� WR� (XURSH� RI� ORZ� YDOXH�DGGHG
PDQXIDFWXUHV��VXFK�DV�WKRVH�DORQJ�WKH�0HGLWHUUDQHDQ�OLWWRUDO��

��� 2WKHU�WUDGH�UHODWHG�HIIHFWV

7KUHH�RWKHU�SRVVLEOH�WUDGH�UHODWHG�HIIHFWV�KDYH�EHHQ�PHQWLRQHG�E\�DQDO\VWV�
VWHPPLQJ�IURP�D�SRWHQWLDO�IRU�JUHDWHU�YRODWLOLW\�RI�H[FKDQJH�UDWHV��IURP�WKH
LPSDFW� RI� (08� RQ� WKH� WLPLQJ� RI� EXVLQHVV� F\FOHV� LQ� (XURSH�� RU� IURP
FKDQJHV� LQ� WKH� YROXPH� RI� IRUHLJQ� GLUHFW� LQYHVWPHQW� IORZV��1RQH� RI� WKHVH
HIIHFWV�DUH�OLNHO\�WR�EH�ELJ��HLWKHU�
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����� ([FKDQJH�UDWH�YRODWLOLW\

0DQ\� VSHFLDOLVWV� VXVSHFW� WKDW� HYHQ� DV� H[FKDQJH� UDWHV²DQG� WKHUHIRUH
H[FKDQJH�UDWH� IOXFWXDWLRQV²DUH� HOLPLQDWHG� ZLWKLQ� (XURODQG�� YRODWLOLW\
EHWZHHQ� WKH� HXUR� DQG� FXUUHQFLHV� HOVHZKHUH� ZLOO� EH� LQFUHDVHG�� DGYHUVHO\
DIIHFWLQJ�(XURSH
V�WUDGLQJ�SDUWQHUV��LQFOXGLQJ�GHYHORSLQJ�FRXQWULHV���

*UHDWHU�YRODWLOLW\� LV�IRUHFDVW�IRU� WZR�PDLQ�UHDVRQV��)LUVW�� LQ�SXUHO\�PDUNHW
WHUPV��WKHUH�FRXOG�EH�D�WUDQVIHU�RI�YDULDELOLW\�IURP�LQWUD�(XURSHDQ�H[FKDQJH
UDWHV�WR�WKH�H[FKDQJH�UDWH�EHWZHHQ�WKH�HXUR�DQG�RWKHU�FXUUHQFLHV��(08�E\
GHILQLWLRQ� ORFNV� WRJHWKHU� WKH� HOHYHQ� FXUUHQFLHV� LQYROYHG�� HOLPLQDWLQJ� WKH
FDSDFLW\�RI�LQWUD�(XURSHDQ�H[FKDQJH�UDWHV�WR�SOD\�D�EXIIHU�UROH�LQ�WKH�HYHQW
RI� GHPDQG� RU� VXSSO\� VKRFNV�� 7KLV� LQ� WXUQ� FRXOG� LQFUHDVH� SUHVVXUH� RQ� WKH
(XURSHDQ�&HQWUDO�%DQN�WR�PDNH�PRUH�IUHTXHQW�SROLF\�DGMXVWPHQWV��LQ�HIIHFW
VKLIWLQJ�GLVWXUEDQFHV�WR�(XURSHDQ�LQWHUHVW�UDWHV�DQG�WKXV�XOWLPDWHO\��WKURXJK
LPSDFWV�RQ�FDSLWDO� IORZV�� WR� WKH� HXUR
V� H[WHUQDO� H[FKDQJH� UDWH�� 6HFRQG�� DW
WKH� SROLF\� OHYHO�� WKHUH� FRXOG� EH� D� GHFOLQH� RI� DWWHQWLRQ� SDLG� WR� WKH� HXUR
V
H[FKDQJH�UDWH��7KH�HXUR�]RQH�LV�DOVR�E\�GHILQLWLRQ�ODUJHU�DQG�OHVV�RSHQ�WKDQ
DQ\� RI� LWV� LQGLYLGXDO� PHPEHUV�� 3ROLF\PDNHUV�� DV� D� UHVXOW�� PD\� DWWDFK
FRUUHVSRQGLQJO\� OHVV� LPSRUWDQFH� WR� H[FKDQJH�UDWH� VWDELOLW\� DV� D� SROLF\
WDUJHW²SDUWLFXODUO\� LQ� WKH� OLJKW� RI� UHOHYDQW� SURYLVLRQV� RI� WKH� 0DDVWULFKW
7UHDW\�WKDW�H[SOLFLWO\�VXERUGLQDWH�H[WHUQDO�REMHFWLYHV�WR�WKH�RYHUULGLQJ�JRDO
RI�SULFH�VWDELOLW\��7KH�VDPH�
EHQLJQ�QHJOHFW
�WKDW�WKH�8QLWHG�6WDWHV�KDV�ORQJ
SUDFWLVHG� LQ� UHODWLRQ� WR� WKH� GROODU� FRXOG� EHFRPH� WKH� EDVLV� RI� (XURSHDQ
H[FKDQJH�UDWH�SROLF\�DV�ZHOO�

1HLWKHU�LQIOXHQFH�LV�FHUWDLQ��KRZHYHU��7KH�YRODWLOLW\�WUDQVIHU�DUJXPHQW��IRU
H[DPSOH�� KDV� EHHQ� FKDOOHQJHG�E\�)ORRG� DQG�5RVH� ��������ZKR� VKRZ� WKDW
IL[LQJ� H[FKDQJH� UDWHV� QHHG� QRW� LQFUHDVH� WKH� LQVWDELOLW\� RI� RWKHU
PDFURHFRQRPLF�YDULDEOHV�DW�DOO��/LNHZLVH��WKH�EHQLJQ�QHJOHFW�DUJXPHQW�KDV
EHHQ�FKDOOHQJHG�E\�0DVVRQ�DQG�7XUWHOERRP���������ZKR�SRLQW�RXW� WKDW� LW
ZLOO� EH� VRPH� WLPH� EHIRUH� (XURSH�ZLGH� PRQHWDU\� DJJUHJDWHV� RU� LQIODWLRQ
WDUJHWV�FDQ�EHFRPH�IXOO\�UHOLDEOH�JXLGHV�IRU�(&%�SROLF\��1HLWKHU�PRQHWDU\
WUDQVPLVVLRQ�PHFKDQLVPV� QRU� WKH� GHPDQG� IRU� PRQH\� DUH� DSW� WR� FRQIRUP
FORVHO\�WR�KLVWRULFDO�UHODWLRQVKLSV�LQ�WKH�UDGLFDOO\�QHZ�HQYLURQPHQW�FUHDWHG
E\�(08��3UHFLVHO\�IRU�WKDW�UHDVRQ��WKH�(&%�KDV�H[SOLFLWO\�GHFLGHG�WR�JLYH
VRPH�ZHLJKW�WR�WKH�H[FKDQJH�UDWH�DV�D�PRUH�UHOLDEOH�SROLF\�LQGLFDWRU��+HQFH
LQ� SUDFWLFH� IXWXUH� H[FKDQJH�UDWH� EHKDYLRXU� FRXOG� WXUQ� RXW� WR� EH� OLWWOH
GLIIHUHQW� IURP� WKH� SDVW�� LQ� ZKLFK� FDVH� H[FKDQJH�UDWH� HIIHFWV� RQ� RXWVLGHUV
ZLOO�EH�OLWWOH�GLIIHUHQW�DV�ZHOO�
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����� %XVLQHVV�F\FOH�WLPLQJ

6RPH�DQDO\VWV�DOVR�SUHGLFW� WKDW�(08�ZLOO� LQFUHDVH� WKH�V\QFKURQL]DWLRQ�RI
EXVLQHVV�F\FOHV�ZLWKLQ�(XURSH��SURGXFLQJ�ZLGHU�VZLQJV�RI�GHPDQG�WKDW�ZLOO
LQ�WXUQ�PDJQLI\�WKH�LPSDFW�RI�(XURSHDQ�F\FOLFDO�GHYHORSPHQWV�RQ�WKH�UHVW
RI� WKH� ZRUOG��� 'HYHORSLQJ� FRXQWULHV�� DV� D� UHVXOW�� FRXOG� IDFH� JUHDWHU
YRODWLOLW\�LQ�WKH�SULFHV�RI�WKH�SULPDU\�FRPPRGLWLHV�RQ�ZKLFK�VR�PDQ\�UHO\
IRU�WKH�EXON�RI�WKHLU�H[SRUW�UHYHQXHV�

7KH� UHDVRQLQJ� IRU� JUHDWHU� EXVLQHVV�F\FOH� V\QFKURQL]DWLRQ� LV
VWUDLJKWIRUZDUG�� 0RQHWDU\� XQLRQ� SURPRWHV� WUDGH� LQWHJUDWLRQ�� DQG� FORVHU
WUDGH� LQWHJUDWLRQ� IDFLOLWDWHV� WKH� WUDQVPLVVLRQ� RI� VKRFNV� EHWZHHQ� FRXQWULHV�
7KH� UHDVRQLQJ� LV� DOVR� EDFNHG�E\� HPSLULFDO� HYLGHQFH²PRVW� QRWDEO\�� E\� D
ZHOO�NQRZQ�VWXG\�E\�)UDQNHO�DQG�5RVH��������VKRZLQJ��IRU�D�ODUJH�VDPSOH
RI�FRXQWULHV��D�VWURQJ�SRVLWLYH�UHODWLRQVKLS�EHWZHHQ�ELODWHUDO�WUDGH�LQWHQVLW\
DQG�WKH�FRUUHODWLRQ�RI�F\FOHV���%XW�ZKDW�WKHQ�RI�D�FRXQWU\� OLNH� WKH�8QLWHG
6WDWHV²D�PRQHWDU\�XQLRQ�WKDW�KDV�H[LVWHG�IRU�PRUH�WKDQ�WZR�KXQGUHG�\HDUV
DQG� VWLOO� H[KLELWV� VKDUS� UHJLRQDO� YDULDWLRQV� LQ� EXVLQHVV�F\FOH� DFWLYLW\"� $V
HYHQ� )UDQNHO� DQG� 5RVH� DGPLW�� FORVHU� WUDGH� WLHV� SURPRWH� FRQMHFWXUDO
FRQYHUJHQFH�RQO\� LI�GHPDQG�VKRFNV�SUHGRPLQDWH�RU� LI� LQWUD�LQGXVWU\� WUDGH
DFFRXQWV�IRU�D�ODUJH�VKDUH�RI�H[SRUWV�DQG�LPSRUWV��7KH�UHYHUVH�ZLOO�EH�WUXH�LI
LQWHJUDWLRQ� UHVXOWV� LQ�PHPEHU�FRXQWULHV� EHFRPLQJ�PRUH� VSHFLDOL]HG� DORQJ
OLQHV� RI� FRPSDUDWLYH� DGYDQWDJH�� WKXV� PDNLQJ� WKHP� PRUH� VHQVLWLYH� WR
LQGXVWU\�VSHFLILF�VKRFNV��DV�VWLOO�VHHPV� WKH�FDVH� IRU� WKH�GLYHUVH� UHJLRQV�RI
WKH� 8QLWHG� 6WDWHV��� %U�OKDUW� ������� UHSRUWV� VRPH� HYLGHQFH� RI� VXFK
VSHFLDOL]DWLRQ� WDNLQJ�SODFH��0RUHRYHU�� WKHUH� LV� DOVR� HPSLULFDO� HYLGHQFH� WR
VXJJHVW� WKDW� VWDELOL]DWLRQ� RI� LQWUD�(XURSHDQ� H[FKDQJH� UDWHV� PD\� DFWXDOO\
GHFUHDVH��UDWKHU�WKDQ�LQFUHDVH��WKH�SULFH�YRODWLOLW\�RI�PDQ\�NH\�FRPPRGLWLHV
�&XGGLQJWRQ� DQG� /LDQJ� ������� +HQFH� KHUH� WRR� WKHUH� LV� OLWWOH� FHUWDLQW\�
ZKLFK�PHDQV� WKDW�KHUH� WRR� IXWXUH� H[SHULHQFH� FRXOG� WXUQ� RXW� OHVV�GLIIHUHQW
IURP�WKH�SDVW�WKDQ�PDQ\�H[SHFW�

����� )RUHLJQ�GLUHFW�LQYHVWPHQW��)',�

)LQDOO\��D�IHZ�VRXUFHV�UDLVH�WKH�SRVVLELOLW\�WKDW�(08��LQVRIDU�DV�LW�KHOSV�WR
FRQVROLGDWH�WKH�(8
V�ODUJH�DQG�DIIOXHQW�VLQJOH�PDUNHW��PLJKW�KDYH�DQ�LPSDFW
RQ� WKH� YROXPH� RI� IRUHLJQ� GLUHFW� LQYHVWPHQW� IORZV� HLWKHU� LQWR� RU� RXW� RI
(XURSH��� ,Q� SULQFLSOH�� (XURSHDQ� ILUPV� FRXOG� EH� VWLPXODWHG� WR� VKLIW� VRPH
SURGXFWLRQ�WR�GHYHORSLQJ�FRXQWULHV�LQ�RUGHU�WR�VHUYLFH�(XURSH
V�FRQVXPHUV
IURP�ORZHU�FRVW�H[SRUW�SODWIRUPV�DEURDG��&RQYHUVHO\��SURGXFHUV�HOVHZKHUH
FRXOG�EH�LQGXFHG�WR�LQFUHDVH�LQYHVWPHQW�LQVLGH�(XURSH�LQ�RUGHU�WR�JXDUDQWHH
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DFFHVV�WR�WKH�ULFK�(8�PDUNHW��(YLGHQFH�H[LVWV�WR�VXJJHVW�WKDW�)',�IORZV�DUH
LQGHHG�HQFRXUDJHG�E\�D�UHGXFWLRQ�RI�H[FKDQJH�UDWH�YRODWLOLW\����%XW�D�ZLGH
UDQJH� RI� HPSLULFDO� VWXGLHV� GHPRQVWUDWH� WKH� LPSRUWDQFH� RI� PDQ\� RWKHU
IDFWRUV� DV�ZHOO� LQ� WKH� ORFDWLRQDO�GHFLVLRQV�RI� FRUSRUDWLRQV�� LQFOXGLQJ� LQWHU
DOLD� ZDJH� FRVWV�� LQIUDVWUXFWXUH�� WD[� DQG� UHJXODWRU\� UHJLPHV�� SROLWLFDO
VWDELOLW\��DQG�HYHQ�ODQJXDJH�DQG�FXOWXUH��&DYHV�������FK����²DOO�RI�ZKLFK
FRXOG� VZDPS� DQ\� HIIHFW� DWWULEXWDEOH� WR� FXUUHQF\� XQLRQ� DORQH�� ,Q� SUDFWLFH�
DQ\� LPSDFW�RQ�)',� IORZV� LQ�HLWKHU�GLUHFWLRQ� LV�DSW� WR�EH�PDUJLQDO�DW�EHVW�
HYHQ� LI� (08�ZHUH� WR� LQFUHDVH� (XURSHDQ� LQFRPH� VLJQLILFDQWO\� �ZKLFK�� DV
LQGLFDWHG��VHHPV�GRXEWIXO��

��� 6XPPDU\

:LWK� VR�PDQ\� XQFHUWDLQWLHV�� IHZ� ILUP� FRQFOXVLRQV� DUH� SRVVLEOH� UHJDUGLQJ
LPSDFWV� RI� (08� WKURXJK� WKH� WUDGH� OLQN�� -XVW� RQH� REVHUYDWLRQ� VWDQGV� RXW
FOHDUO\��,W�LV�WKDW�WKH�RQO\�GHYHORSLQJ�FRXQWULHV�WKDW�DUH�OLNHO\�WR�H[SHULHQFH
DQ\� VLJQLILFDQW� LPSDFW� DW� DOO�� SRVLWLYH� RU� QHJDWLYH�� DUH� WKRVH� ZLWK� D
SDUWLFXODUO\�KLJK�OHYHO�RI�GHSHQGHQFH�RQ�H[SRUWV�WR�(XURSH²DQG�HYHQ�IRU
WKHP��HIIHFWV�ZLOO�PRVW�SUREDEO\�EH�PHDVXUHG�LQ�IUDFWLRQV�RI�RQH�SHU�FHQW�RI
*'3�DW�PRVW��2WKHUV�ZLWK�PRUH�GLYHUVLILHG�WUDGH�WLHV�DUH�DSW�WR�IHHO�OLWWOH�RU
QRWKLQJ�QRWLFHDEOH�RQ�EDODQFH�

2WKHUZLVH�� DOO� IRUHFDVWV� DUH� FRQWLQJHQW� RQ� D� QXPEHU� RI� FURVV�FXWWLQJ
LQIOXHQFHV��$W� DQ\� OHYHO�RI� WUDGH�GHSHQGHQFH�� D�GHYHORSLQJ� HFRQRP\�ZLOO
EHQHILW�IURP�(08�XQGHU�WKH�IROORZLQJ�FRQGLWLRQV�

��� WKH�LPSDFW�RQ�(XURSHDQ�JURZWK�LV�VWURQJ�DQG�SRVLWLYH�

��� WKH� LPSURYHPHQW� RI� (XURSHDQ� HQWHUSULVH� FRPSHWLWLYHQHVV�� LQ
UHODWLYH�WHUPV��LV�VPDOO�

��� WKHUH�LV�QR�VLJQLILFDQW�LQFUHDVH�RI�H[FKDQJH�UDWH�YRODWLOLW\�

��� WKHUH�LV�QR�VLJQLILFDQW�LQFUHDVH�LQ�WKH�V\QFKURQL]DWLRQ�RI�(XURSHDQ
EXVLQHVV�F\FOHV��DQG

��� WKHUH�LV�D�VLJQLILFDQW�LQFUHDVH�RI�RXWZDUG�)',�IURP�WKH�(8�

5HYHUVDO� RI� DQ\� RI� WKHVH� FRQGLWLRQV�ZLOO� UHGXFH� WKH� EHQHILWV� RI� (08� IRU
GHYHORSLQJ�FRXQWULHV�DQG�FRXOG�HYHQ�WXUQ�WKHP�QHJDWLYH�
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:KDW�� WKHQ��RI� ILQDQFH��ZKLFK�DOVR�SURYLGHV� D� OLQN�EHWZHHQ�(XURODQG�DQG
GHYHORSLQJ� FRXQWULHV"� (YHQ� DSDUW� IURP� DQ\� LQGLUHFW� LQIOXHQFH� YLD� (08
V
LPSDFW�RQ�UHDO�HFRQRPLF�DFWLYLW\��WKH�HXUR�LV�H[SHFWHG�WR�KDYH�D�VLJQLILFDQW
HIIHFW�RQ�WKH�VWUXFWXUH�DQG�HIILFLHQF\�RI�(XURSH
V�FDSLWDO�PDUNHWV��ZKLFK�LQ
WXUQ� ZLOO� DOVR� SURYLGH� FKDQQHOV� IRU� WUDQVPLVVLRQ� RI� HIIHFWV� WR� RXWVLGH
HFRQRPLHV�� &KDQJHV� FRXOG� RFFXU� DW� WZR� OHYHOV²DW� WKH� SULYDWH� OHYHO�
LQYROYLQJ� LQWHUQDWLRQDO� ERUURZLQJ� DQG� LQYHVWPHQW� SUDFWLFHV�� DQG� DW� WKH
RIILFLDO� OHYHO�� LQYROYLQJ� UHVHUYH� DQG� GHEW�PDQDJHPHQW� SROLFLHV�� $W� ERWK
OHYHOV�� SDUWLFXODUO\� WKH� RIILFLDO�� SURVSHFWLYH� OLQNDJHV� IRU� GHYHORSLQJ
FRXQWULHV�DSSHDU�VWURQJHU�WKDQ�LQ�WKH�WUDGH�DUHD�

��� 3ULYDWH�OHYHO

)HZ� REVHUYHUV� GRXEW� WKDW� (08� ZLOO� KDYH� D� SURIRXQG� LPSDFW� RQ� WKH
VWUXFWXUH�DQG�HIILFLHQF\�RI�(XURSH
V�FDSLWDO�PDUNHWV��7R�EHJLQ��LQWURGXFWLRQ
RI� WKH� HXUR� ZLOO� HYHQWXDOO\� FUHDWH� WKH� ODUJHVW� VLQJOH�FXUUHQF\� ILQDQFLDO
PDUNHW� LQ� WKH�ZRUOG��7KH� DJJUHJDWH� YDOXH� RI�(8� ILQDQFLDO� FODLPV� �ERQGV�
HTXLWLHV��DQG�EDQN�ORDQV��LV�DOUHDG\�VXEVWDQWLDOO\�JUHDWHU�WKDQ�WKDW�RI�HLWKHU
WKH�8QLWHG�6WDWHV�RU�-DSDQ���DQG�LV�OLNHO\�WR�FRQWLQXH�JURZLQJ�LQ�WKH�IXWXUH�
%H\RQG� WKDW�� WKHUH� DUH� ERXQG� WR� EH� PDMRU� TXDOLWDWLYH� LPSURYHPHQWV� LQ
PDUNHW� GHSWK� DQG� OLTXLGLW\� DV� SUHYLRXVO\� VHJPHQWHG� QDWLRQDO�PDUNHWV� DUH
JUDGXDOO\� NQLWWHG� WRJHWKHU� LQWR� RQH� LQWHJUDWHG� ZKROH�� 7KH� HOLPLQDWLRQ� RI
H[FKDQJH�ULVN�LQVLGH�(XURODQG�ZLOO�LQWHQVLI\�FRPSHWLWLRQ�EHWZHHQ�ILQDQFLDO
LQVWLWXWLRQV�� SDUWLFXODUO\� LQ� VXFK� KRWO\� FRQWHVWHG� DFWLYLWLHV� DV� ERQG
XQGHUZULWLQJ� DQG� V\QGLFDWHG� EDQN� OHQGLQJ�� WKXV� HQFRXUDJLQJ� FRVW�FXWWLQJ
DQG�LQQRYDWLRQ��/LNHZLVH��WKH�KDUPRQL]DWLRQ�RI� ODZV�DQG�FRQYHQWLRQV�DQG
WKH� GHYHORSPHQW� RI� QHZ� FURVV�ERUGHU� SD\PHQWV� V\VWHPV� ZLOO� DPSOLI\
HFRQRPLHV� RI� VFDOH� DQG� HQKDQFH� WKH� PDUNHWDELOLW\� RI� DVVHWV� RI� DOO� NLQGV�
3URJUHVV� LV�H[SHFWHG� WR�EH�VZLIWHVW� LQ� WKH�PDUNHWV� IRU� VHFXULWLHV� DQG�EDQN
ORDQV�EXW�VORZHU� LQ� WKH�DUHD�RI�HTXLWLHV��ZKHUH�VWUXFWXUDO�EDUULHUV�EHWZHHQ
(XURSH
V� UHODWLYHO\� VPDOO� QDWLRQDO� PDUNHWV� KDYH� WUDGLWLRQDOO\� EHHQ
JUHDWHVW���

7KHUH� DOVR� VHHPV� OLWWOH� GRXEW� WKDW� WKHVH� LPSURYHPHQWV� ZLOO� DIIHFW
LQWHUQDWLRQDO� LQYHVWPHQW� SUDFWLFH�� 7KUHH� PDLQ� W\SHV� RI� FKDQJH� FDQ� EH
DQWLFLSDWHG�� )LUVW�� PRUH� RIIVKRUH� ERUURZLQJ� ZLOO� EH� GRQH� LQ� HXURV�� DV
FRPSDUHG�ZLWK�DPRXQWV�UDLVHG�LQ�'0�RU�RWKHU�(XURSHDQ�FXUUHQFLHV�LQ�WKH
SDVW�� %RQG� VDOHV� DQG� EDQN� ORDQV�ZLOO� EH� IDFLOLWDWHG� E\� ORZHU� WUDQVDFWLRQV
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FRVWV�DQG�WKH�DELOLW\�WR�WDS�EURDGHU�SRROV�RI�VDYLQJV��)RUHLJQ�HTXLW\�LVVXHV
WRR� DUH� OLNHO\� WR� LQFUHDVH� RQFH� (XURSHDQ� VWRFN� PDUNHWV� DUH� VXFFHVVIXOO\
XSJUDGHG�DQG�FRQVROLGDWHG�

6HFRQG��PRUH�RIIVKRUH�VDYLQJV�ZLOO�EH�SODFHG�LQ�HXURV��DJDLQ�DV�FRPSDUHG
ZLWK� LQYHVWPHQWV� LQ� (XURSHDQ� FXUUHQFLHV� LQ� WKH� SDVW�� 7KH� ZRUOG� SULYDWH
SRUWIROLR� RI� LQWHUQDWLRQDO� ILQDQFLDO� DVVHWV�� H[FOXGLQJ� LQWUD�(8� FODLPV�� KDV
EHHQ� HVWLPDWHG� DW� VRPH� ����� ELOOLRQ� DW� HQG������ �+HQQLQJ� ������ ����� RI
ZKLFK�OLWWOH�PRUH�WKDQ�D�TXDUWHU�ZDV�DFFRXQWHG�IRU�E\�DVVHWV�GHQRPLQDWHG�LQ
(XURSHDQ�FXUUHQFLHV��FRPSDUHG�ZLWK�D�86�GROODU�VKDUH�RI�PRUH�WKDQ�KDOI��
+ROGLQJV� SUHYLRXVO\� ORGJHG� RXWVLGH� WKH� (8�ZLOO� EH� DWWUDFWHG� E\� WKH� QHZ
GHSWK� DQG� OLTXLGLW\� RQ� RIIHU� LQ� WKH� (XURSHDQ� PDUNHW�� .QRZOHGJHDEOH
VRXUFHV� HVWLPDWH� WKDW� IRUHLJQ� GHPDQG� IRU� HXUR�GHQRPLQDWHG� DVVHWV� FRXOG
ULVH�E\�DQ\ZKHUH�IURP������ELOOLRQ�WR������ELOOLRQ���

7KLUG��JRLQJ�WKH�RWKHU�ZD\��WKHUH�FRXOG�DOVR�EH�D�VLJQLILFDQW�VKLIW�RXWZDUG
WR� QRQ�HXUR� FODLPV� LQ� VHDUFK� RI� KLJKHU� \LHOGV� DQG� GLYHUVLILFDWLRQ
RSSRUWXQLWLHV��:LWKLQ�(XURSH�� WKH�PHUJHU� RI� QDWLRQDO� FXUUHQFLHV�ZLOO� DOWHU
VLJQLILFDQWO\� WKH� ULVN�UHWXUQ� FKDUDFWHULVWLFV� RI� H[LVWLQJ� SRUWIROLRV�
+LVWRULFDOO\��(XURSHDQ�LQYHVWRUV�KDYH�EHHQ�DEOH�WR�EDODQFH�ULVN�DQG�UHWXUQ
E\�PL[LQJ�DVVHWV�LQ�D�YDULHW\�RI�ORFDO�FXUUHQFLHV��ZKRVH�GLYHUVH�YDOXHV�DQG
SULFH� PRYHPHQWV� FRXOG� EH� DVVXPHG� WR� EH� OHVV� WKDQ� SHUIHFWO\� FRUUHODWHG�
0RQHWDU\�XQLRQ��KRZHYHU��E\�SURPRWLQJ�LQFUHDVHG�FRQYHUJHQFH�RI�UHWXUQV�
FKDQJHV�DOO�WKDW��,Q�RUGHU�WR�PDLQWDLQ�FXVWRPDU\�SRUWIROLR�WDUJHWV²GHVLUHG
GHJUHHV�RI� ULVN�GLYHUVLILFDWLRQ²PDQ\� LQYHVWPHQW�PDQDJHUV� FRXOG� WKXV�EH
PRWLYDWHG�WR�UHDOORFDWH�D�SRUWLRQ�RI�KROGLQJV�WR�TXDOLILHG�DVVHWV�HOVHZKHUH�

7KH�TXHVWLRQ�LV��+RZ�PXFK�ZLOO�GHYHORSLQJ�FRXQWULHV�EH�DIIHFWHG�E\�WKHVH
GHYHORSPHQWV"�7KH� DQVZHU�� TXLWH� HYLGHQWO\�� LV� VRPH²EXW� SUREDEO\� QRW� D
ZKROH� ORW�� 6RPH� LQFUHDVH� RI� GHYHORSLQJ� FRXQWU\� ERUURZLQJ�� IRU� H[DPSOH�
ZLOO� XQGRXEWHGO\� RFFXU�� %XW� D� ORZ� FHLOLQJ� ZLOO� EH� VHW� E\� WKH� IDFW� WKDW
UHODWLYHO\� IHZ� HQWHUSULVHV� LQ� WKH� GHYHORSLQJ� ZRUOG� KDYH� WKH� QHFHVVDU\
PDUNHW� VWDQGLQJ� WR� DWWUDFW� LQYHVWRU� LQWHUHVW� LQ� WKHLU� OLDELOLWLHV�� 0RVW� QHZ
HXUR�GHEW�ZLOO�EH�FUHDWHG�E\�ERUURZHUV�IURP�LQGXVWULDO�FRXQWULHV��LQFOXGLQJ
(XURSH�LWVHOI��/LNHZLVH��VRPH�VKLIW�RI�GHYHORSLQJ�FRXQWU\�VDYLQJV�WR�HXUR�
GHQRPLQDWHG� DVVHWV� ZLOO� FHUWDLQO\� WDNH� SODFH�� EXW� LQ� DEVROXWH� WHUPV� WKH
DPRXQWV�LQYROYHG�DUH�OLNHO\�WR�EH�OLPLWHG��7KRXJK�GLIILFXOW�WR�GRFXPHQW��LW
LV� FOHDU� WKDW� GHYHORSLQJ� FRXQWULHV� VWLOO� DFFRXQW� RYHUDOO� IRU� RQO\� D� VPDOO
IUDFWLRQ� RI� JOREDO� ILQDQFLDO� ZHDOWK�� 7KH�PDLQ� SOD\HUV� LQ� WKH� LQWHUQDWLRQDO
FDSLWDO�PDUNHWV� FRPH� IURP� (XURSH�� 1RUWK� $PHULFD�� DQG� -DSDQ�� 3ULQFLSDO
EHQHILFLDULHV�LQ�WKH�GHYHORSLQJ�ZRUOG�DUH�DSW�WR�EH�ULFK�LQGLYLGXDOV�LQ�VXFK
SODFHV�DV�(DVW�$VLD�RU�WKH�RLO�NLQJGRPV�RI�WKH�*XOI�
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0RVW�SURPLVLQJ�IRU�GHYHORSLQJ�FRXQWULHV�LV�WKH�SURVSHFW�RI�SRUWIROLR�VKLIWV
LQ�WKH�RSSRVLWH�GLUHFWLRQ��IURP�(XURSH�RXWZDUG²WKRXJK�HYHQ�KHUH�DPRXQWV
VKRXOG� QRW� EH� H[DJJHUDWHG�� 'HVSLWH� WKH� SHUVLVWHQFH� RI� D� 
KRPH� ELDV
� LQ
LQYHVWRU� EHKDYLRXU�� D� JOREDO� WUHQG� WRZDUG� JUHDWHU� LQWHUQDWLRQDO
GLYHUVLILFDWLRQ�RI�LQVWLWXWLRQDO�DQG�SHUVRQDO�SRUWIROLRV�KDV�EHHQ�HYLGHQW�IRU
DW� OHDVW� D� GHFDGH�� LQFOXGLQJ� LQYHVWPHQWV� LQ� D�ZLGHQLQJ� DUUD\� RI� VR�FDOOHG
HPHUJLQJ�PDUNHWV����,Q�WKH�8QLWHG�6WDWHV��IRU�H[DPSOH��WKH�VKDUH�RI�IRUHLJQ
VWRFNV�LQ�WRWDO�HTXLW\�KROGLQJV�LV�HVWLPDWHG�WR�KDYH�ULVHQ�IURP�����SHU�FHQW
LQ� ����� WR� DV� KLJK� DV� ��� SHU� FHQW� WHQ� \HDUV� ODWHU�� OLNHZLVH�� WKH� VKDUH� RI
IRUHLJQ�ERQGV�JUHZ� IURP����� SHU� FHQW� WR� ���� SHU� FHQW� �7HVDU� DQG�:HUQHU
�������3DUDOOHO�LQFUHDVHV�KDYH�EHHQ�REVHUYHG�LQ�&DQDGD�DQG�(XURSH�DV�ZHOO
�7HVDU�DQG�:HUQHU��������5HFHQW�FULVHV�QRWZLWKVWDQGLQJ��WKLV�LV�D�WUHQG�WKDW
LV� OLNHO\� WR� FRQWLQXH� DQG� ZLOO� SRVVLEO\� HYHQ� DFFHOHUDWH� DV� D� UHVXOW� RI� WKH
IUHH]LQJ� RI� H[FKDQJH� UDWHV� LQVLGH� (XURODQG�� $V� DQ� RXWVLGH� OLPLW�� VXSSRVH
WKDW�WHQ�SHU�FHQW�RI�DOO�FURVV�ERUGHU�KROGLQJV�RI�(XURSHDQ�FXUUHQF\�FODLPV
ZLWKLQ� (XURSH�ZHUH� WR� EH� UHGLUHFWHG� WR� GHYHORSLQJ� FRXQWU\� HFRQRPLHV� LQ
RUGHU�WR�UHEDODQFH�SRUWIROLR�ULVN�DQG�UHWXUQ��%DVHG�RQ�D�UHFHQW�HVWLPDWH�IRU
VXFK�KROGLQJV�LQ�WKH�YLFLQLW\�RI�������WULOOLRQ�DW�HQG�������+HQQLQJ������
�����WKLV�ZRXOG�FRPH�WR������ELOOLRQ��E\�QR�PHDQV�D�QHJOLJLEOH�VXP�EXW�QRW
HQRUPRXV�HLWKHU�� ,Q�SUDFWLFH�� IORZV� WR� WKH� GHYHORSLQJ�ZRUOG� DUH� DSW� WR� EH
FRQVLGHUDEO\�OHVV�WKDQ�WKDW���DQG�WR�EH�FRQFHQWUDWHG�SULPDULO\�LQ�WKH�ODUJHU
PLGGOH�LQFRPH� HFRQRPLHV� RI� (DVW�$VLD� DQG�/DWLQ�$PHULFD�ZKHUH� FDSLWDO
PDUNHWV� RIIHU� WKH� JUHDWHVW� OLTXLGLW\� DQG� LQYHVWPHQW� RSSRUWXQLWLHV�
'HYHORSLQJ�FRXQWULHV�ZLWK�PRUH�UXGLPHQWDU\�ILQDQFLDO�VWUXFWXUHV�RU�FORVHG
FDSLWDO�DFFRXQWV�DUH�XQOLNHO\�WR�DWWUDFW�PXFK�DWWHQWLRQ�

��� 2IILFLDO�OHYHO

$W�WKH�RIILFLDO�OHYHO��WKH�HXUR�LV�ZLGHO\�H[SHFW�WR�HPHUJH�TXLFNO\�DV�D�JOREDO
UHVHUYH� FXUUHQF\�� VHFRQG� LQ� LPSRUWDQFH� RQO\� WR� WKH� XELTXLWRXV�86� GROODU�
7ZR�IDFWRUV�DUH�FLWHG��2QH�LV�WKH�VKHHU�VL]H�RI�WKH�(XURSHDQ�8QLRQ��ZKLFK
RXWUDQNV� HYHQ� $PHULFD
V� HFRQRP\� ZKHQ� WDNHQ� DV� D� ZKROH�� 7KH� SUHVHQW
ILIWHHQ�PHPEHUV�RI�WKH�(8�WRJHWKHU�DFFRXQW�IRU�VRPH����SHU�FHQW�RI�ZRUOG
RXWSXW��DV�DJDLQVW�D�86�VKDUH�RI����SHU�FHQW��DQG�VRPH����SHU�FHQW�RI�JOREDO
WUDGH�� H[FOXGLQJ� LQWUD�(8� WUDQVDFWLRQV� �DV� DJDLQVW� D� 86� VKDUH� RI� ��� SHU
FHQW���7KH�RWKHU� IDFWRU�� VWUHVVHG� HVSHFLDOO\� E\�5LFKDUG� 3RUWHV� DQG�+pOqQH
5H\� �������� LV� WKH� SURVSHFWLYH� UHVWUXFWXULQJ� RI� (XURSH
V� FDSLWDO� PDUNHWV�
ZKLFK�ZLOO� ORZHU� WKH� HXUR
V� WUDQVDFWLRQV� FRVWV� WR� OHYHOV�PRUH� FRPSHWLWLYH
ZLWK�WKRVH�RI�WKH�KLWKHUWR�SUHGRPLQDQW�JUHHQEDFN�
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,Q�SUDFWLFDO�WHUPV��ZKDW�WKH�HXUR�RIIHUV�LV�DQ�RSSRUWXQLW\�IRU�FHQWUDO�EDQNV
WR� DGMXVW� WKH� FRPSRVLWLRQ� RI� WKHLU� IRUHLJQ�H[FKDQJH� UHVHUYHV� WR� PRUH
FORVHO\� DSSUR[LPDWH� LQGLYLGXDO� QDWLRQDO� FLUFXPVWDQFHV²LQ� SDUWLFXODU�� WKH
GLUHFWLRQ� DQG� GHQRPLQDWLRQ� RI� WUDGH� IORZV� DQG� H[WHUQDO� GHEW�� 5HFHQW
GHFDGHV� KDYH� VHHQ� D� FRQVLGHUDEOH� GHFOLQH� LQ� WKH� SURSRUWLRQ� RI� JOREDO
EXVLQHVV� FRQGXFWHG� LQ� WKH� GROODU��0RUH� DQG�PRUH� WUDGHG� JRRGV� DUH� EHLQJ
LQYRLFHG� LQ� WKH� H[SRUWHU
V� RU� LPSRUWHU
V� RZQ� FXUUHQF\�� $FFRUGLQJ� WR� RQH
VWXG\�� WKH� VKDUH� RI�$PHULFD
V� JUHHQEDFN� LQ�ZRUOG� WUDGH� GHFOLQHG� IURP���
SHU�FHQW�LQ������WR�QR�PRUH�WKDQ����SHU�FHQW�LQ�������(&8�,QVWLWXWH������
����� /LNHZLVH�� PRUH� DQG� PRUH� LQWHUQDWLRQDO� OHQGLQJ� LV� EHLQJ� GRQH� LQ
(XURSHDQ�FXUUHQFLHV�RU�WKH�-DSDQHVH�\HQ��%\�WKH�PLG�����V��WKH�SURSRUWLRQ
RI�FURVV�ERUGHU�ILQDQFLDO�FODLPV�GHQRPLQDWHG�LQ� WKH�GROODU�KDG�GURSSHG� WR
OLWWOH� PRUH� WKDQ� KDOI�� IURP� VRPH� WZR�WKLUGV� LQ� WKH� HDUO\� ����V�� <HW� WKH
JUHHQEDFN
V�VKDUH� LQ�JOREDO�FXUUHQF\�UHVHUYHV�KDV�GHFOLQHG�RQO\�PRGHVWO\�
IURP���� SHU� FHQW� LQ� ����� WR� D� VWLOO� VXEVWDQWLDO� ��� SHU� FHQW� DV� UHFHQWO\� DV
������(LFKHQJUHHQ�DQG�0DWKLHVRQ������²ZHOO�DERYH�ZKDW�PDQ\�FRXQWULHV
PLJKW� FRQVLGHU� RSWLPDO�� 0RVW� RI� WKH� HURVLRQ� RI� WKH� GROODU
V� GRPLQDQFH
RFFXUUHG� EDFN� LQ� WKH� ����V�� LQ� WKH� ����V�� WKH� GROODU
V� VKDUH� RI� JOREDO
UHVHUYHV�DFWXDOO\�LQFUHDVHG�VXEVWDQWLDOO\�

7KH� UHDVRQ� IRU� WKH� GROODU
V� SHUVLVWHQW� GRPLQDQFH� DV� D� UHVHUYH� FXUUHQF\
REYLRXVO\� KDV� WR� GR�� ILUVW� DQG� IRUHPRVW�� ZLWK� WKH� ODFN� XQWLO� QRZ� RI� D
VDWLVIDFWRU\�DOWHUQDWLYH��1HLWKHU�WKH�\HQ�QRU�DQ\�(XURSHDQ�PRQH\��QRW�HYHQ
WKH�PLJKW\�'HXWVFKH�PDUN�� FRXOG�RIIHU� WKH� VDPH� HFRQRPLHV� RI� VFDOH� DV� D
YHKLFOH� FXUUHQF\� RU� WKH� VDPH� GHJUHH� RI� OLTXLGLW\� DV� D� VWRUH� RI� YDOXH�� %XW
ZKDW� QR� VLQJOH�PRQH\� FRXOG� GR� RQ� LWV� RZQ�� D�PHUJHU� RI� FXUUHQFLHV� QRZ
PLJKW�� 7KH� DWWUDFWLRQ� RI� WKH� HXUR� LV� SUHFLVHO\� WKDW� LW� RIIHUV� D� SURVSHFW� RI
QHWZRUN� H[WHUQDOLWLHV� DQG� PDUNHW� GHSWK� PRUH� DNLQ� WR� WKRVH� WUDGLWLRQDOO\
DVVRFLDWHG� ZLWK� WKH� JUHHQEDFN�� 'HYHORSLQJ� FRXQWULHV�� QR� OHVV� WKDQ� RWKHU
QRQ�(8� VWDWHV�� ZLOO� KDYH� DQ� LQFHQWLYH� WR� VHL]H� WKH� RSSRUWXQLW\� WR� PRYH
WRZDUG�D�PRUH�FRPIRUWDEOH�GLYHUVLILFDWLRQ�RI� UHVHUYH�KROGLQJV��0RUHRYHU�
WKH�PDJQLWXGHV�LQYROYHG�FRXOG�EH�FRQVLGHUDEOH��(VWLPDWHV�RI�SRVVLEOH�VKLIWV
E\�GHYHORSLQJ�FRXQWU\�FHQWUDO�EDQNV�UDQJH�IURP�DV�ORZ�DV�����ELOOLRQ�WR�DV
KLJK�DV��������

6WDQGDUG�WKHRU\�VXJJHVWV�WKDW�WKH�RSWLPDO�FXUUHQF\�FRPSRVLWLRQ�RI�UHVHUYHV
UHIOHFWV�WKUHH�FRUH�FRQVLGHUDWLRQV��D�FRXQWU\
V�H[FKDQJH�UDWH�DUUDQJHPHQWV�
WKH� GLUHFWLRQ� DQG� FXUUHQF\� FRPSRVLWLRQ� RI� LWV� WUDGH� IORZV�� DQG� WKH
GHQRPLQDWLRQ�RI�LWV�H[WHUQDO�GHEW��'RROH\��/L]RQGR�DQG�0DWKLHVRQ�������
)RU� LQGXVWULDO� FRXQWULHV�� ZKHUH� UHVHUYHV� DUH� KHOG� PDLQO\� IRU� LQWHUYHQWLRQ
SXUSRVHV�� H[FKDQJH�UDWH� DUUDQJHPHQWV� WHQG� WR� EH� WKH� PDMRU� LQIOXHQFH
GHWHUPLQLQJ� WKH� PL[� RI� FHQWUDO� EDQN� KROGLQJV�� $� KLJK� GROODU� VKDUH� WKXV
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VHHPV�QDWXUDO�JLYHQ�WKH�JUHHQEDFN
V�FHQWUDO�UROH�DV�D�YHKLFOH�FXUUHQF\�LQ�WKH
JOREDO� IRUHLJQ�H[FKDQJH� PDUNHW�� /DWHVW� VXUYH\� GDWD� IURP� WKH� %DQN� IRU
,QWHUQDWLRQDO�6HWWOHPHQWV��������VXJJHVW�WKDW�WKH�GROODU�VWLOO�DSSHDUV�RQ�RQH
VLGH� RU� WKH� RWKHU� RI� VRPH� ��� SHU� FHQW� RI� DOO� FXUUHQF\� WUDQVDFWLRQV�� GRZQ
RQO\�PDUJLQDOO\� IURP� ��� SHU� FHQW� D� GHFDGH� HDUOLHU�� 7KH� JUHHQEDFN
V� KLJK
VKDUH� RI� LQGXVWULDO� FRXQWU\� UHVHUYHV� LV� XQOLNHO\� WR� FKDQJH� VLJQLILFDQWO\
XQOHVV�� DV� 3RUWHV� DQG� 5H\� ������� VXJJHVW�� WKH� YHKLFOH� UROH� RI� WKH� HXUR
EHJLQV�WR�H[SDQG�GUDPDWLFDOO\�

,Q�GHYHORSLQJ�FRXQWULHV��E\�FRQWUDVW��ZKHUH�ILQDQFLDO�PDUNHWV�DUH�JHQHUDOO\
OHVV� HYROYHG�� UHVHUYHV�PXVW� EH� UHOLHG� XSRQ� FRUUHVSRQGLQJO\� PRUH� IRU� WKH
GLUHFW� ILQDQFLQJ� RI� WUDGH� DQG�RU� GHEW� VHUYLFH�� %RWK� HOHPHQWV� VXJJHVW� D
PRWLYH� IRU�DXJPHQWLQJ� WKH�HXUR
V�VKDUH� LQ� UHVHUYHV�DV�FRPSDUHG�ZLWK� ORZ
SURSRUWLRQV�SUHYLRXVO\�KHOG�LQ�'0�RU�RWKHU�(XURSHDQ�FXUUHQFLHV��7KLV�ZLOO
EH�HVSHFLDOO\�WUXH�RI�GHYHORSLQJ�FRXQWULHV�WKDW�WUDGH�KHDYLO\�ZLWK�WKH�(8²
DJDLQ��PRVW�SURPLQHQWO\�WKRVH�LQ�WKH�0HGLWHUUDQHDQ�EDVLQ�DQG�6XE�6DKDUD
$IULFD²EXW�ZLOO�EH�QRW�XQLPSRUWDQW�HYHQ�HOVHZKHUH��,Q�/DWLQ�$PHULFD��IRU
H[DPSOH��H[FOXGLQJ�0H[LFR��WUDGH�ZLWK�(XURSH�IDOOV�RQO\�D�IHZ�SHU�FHQWDJH
SRLQWV�VKRUW�RI�WKH�86�VKDUH�RI�ERWK�UHJLRQDO�H[SRUWV�DQG�LPSRUWV���

7KH�PRWLYH�ZLOO�DOVR�H[LVW�IRU�WKRVH�GHYHORSLQJ�FRXQWULHV�IRUWXQDWH�HQRXJK
WR� KDYH� VXIILFLHQW� FUHGLWZRUWKLQHVV²RU� ORFDO� HQWHUSULVHV� ZLWK� VXIILFLHQW
PDUNHW� VWDQGLQJ²WR� ERUURZ� VXFFHVVIXOO\� LQ� HXURV�� &XUUHQWO\�� (XURSHDQ
FXUUHQFLHV� DFFRXQW� IRU� D� VXUSULVLQJO\� ORZ� VKDUH� RI� WKH� H[WHUQDO� GHEWV� RI
GHYHORSLQJ�FRXQWULHV��LQ�������QR�PRUH�WKDQ����SHU�FHQW�RI�/DWLQ�$PHULFDQ
OLDELOLWLHV�DQG�OHVV� WKDQ����SHU�FHQW�RI�$VLD
V��0F&DXOH\�DQG�:KLWH������
������ )URP� WKH� VWDQGSRLQW� RI� RSWLPDO� GHEW�PDQDJHPHQW� VWUDWHJ\�� D
FRXQWU\
V�GHEW�SRUWIROLR�VKRXOG� LGHDOO\�PLUURU� WKH� FRPSRVLWLRQ�RI� LWV� WUDGH
IORZV��,W�PDNHV�VHQVH��WKHUHIRUH��IRU�GHYHORSLQJ�FRXQWULHV�DEOH�WR�GR�VR��WR
WDNH� DGYDQWDJH� RI� WKH� JUHDWHU� VL]H� DQG� OLTXLGLW\� RI� (XURSH
V� QHZO\
LQWHJUDWHG� FDSLWDO� PDUNHW� WR� PRUH� DFFXUDWHO\� PDWFK� H[SHFWHG� H[SRUW
SURFHHGV�DQG�GHEW�VHUYLFH�SD\PHQWV�LQ�HDFK�FXUUHQF\��7KH�PRUH�D�FRXQWU\
WUDGHV�ZLWK�WKH�(8��WKH�JUHDWHU�ZLOO�EH�WKH�LQFHQWLYH�WR�ERUURZ�LQ�WKH�(8�DV
ZHOO��+HLJKWHQHG�ERUURZLQJ�LQ�HXURV�ZRXOG�DOVR�RIIHU�WKH�DGGHG�EHQHILW�RI
UHGXFLQJ�GHSHQGHQFH�RQ�86�LQWHUHVWV�UDWHV�

,Q�WXUQ��DXJPHQWLQJ�WKH�HXUR
V�VKDUH�LQ�D�FRXQWU\
V�GHEW�SURILOH�ZLOO�GLFWDWH
DQ� LQFUHDVHG� VKDUH� LQ� FHQWUDO�EDQN� UHVHUYHV� WRR�� )RU� GHYHORSLQJ� FRXQWULHV
WKDW� DUH� SDUWLFXODUO\� DFWLYH� LQ� ILQDQFLDO� PDUNHWV�� WKH� LPSDFW� RQ� UHVHUYH
FRPSRVLWLRQ�DV�ZHOO�DV�GHEW�PDQDJHPHQW�FRXOG�EH�SDUWLFXODUO\�PDUNHG��$V
(LFKHQJUHHQ� DQG� 0DWKLHVRQ� ������� FDXWLRQ�� KRZHYHU�� WKH� SURFHVV� RI
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UHDOORFDWLRQ�LV�DSW�WR�EH�HYROXWLRQDU\�DW�EHVW��UHIOHFWLQJ�WKH�FRQVHUYDWLVP�RI
FHQWUDO�EDQNHUV�ZKRVH�KDELWV�W\SLFDOO\�DUH�VORZ�WR�FKDQJH�

��� 6XPPDU\

$JDLQ�� ZLWK� VR� PDQ\� XQFHUWDLQWLHV�� IHZ� ILUP� FRQFOXVLRQV� DUH� SRVVLEOH�
&OHDUHVW� LV� WKH� IDFW� WKDW� ILQDQFLDO� OLQNDJHV�� IRU�PRVW�GHYHORSLQJ�FRXQWULHV�
ZRXOG� DSSHDU� WR� RXWZHLJK� SURVSHFWLYH� WUDGH� HIIHFWV�� $W� WKH� SULYDWH� OHYHO�
LQFUHDVHG�FDSLWDO�IORZV�FDQ�EH�H[SHFWHG�ERWK�LQWR�DQG�RXW�RI�WKH�GHYHORSLQJ
ZRUOG�� HVSHFLDOO\� WKH� PLGGOH�LQFRPH� HPHUJLQJ� PDUNHWV� LQ� (DVW� $VLD� DQG
/DWLQ�$PHULFD��$W�WKH�RIILFLDO�OHYHO��LQFUHDVHG�LQWHUHVW�LQ�WKH�HXUR�IRU�ERWK
UHVHUYHV� DQG� ERUURZLQJ� SXUSRVHV� FDQ� DOVR� EH� DQWLFLSDWHG�� 7KRXJK� WKH
DPRXQWV�LQYROYHG�DW�HLWKHU�OHYHO�VKRXOG�QRW�EH�H[DJJHUDWHG��QHLWKHU�DUH�WKH\
OLNHO\� WR�EH� WULYLDO��&KDQJHV�VKRXOG�EH�JUHDWHVW� LQ�UHVHUYH�KROGLQJV��ZKLFK
5XGL� 'RUQEXVFK� ������� ��� GHFODUHV� ZLOO� EH� 
VXUHO\� WKH� FHQWUDO� HIIHFW
� RI
(08�IRU�GHYHORSLQJ�FRXQWULHV��:KHUHDV� WKH�HXUR
V�UHDO�HFRQRPLF�LPSDFWV
DUH�E\�WKHLU�QDWXUH�LQGLUHFW�DQG�WKXV�DSW�WR�EH�PDUJLQDO��LWV�ILQDQFLDO�HIIHFWV
ZLOO�EH�GLUHFW�DQG�IRU�VRPH�FRXOG�EH�VXEVWDQWLDO�

�� 7+(�32/,7,&$/�',0(16,21

)LQDOO\�� LW� LV�QHFHVVDU\� WR� FRQVLGHU� WKH� SROLWLFDO�GLPHQVLRQ��(PHUJHQFH�RI
WKH� HXUR� DV� D� JOREDO� ULYDO� WR� WKH� GROODU� UHSUHVHQWV� WKH� PRVW� VLJQLILFDQW
VWUXFWXUDO� FKDQJH� LQ� WKH� JOREDO� PRQHWDU\� V\VWHP� VLQFH� WKH� EUHDNGRZQ� RI
%UHWWRQ� :RRGV� DQG� FRXOG� ZHOO� OHDG� WR� HQKDQFHG� SROLF\� FRPSHWLWLRQ
EHWZHHQ�WKH�8QLWHG�6WDWHV�DQG�(XURSH��DQG�XOWLPDWHO\�-DSDQ�DV�ZHOO���/LNH
LW� RU� QRW�� WKHUHIRUH�� GHYHORSLQJ� FRXQWULHV�ZLOO� EH� FRPSHOOHG� WR� UHFRQVLGHU
WKHLU�RZQ�FXUUHQF\�VWUDWHJLHV�LQ�WKLV�QHZ�DQG�SRWHQWLDOO\�PRUH�FRQWHQWLRXV
PRQHWDU\�HQYLURQPHQW��7KRXJK�QRW�XQUHODWHG� WR�HFRQRPLF�FRQVLGHUDWLRQV�
WKH�FKRLFH�RI�DQ�H[FKDQJH�UDWH�UHJLPH�LV�XOWLPDWHO\�SROLWLFDO�DQG�ZLOO�LQ�WKH
HQG�EH�GHFLGHG�ODUJHO\�RQ�D�SROLWLFDO�EDVLV�

��� 'ROODU�HXUR�ULYDOU\

7KDW� WKH� DQWLFLSDWHG� ULYDOU\� EHWZHHQ� WKH� GROODU� DQG� WKH� HXUR� KROGV� D
SRWHQWLDO� IRU� HQKDQFHG�SROLF\� FRPSHWLWLRQ�DFURVV� WKH�$WODQWLF� LV� WDNHQ� IRU
JUDQWHG�E\�PRVW�REVHUYHUV��$W�LVVXH�LV�WKH�GLVWULEXWLRQ�RI�WKH�EHQHILWV�WR�EH
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DFFUXHG�IURP�FURVV�ERUGHU�FXUUHQF\�XVH��7KRXJK�PLQLPL]HG�E\�VRPH��H�J��
:\SORV]� ������ ��������� EHQHILWV� PD\� LQ� IDFW� EH� FRQVLGHUDEOH�� 0RVW
DQDO\VHV� WHQG� WR� IRFXV� SULPDULO\� RQ� VHLJQLRUDJH�� WKH� LPSOLFLW� WUDQVIHU�
HTXLYDOHQW�WR�D�VXEVLGL]HG�RU�LQWHUHVW�IUHH�ORDQ��WKDW�JRHV�WR�D�FRXQWU\�ZKHQ
LWV�PRQH\�LV�ZLGHO\�XVHG�DQG�KHOG�DEURDG��6HLJQLRUDJH�LQFRPH��RQ�LWV�RZQ�
LV�XQOLNHO\�WR�EH�ODUJH�HQRXJK�WR�VSDUN�SROLF\�FRQIOLFW��%XW�WKLV�LJQRUHV�WZR
RWKHU� JDLQV� WKDW�� ZKLOH� OHVV� HDVLO\� TXDQWLILHG�� DUH� DSW� WR� EH� PXFK� PRUH
LPSRUWDQW��2QH�LV�WKH�LQFUHDVHG�IOH[LELOLW\�RI�PDFURHFRQRPLF�SROLF\�WKDW�LV
DIIRUGHG�E\�WKH�SULYLOHJH�RI�EHLQJ�DEOH�WR�UHO\�RQ�GRPHVWLF�FXUUHQF\�WR�KHOS
ILQDQFH�H[WHUQDO�GHILFLWV��7KH�RWKHU�LV�WKH�SROLWLFDO�SRZHU�WKDW�GHULYHV�IURP
WKH�PRQHWDU\�GHSHQGHQFH�RI�RWKHUV��1RW�RQO\� LV� WKH� LVVXLQJ�FRXQWU\�EHWWHU
LQVXODWHG�IURP�RXWVLGH�LQIOXHQFH�RU�FRHUFLRQ�LQ�WKH�GRPHVWLF�SROLF\�DUHQD��LW
LV�DOVR�EHWWHU�SRVLWLRQHG�WR�SXUVXH�IRUHLJQ�REMHFWLYHV�ZLWKRXW�FRQVWUDLQW�RU
HYHQ� WR� H[HUFLVH� D� GHJUHH� RI� LQIOXHQFH� RU� FRHUFLRQ� LQWHUQDWLRQDOO\�� ,Q
FRQMXQFWLRQ� ZLWK� VHLJQLRUDJH�� WKHVH� DUH� DGYDQWDJHV� VXUHO\� ZRUWK� EDWWOLQJ
IRU�

,QGHHG�� WKHUH� LV� HYLGHQFH� WKDW� WKH� EDWWOH� KDV� DOUHDG\� EHJXQ��&RQVLGHU�� IRU
H[DPSOH�� WKH�(&%
V� FRQWURYHUVLDO�GHFLVLRQ� WR�SODQ� LVVXHV�RI� HXUR�QRWHV� LQ
GHQRPLQDWLRQV�DV�KLJK�DV�����������DQG�����HXURV²VXPV�IDU�JUHDWHU� WKDQ
PRVW�(XURODQGHUV�DUH� OLNHO\� WR� ILQG�XVHIXO� IRU�HYHU\GD\� WUDQVDFWLRQV�ZKHQ
HXUR� ELOOV� DQG� FRLQV� EHJLQ� WR� FLUFXODWH� LQ� ������ :K\� GR� LW"� ,QIRUPHG
VRXUFHV� VXJJHVW� WKDW� LW� ZDV� GRQH� ODUJHO\� WR� UHDVVXUH� WKH� *HUPDQ� SXEOLF�
IHDUIXO� RI� ORVLQJ� WKHLU� EHORYHG� 'HXWVFKH� PDUN�� WKDW� QRWHV� FRPSDUDEOH� WR
H[LVWLQJ�KLJK�GHQRPLQDWLRQ�'0�ELOOV�ZRXOG�EH�UHDGLO\�DYDLODEOH��%XW�WKDW�LV
KDUGO\� WKH�ZKROH�VWRU\��$V�:\SORV]� �������REVHUYHV�� LW� LV�DOVR� OLNHO\� WKDW
WKH� GHFLVLRQ� KDG� VRPHWKLQJ� WR� GR� ZLWK� WKH� IDPLOLDU� SKHQRPHQRQ� RI
GROODUL]DWLRQ�� WKH� DOUHDG\� ZLGHVSUHDG� FLUFXODWLRQ� RI� ODUJH� GHQRPLQDWLRQ
GROODU�QRWHV�LQ�YDULRXV�SDUWV�RI�WKH�ZRUOG��HVSHFLDOO\�RI�WKH������YDULHW\���
'ROODUL]DWLRQ� WUDQVODWHV� FRQVHUYDWLYHO\� LQWR� DQ� LQWHUHVW� VDYLQJ� IRU� WKH� 86
JRYHUQPHQW� RI� DW� OHDVW� ���� ELOOLRQ� D� \HDU��²QRW� D� KXJH� SURILW� EXW
QRQHWKHOHVV�HQRXJK��DSSDUHQWO\�� WR�SHUVXDGH�(08
V�DXWKRULWLHV� WR�SODQ�RQ
RIIHULQJ� D� SRWHQWLDOO\� DWWUDFWLYH� DOWHUQDWLYH�� :K\� VKRXOG� ZH� QRW� H[SHFW
:DVKLQJWRQ� WKHQ� WR� UHVSRQG� LQ� NLQG"�$OUHDG\� D� SURSRVDO� WR� RIIHU� D� ����
GHQRPLQDWLRQ� QRWH� LQ� UHVSRQVH� KDV� EHHQ� FLUFXODWHG� LQ� WKH� 86� &RQJUHVV
�0DNLQHQ� ������ ���� /HJLVODWLRQ� KDV� HYHQ� EHHQ� LQWURGXFHG� WR� HQFRXUDJH
GHYHORSLQJ�FRXQWULHV�WR�DGRSW�WKH�GROODU�IRUPDOO\�DV�D�UHSODFHPHQW�IRU�WKHLU
RZQ�QDWLRQDO�FXUUHQFLHV²RIILFLDO�GROODUL]DWLRQ��DV�WKH�LGHD�KDV�FRPH�WR�EH
NQRZQ��$V� DQ� LQFHQWLYH�:DVKLQJWRQ�ZRXOG�RIIHU� D� VSHFLILHG� VKDUH� RI� WKH
UHVXOWLQJ�LQFUHDVH�LQ�86�VHLJQLRUDJH�HDUQLQJV�
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0RUH� JHQHUDOO\�� JLYHQ� WKH� FRQVLGHUDEOH� DGYDQWDJHV� LQYROYHG� LQ
LQWHUQDWLRQDO� XVH�� WKHUH� VHHPV� HYHU\� UHDVRQ� WR� H[SHFW� WKH� WZR� VLGHV� WR
FRPSHWH� YLJRURXVO\� WR� SUHVHUYH� RU� SURPRWH� GHPDQG� IRU� WKHLU� UHVSHFWLYH
FXUUHQFLHV��,Q�WKH�FRQWHVW�IRU�PDUNHW�VKDUH��WKH�GROODU�VWDUWV�ZLWK�WKH�QDWXUDO
DGYDQWDJHV� RI� LQFXPEHQF\�� ORZ� WUDQVDFWLRQV� FRVWV�� KLJK� QHWZRUN
H[WHUQDOLWLHV�� DQG� D� VROLG� UHSXWDWLRQ� IRU� YDOXH� DQG� SROLWLFDO� VWDELOLW\�
,QLWLDOO\��WKHUHIRUH��PDQ\�PDUNHW�DJHQWV�PLJKW�TXLWH�UHDVRQDEO\�EH�H[SHFWHG
WR� SUHIHU� WKH� WULHG�DQG�WUXH� WR� WKH� H[SHULPHQWDO� XQOHVV� JLYHQ� SRVLWLYH
LQGXFHPHQWV� WR� VZLWFK��:KDW� FDQ� WKH� (XURSHDQV� GR"� $SDUW� IURP� LVVXLQJ
KLJK�GHQRPLQDWLRQ�QRWHV��FURVV�ERUGHU�XVH�RI�WKH�HXUR�PLJKW�EH�HQFRXUDJHG
E\�� IRU�H[DPSOH�� VXEVLGL]LQJ� WKH�GHYHORSPHQW�RI�GHEW�PDUNHWV� LQ� WKH�QHZ
FXUUHQF\� RU� E\� XQGHUZULWLQJ� WKH� HXUR
V� XVH� DV� D� YHKLFOH� IRU� WKLUG�FRXQWU\
WUDGH��,Q�VR�GRLQJ��KRZHYHU��(XURODQG�ZLOO�DOVR�SXW�LWVHOI�RQ�WUDFN�IRU�RSHQ
FRQIURQWDWLRQ�ZLWK�WKH�8QLWHG�6WDWHV��3UHGDWRU\�SROLF\�LQLWLDWLYHV�IURP�RQH
VLGH� RI� WKH� $WODQWLF� ZLOO� DOPRVW� FHUWDLQO\� SURYRNH� PRUH� UHWDOLDWRU\
FRXQWHUPHDVXUHV� IURP� WKH� RWKHU�� ,Q� DGGLWLRQ�� GLVFRUG� FRXOG� EH� IXUWKHU
H[DFHUEDWHG�E\�-DSDQ��ZKLFK�KDV�JLYHQ�HYHU\�LQGLFDWLRQ�WKDW�LW� WRR�LQWHQGV
WR� MRLQ� WKH� IUD\�� DFWLYHO\� SURPRWLQJ� LQWHUQDWLRQDOL]DWLRQ� RI� WKH� \HQ� DQG� D
FXUUHQF\� DUHD� RI� LWV� RZQ���� 7KRXJK� QRW� \HW� LQ� WKH� VDPH� FODVV� DV� WKH
JUHHQEDFN�RU�HYHQ�(XURSH
V�QHZ�HXUR��WKH�\HQ�LQ�WLPH�FRXOG�SURYH�D�SRWHQW
FKDOOHQJHU�WR�ERWK��DW�OHDVW�LQ�LWV�RZQ�QHLJKERXUKRRG�LQ�(DVW�$VLD�

,Q� VKRUW�� WKH� ULVNV� RI� SROLF\� FRPSHWLWLRQ� DUH� UHDO� DQG�ZLOO� IRUFH� FRXQWULHV
WKURXJKRXW� WKH� GHYHORSLQJ�ZRUOG� WR� UHWKLQN� WKHLU� FKRLFH� RI� H[FKDQJH�UDWH
UHJLPH�

��� 7KH�UDQJH�RI�FKRLFH

,Q� SULQFLSOH�� WKH� UDQJH� RI� FKRLFH� DYDLODEOH� WR� JRYHUQPHQWV� LV� UHPDUNDEO\
ZLGH��VWUHWFKLQJ� IURP�DEVROXWHO\� IUHH� IORDWLQJ�DW�RQH�H[WUHPH� WR�PRQHWDU\
XQLRQ�� D� FXUUHQF\�ERDUG�� RU� RIILFLDO�GROODUL]DWLRQ� DW� WKH� RWKHU�� ,Q� EHWZHHQ
DUH� YDULRXV� FRQWLQJHQW� H[FKDQJH�UDWH� UXOHV�� VXFK� DV� D� VLQJOH�FXUUHQF\� RU
EDVNHW�SHJ��D�FUDZOLQJ�SHJ��RU�WDUJHW�]RQHV�RI�RQH�NLQG�RU�DQRWKHU�

2SLQLRQV�GLIIHU�RQ�ZKHWKHU�WKH�IXOO�UDQJH�RI�FKRLFH�LV�DFWXDOO\�DYDLODEOH�LQ
SUDFWLFH�� $FFRUGLQJ� WR� VRPH�� QHLWKHU� IUHH� IORDWLQJ� QRU� LUUHYRFDEO\� IL[HG
UDWHV�FDQ�EH�UHJDUGHG�DV� WUXO\�YLDEOH�RSWLRQV��)L[HG�UDWHV��ZH�DUH� WROG��DUH
WRR� ULJLG�� ULVNLQJ� SURORQJHG� PLVDOLJQPHQWV� DQG� SD\PHQWV� GLVHTXLOLEULD�
ZKLOH�IOH[LEOH�UDWHV�DUH�WRR�YRODWLOH�DQG�SURQH�WR�VSHFXODWLYH�SUHVVXUHV��7KH
RQO\� UHDO� FKRLFHV� DUH� LQWHUPHGLDWH� UHJLPHV� WKDW� SURPLVH� D� GHJUHH� RI
DGDSWDELOLW\�ZLWKRXW� JHQHUDWLQJ�XQGXH�XQFHUWDLQW\²LQ�RWKHU�ZRUGV� 
VWDEOH
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EXW� DGMXVWDEOH� UDWHV�
� WR� ERUURZ� D� SKUDVH� IURP� DQ� HDUOLHU� HUD�� 4XLWH� WKH
FRQWUDU\��UHWRUW�RWKHUV��ZKR�LQVLVW�WKDW�LQ�IDFW�LW�LV�WKH�LQWHUPHGLDWH�FKRLFHV
WKDW�DUH�GLVFUHGLWHG��QRW� WKH� H[WUHPH� 
FRUQHU� VROXWLRQV�
� RZLQJ� WR� WKH�JUHDW
LQFUHDVH� RI� LQWHUQDWLRQDO� FDSLWDO� PRELOLW\� LQ� UHFHQW� GHFDGHV�� 7KH� PLGGOH
JURXQG� RI� FRQWLQJHQW� UXOHV� KDV� LQ� HIIHFW� EHHQ� 
KROORZHG� RXW�
� DV� %DUU\
(LFKHQJUHHQ��������PHPRUDEO\�SXW�LW�

,Q� SUDFWLFH�� RI� FRXUVH�� QHLWKHU� FRUQHU� VROXWLRQV� QRU� FRQWLQJHQW� UXOHV� DUH
GLVFUHGLWHG�� IRU� WKH� VLPSOH� UHDVRQ� WKDW� LQ� DQ� LPSHUIHFW� ZRUOG� WKHUH� LV� QR
SHUIHFW� VROXWLRQ�� $OO� VXFK� YLHZV� UHVW� RQ� LPSOLFLW²DQG� TXHVWLRQDEOH²
SROLWLFDO�MXGJHPHQWV�DERXW�ZKDW�WUDGH�RIIV�PD\�RU�PD\�QRW�EH�WROHUDEOH�WR
SROLF\PDNHUV�� (LFKHQJUHHQ
V� KROORZLQJ�RXW� K\SRWKHVLV�� IRU� H[DPSOH�
FOHDUO\� DVVXPHV� WKDW� JRYHUQPHQWV� ZLOO� EH� XQZLOOLQJ� WR� SD\� WKH� SULFH� RI
FRSLQJ�ZLWK� RFFDVLRQDO� VSHFXODWLYH� FULVHV�� 'HIHQGHUV� RI� FRQWLQJHQW� UXOHV�
FRQYHUVHO\��DVVXPH�WKDW�JRYHUQPHQWV�ZLOO�QDWXUDOO\�SUHIHU�WR�DYRLG�DEVROXWH
FRPPLWPHQWV�RI�DQ\�NLQG²ZKHWKHU�WR�D�PRQHWDU\�XQLRQ��RU�HTXLYDOHQW��RU
WR�PDUNHW�GHWHUPLQDWLRQ�RI�FXUUHQF\�YDOXHV²ZKDWHYHU�WKH�FRVW��7KH�UHDOLW\
LV� WKDW� VXFK� WUDGH�RIIV� DUH�PDGH� DOO� WKH� WLPH�ZKHQ� H[FKDQJH�UDWH� UHJLPHV
DUH�GHFLGHG��1R�RSWLRQ�LV�UXOHG�RXW�D�SULRUL�

7KH�SROLWLFDO�GLPHQVLRQ�RI�H[FKDQJH�UDWH�FKRLFH�WHQGV� WR�EH�GLVFRXQWHG�LQ
FRQYHQWLRQDO� HFRQRPLF� PRGHOV�� ZKHUH� SROLF\PDNHUV� DUH� DVVXPHG� WR� EH
FRQFHUQHG� PRUH� RU� OHVV� H[FOXVLYHO\� ZLWK� PD[LPL]LQJ� RXWSXW� DQG
PLQLPL]LQJ� LQIODWLRQ� LQ� WKH� FRQWH[W� RI� DQ� RSHQ� HFRQRP\� VXEMHFW� WR
SRWHQWLDOO\�DGYHUVH�VKRFNV��,Q�IDFW��SROLWLFDO�IDFWRUV�HQWHU�LQ�WZR�ZD\V��)LUVW�
WKH�FDOFXOXV�LV�REYLRXVO\�DIIHFWHG�E\�GRPHVWLF�SROLWLFV��WKH�WXJ�DQG�SXOO�RI
RUJDQL]HG� LQWHUHVW� JURXSV� RI� HYHU\� NLQG�� 7KH� FULWLFDO� LVVXH� LV� WKH� IDPLOLDU
RQH�RI�ZKRVH�R[�LV�JRUHG��:KR�ZLQV�DQG�ZKR�ORVHV"�7KH�PDWHULDO�LQWHUHVWV
RI� VSHFLILF� FRQVWLWXHQFLHV� DUH� V\VWHPDWLFDOO\� LQIOXHQFHG� E\� ZKDW� D
JRYHUQPHQW� GHFLGHV� WR� GR� ZLWK� LWV� PRQH\�� 3ROLF\� GHVLJQ� DQG
LPSOHPHQWDWLRQ�DUH�ERXQG�WR�EH�VHQVLWLYH�WR�WKH�LQWHUSOD\�DPRQJ�GRPHVWLF
SROLWLFDO�IRUFHV�

6HFRQG��WKH�XWLOLW\�IXQFWLRQ�RI�SROLF\PDNHUV�REYLRXVO\�LQFOXGHV�PRUH�WKDQ
MXVW� PDFURHFRQRPLF� SHUIRUPDQFH�� $V� D� SUDFWLFDO� PDWWHU�� VRYHUHLJQ
JRYHUQPHQWV� DOVR� ZRUU\� DERXW� RWKHU� WKLQJV²QRW� OHDVW�� DERXW� WKHLU� RZQ
SROLF\�DXWRQRP\��WKHLU�VFRSH�IRU�GLVFUHWLRQ�WR�SXUVXH�GLYHUVH�REMHFWLYHV�LQ
WKH�HYHQW�RI�XQIRUHVHHQ�GHYHORSPHQWV��XS�WR�DQG�LQFOXGLQJ�ZDU��.H\�KHUH�LV
WKH� VHLJQLRUDJH�SULYLOHJH²ZKDW�RQH� VRXUFH� FDOOV� D� VWDWH
V� 
UHYHQXH�RI� ODVW
UHVRUW
� �*RRGKDUW� ������ ������ 7KH�PRUH� WLJKWO\� D� FXUUHQF\� LV� SHJJHG�� WKH
OHVV�URRP�SROLF\PDNHUV�KDYH�WR�UHVRUW�DW�ZLOO�WR�LQIODWLRQDU\�PRQH\�FUHDWLRQ
WR�DXJPHQW�SXEOLF�VSHQGLQJ�ZKHQ�GHHPHG�QHFHVVDU\��0RQHWDU\�ILUPQHVV�LV



��

JDLQHG��EXW�DW�D�ORVV�RI�ILVFDO�IOH[LELOLW\��&HUWDLQO\�LW�LV�QRW�ZURQJ�WR�DWWDFK
LPSRUWDQFH�WR�D�UHGXFWLRQ�RI�H[FKDQJH�UDWH�XQFHUWDLQW\��ZKLFK�FDQ�SURPRWH
WUDGH�DQG�LQYHVWPHQW�DQG�FRPSUHVV�ULVN�SUHPLD�LQ�LQWHUHVW�UDWHV��%XW�LQ�DQ
LQVHFXUH�ZRUOG��JRYHUQPHQWV�PD\�EH� IRUJLYHQ�IRU�DWWDFKLQJ�LPSRUWDQFH�WR
FXUUHQF\� IOH[LELOLW\� WRR�� DV� D� GHIHQFH� DJDLQVW� SROLWLFDO� XQFHUWDLQW\�� 3ROLF\
GHVLJQ�DQG�LPSOHPHQWDWLRQ�DUH�ERXQG�WR�EH�VHQVLWLYH�WR�WKH�LQWHUSOD\�DPRQJ
VXFK�FRQVLGHUDWLRQV�DV�ZHOO���

��� $OWHUQDWLYH�VWUDWHJLHV

,Q� WKH�HQG��WKHQ��ZKDW�FDQ�ZH�H[SHFW"�:LWKLQ� WKH�ZLGH�UDQJH�RI�DYDLODEOH
FKRLFH�� KRZ� ZLOO� GHYHORSLQJ� FRXQWULHV� UHVSRQG� WR� WKH� QHZ� HQYLURQPHQW
FUHDWHG�E\�(08"

8OWLPDWHO\��WKH�GHFLVLRQ�ZLOO�EH�PRUH�SROLWLFDO�WKDQ�HFRQRPLF²D�PDWWHU�RI
IRUHLJQ� SROLF\� DQG� GLSORPDWLF� VWUDWHJ\�� QRW� MXVW� WHFKQLFDO� HFRQRPLF
DQDO\VLV��%DVLFDOO\��WKUHH�EURDG�VWUDWHJLHV�DUH�SRVVLEOH��7KHVH�DUH�

���� &XUUHQF\�QHXWUDOLW\��D�SROLF\�RI�DYRLGDQFH��LQWHQGHG�WR�NHHS�D�VDIH
GLVWDQFH�IURP�WKH�FRPLQJ�ULYDOU\�EHWZHHQ�WKH�GROODU�DQG�HXUR��DQG
\HQ��

���� &XUUHQF\� VXERUGLQDWLRQ�� D� SROLF\� RI� DFTXLHVFHQFH�� VXERUGLQDWLQJ
QDWLRQDO�PRQHWDU\�VRYHUHLJQW\�WR�WKH�OHDGHUVKLS�RI�RQH�RU�DQRWKHU
JOREDO�FXUUHQF\��RU

���� &XUUHQF\� FRDOLWLRQ�� D� SROLF\� RI� DOOLDQFH�� GHVLJQHG� WR� VKDUH
PRQHWDU\� VRYHUHLJQW\� DV� D� GHIHQFH� DJDLQVW� IRUHLJQ� ILQDQFLDO
GRPLQDQFH�

&XUUHQF\� QHXWUDOLW\� ZLOO� EH� PRVW� DWWUDFWLYH� WR� FRXQWULHV� ZLWK� WKH� PRVW
GLYHUVLILHG� H[WHUQDO� UHODWLRQV�� SROLWLFDO� DV� ZHOO� DV� HFRQRPLF²VWDWHV� OLNH
WKRVH� LQ�(DVW�$VLD��ZKLFK� WUDGH� DV�PXFK�ZLWK� -DSDQ�� DQG�QHDUO\� DV�PXFK
ZLWK� (XURSH�� DV� WKH\� GR� ZLWK� WKH� 8QLWHG� 6WDWHV�� DQG� ZKLFK� SUHIHU� WR
PDLQWDLQ�HTXDOO\�FRUGLDO�WLHV�ZLWK�DOO� WKUHH�FHQWUHV�RI�WKH� LQGXVWULDO�ZRUOG�
6XFK�FRXQWULHV�DUH�EHVW�SODFHG�WR�WDNH�DGYDQWDJH�RI�WKH�FRPLQJ�GROODU�HXUR
�DQG� \HQ�� FRPSHWLWLRQ� WR� SOD\� RII� RQH� UHVHUYH� FHQWUH� DJDLQVW� DQRWKHU�
EDUJDLQLQJ� IRU� WKH�EHVW�SRVVLEOH� WHUPV�RQ�QHZ�GHEW� LVVXHV�RU� IRU� D� IRUPDO
VKDUH�RI�LQWHUQDWLRQDO�VHLJQLRUDJH�UHYHQXHV�

1HXWUDOLW\�LQ�H[FKDQJH�UHJLPH�FKRLFH�FDQ�WDNH�WKH�IRUP�RI�D�IORDWLQJ�UDWH�
WKH� FXUUHQW� SROLF\� LQ� D� QXPEHU� RI� $VLDQ� HFRQRPLHV�� RU� LW� FRXOG� EH
LPSOHPHQWHG�DV�D�EDVNHW�SHJ��ZLWK�DSSURSULDWH�ZHLJKWV�DVVLJQHG�WR�HDFK�RI



��

WKH� WKUHH�PDMRU� FXUUHQFLHV� DV�ZHOO� DV� SRVVLEO\� RWKHUV�� )ORDWLQJ� RIIHUV� WKH
REYLRXV�DGYDQWDJH�RI�DGDSWDELOLW\�WR�FKDQJLQJ�FLUFXPVWDQFHV��6WXQJ�E\�WKH
ILQDQFLDO�FULVLV�WKDW�HUXSWHG�LQ�������ZKLFK�PRVW�DQDO\VWV�DWWULEXWH�DW� OHDVW
LQ� SDUW� WR� WKH� GROODU�GRPLQDWHG� SHJV� WKDW� FRXQWULHV� KDG� WULHG� LQ� YDLQ� WR
GHIHQG� DJDLQVW� XQUHOHQWLQJ� VSHFXODWLRQ�� PDQ\� JRYHUQPHQWV� DUH� SUHVHQWO\
DWWUDFWHG�E\�WKH�DOWHUQDWLYH�RI�QR�SHJ�DW�DOO²D�NLQG�RI�GHIDXOW�VWUDWHJ\�WKDW
UHOLHYHV� WKHP� RI� DQ\� IRUPDO� REOLJDWLRQ� WR� LQWHUYHQH� LQ� FXUUHQF\� PDUNHWV�
%XW�IORDWLQJ�LV�KDUGO\�DQ�DOO�SXUSRVH�SDQDFHD�HLWKHU��DV�PDQ\�REVHUYHUV�DUH
QRZ�EHJLQQLQJ� WR�DFNQRZOHGJH� �&RRSHU�������+DXVPDQQ�HW�DO��������� ,Q
FRXQWULHV� ZKHUH� ILQDQFLDO� PDUNHWV� DUH� VWLOO� PXFK� WKLQQHU� WKDQ� LQ� WKH
DGYDQFHG� LQGXVWULDO� QDWLRQV�� HYHQ� VPDOO� PRYHPHQWV� LQWR� RU� RXW� RI� D
FXUUHQF\� FDQ� VSHOO�PDVVLYH� H[FKDQJH�UDWH� YRODWLOLW\�� 1RW� DOO� JRYHUQPHQWV
PD\�EH�SUHSDUHG�WR�OLYH�IRUHYHU�ZLWK�SHUVLVWHQW�DQG�RIWHQ�DUELWUDU\�FXUUHQF\
VZLQJV��)RU�PDQ\��DQ�DSSURSULDWHO\�ZHLJKWHG�EDVNHW�PLJKW�QRW�ORRN�VR�EDG
DIWHU�DOO�

%DVNHW� SHJJLQJ�� SUHVHUYLQJ� D� GHJUHH� RI� FXUUHQF\� QHXWUDOLW\� DV� ZHOO� DV
VWDELOLW\��LV�ZLGHO\�DGYRFDWHG�IRU�WKH�$VLD�3DFLILF�UHJLRQ�DV�DQ�DOWHUQDWLYH�WR
IORDWLQJ��H�J���:LOOLDPVRQ��������%XW�WKHQ�DOO�WKH�XVXDO�WHFKQLFDO�SUREOHPV
PXVW�EH�IDFHG��6KRXOG�WKH�EDVNHW�EH�GHILQHG�LQ�QRPLQDO�RU�UHDO�WHUPV"�+RZ
ZLGH�VKRXOG�PDUJLQV�EH"�$QG�XQGHU�ZKDW�FRQGLWLRQV�� LI�HYHU��VKRXOG�SHJV
EH� DGMXVWHG"� 0RVW� LPSRUWDQW� RI� DOO²DQG� PRVW� SROLWLFDO� LQ� QDWXUH²ZKDW
FXUUHQFLHV�VKRXOG�EH�LQFOXGHG��DQG�KRZ�PXFK�LPSRUWDQFH�VKRXOG�EH�JLYHQ
WR�HDFK"�7KH�GROODU�DQG�HXUR�DUH�ERWK�REYLRXV�FDQGLGDWHV��RI�FRXUVH��%XW�VR
WRR� LV� WKH�\HQ�DQG�SHUKDSV� HYHQ� WKH� UHQPLQEL�RI�&KLQD�� D� UHJLRQDO� SRZHU
WKDW�LV�ZLGHO\�H[SHFWHG�RQH�GD\�WR�FKDOOHQJH�-DSDQ
V�KLVWRULFDO�OHDGLQJ�UROH
LQ� WKH� (DVW� $VLDQ� SROLWLFDO� HFRQRP\�� 6WUDWHJLF� FRQVLGHUDWLRQV� KHUH
REYLRXVO\�H[WHQG�ZHOO�EH\RQG�WKH�VWULFWO\�HFRQRPLF�

&XUUHQF\� VXERUGLQDWLRQ� ZLOO� EH� PRUH� DWWUDFWLYH� WR� FRXQWULHV� ZLWK� FORVHU
HFRQRPLF�RU�SROLWLFDO� WLHV� WR� MXVW� RQH�RI� WKH� GRPLQDQW� ILQDQFLDO� SRZHUV²
OLNH�PDQ\�RI�WKH�VWDWHV�RI�/DWLQ�$PHULFD��HYHU�LQ�WKH�VKDGRZ�RI�WKH�8QLWHG
6WDWHV�� RU� PDQ\� RI� WKH� HFRQRPLHV� DURXQG� WKH� 0HGLWHUUDQHDQ� EDVLQ� RU� LQ
6XE�6DKDUD� $IULFD�� ZLWK� WKHLU� FORVH� WUDGH� WLHV� WR� (XURSH�� �7KHUH� LV� QR
FRXQWU\�DW�SUHVHQW�ZLWK� VXIILFLHQWO\� FORVH� UHODWLRQV�ZLWK� -DSDQ� WR� FRQVLGHU
DQ�H[FOXVLYH�OLQN�WR�WKH�\HQ���6XERUGLQDWLRQ�FDQ�WDNH�WKH�IRUP�RI�D�VLQJOH�
FXUUHQF\� SHJ�� D� FRPPRQ� VSHFLHV� RI� FRQWLQJHQW� H[FKDQJH�UDWH� UXOH�� RU� LW
FRXOG� EH� VRPHWKLQJ� FRQVLGHUDEO\�PRUH� UDGLFDO²DQ�RVWHQVLEO\� LUUHYRFDEOH
FXUUHQF\�ERDUG�RU�HYHQ�RIILFLDO�GROODUL]DWLRQ��RU�
HXURL]DWLRQ
��

6LQJOH�FXUUHQF\� SHJV� RIIHU� WKH� DGYDQWDJH� RI� VWDEOH� UHODWLRQV� ZLWK� D
GRPLQDQW� WUDGLQJ� SDUWQHU�ZKLOH� \HW� OHDYLQJ� VRPH� URRP� IRU�PDQRHXYUH� LQ
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WKH�HYHQW�RI�XQDQWLFLSDWHG�FLUFXPVWDQFHV²D�WROHUDEOH�FRPSURPLVH��LQ�RWKHU
ZRUGV�� EHWZHHQ� D� GHVLUH� WR� UHGXFH� H[FKDQJH�UDWH� XQFHUWDLQW\� DQG� D
GHWHUPLQDWLRQ� WR� JXDUG� DJDLQVW� SROLWLFDO� XQFHUWDLQW\�� 7KH� GROODU� DOUHDG\
VHUYHV� DV� QRPLQDO� DQFKRU� IRU� D� QXPEHU� RI� VPDOOHU� FRXQWULHV� LQ� WKH
&DULEEHDQ�DQG�3DFLILF��DV�ZHOO�DV�LQ�VFDWWHUHG�ORFDWLRQV�HOVHZKHUH��WKH�HXUR
GRHV�WKH�VDPH�IRU� WKH�&)$�)UDQF�=RQH��KDYLQJ�VHDPOHVVO\� WDNHQ�RYHU� WKH
UROH� SUHYLRXVO\� SOD\HG� E\� WKH� )UHQFK� IUDQF�� +RQRKDQ� DQG� /DQH� ������
VXJJHVW� WKDW�PRUH�$IULFDQ�FXUUHQFLHV�ZLOO� VRRQ�EH� WLHG� WR� WKH� HXUR��2WKHU
VRXUFHV�FRQILGHQWO\�SUHGLFW� WKDW�SHJV� WR� WKH� HXUR�ZLOO� VRRQ�EH� DGRSWHG�E\
PDQ\� 0HGLWHUUDQHDQ� FRXQWULHV� DV� ZHOO���� ,Q� WXUQ�� WKH� GHEDWH� KDV� EHHQ
UHRSHQHG� LQ� /DWLQ� $PHULFD� RYHU� WKH� SRVVLEOH� PHULWV� RI� FORVHU� WLHV� WR� WKH
JUHHQEDFN����7KH�NH\�TXHVWLRQ�LV�ZKHWKHU�WKH�FHQWUDO�WUDGH�RII�LQKHUHQW�LQ�D
FRQWLQJHQW�SHJ²WKH�SUHVHUYDWLRQ�RI�D�GHJUHH�RI�SROLF\�DXWRQRP\�DW�WKH�ULVN
RI� \HW�PRUH� VSHFXODWLYH� DWWDFNV²ZRXOG�EH� VXVWDLQDEOH� LQ� SUDFWLFDO� WHUPV�
)RU�WKRVH�ZKR�DUH�SHUVXDGHG�WKDW�H[FKDQJH�UDWH�FKRLFHV�KDYH�LQGHHG�EHHQ
KROORZHG� RXW� E\� JURZLQJ� FDSLWDO� PRELOLW\�� D� FRPPLWPHQW� WR� WKH� HXUR� RU
GROODU�� LI� LW� LV� WR�VXUYLYH� IRU� ORQJ��ZLOO�KDYH� WR�EH�FRUUHVSRQGLQJO\� ILUPHU�
QRWKLQJ�OHVV�WKDQ�D�FXUUHQF\�ERDUG�RU�RIILFLDO�GROODUL]DWLRQ�

,Q�WKH�SDVW��VXFK�LGHDV�PLJKW�KDYH�EHHQ�GLVPLVVHG�DV�SROLWLFDOO\�QDLYH��$OO
NLQGV�RI� SUREOHPV� FRXOG�EH� FLWHG�� IURP� WKH� ORVV�RI� D� OHQGHU�RI� ODVW� UHVRUW
XQGHU� D� FXUUHQF\� ERDUG� WR� WKH� ORVV� RI� VHLJQLRUDJH�ZLWK� GROODUL]DWLRQ�� %XW
WKDW�ZDV�EHIRUH�$UJHQWLQD�ZKLFK��GHVSLWH�D�ZHOO�NQRZQ�KLVWRU\�RI�WKH�PRVW
LQWHQVH�QDWLRQDOLVP��VXFFHVVIXOO\�RSWHG�IRU�D�GROODU�EDVHG�FXUUHQF\�ERDUG�LQ
����²DQG�ZKRVH�IRUPHU�SUHVLGHQW��LQ�KLV�ODVW�\HDU�LQ�RIILFH��HYHQ�SURSRVHG
UHSODFLQJ� $UJHQWLQD
V� SHVR� DOWRJHWKHU� ZLWK� WKH� JUHHQEDFN�� ,Q� WKH� QHZ
HQYLURQPHQW� FUHDWHG� E\� WKH� HXUR�� WKH� $UJHQWLQH� FDVH� LV� QRZ� FRQVLGHUHG
LQVWUXFWLYH�� $� VWUDWHJ\� RI� LUUHYRFDEOH� FXUUHQF\� VXERUGLQDWLRQ� QR� ORQJHU
VHHPV�RXWVLGH� WKH�UHDOP�RI�SRVVLELOLW\��$V�'RUQEXVFK�SXWV� WKH�SRLQW��ZLWK
FKDUDFWHULVWLF�IODLU��
7KH�OHVVRQ�LV�REYLRXV��(XURSH
V�SHULSKHU\�VKRXOG�DGRSW
WKH�(XUR�RQ�D�FXUUHQF\�ERDUG�EDVLV�RU�IXOO\��$QG�LQ� WKH�VDPH�VSLULW��/DWLQ
$PHULFD�VKRXOG�IROORZ�WKH�$UJHQWLQH�H[DPSOH�RI�D�FXUUHQF\�ERDUG�RQ�WKH
86�GROODU�RU�RXWULJKW�GROODUL]DWLRQ
������������7KH�UHVXOW��LQ�WLPH��FRXOG�EH
WKH� HPHUJHQFH� RI� WZR� JLDQW� EORFV� GRPLQDWLQJ� WKH� PRQHWDU\� ZRUOG�� RQH
FHQWUHG�RQ�WKH�86�DQG�WKH�RWKHU�RQ�(XURSH��%HGGRHV�������

%XW�ZKDW� LI� GHYHORSLQJ� FRXQWULHV� SUHIHU�QRW� WR� EH� GRPLQDWHG��ZKHWKHU� E\
WKH�86�RU�(XURSH"�(08�LWVHOI�RIIHUV�D�PRGHO�IRU�D� WKLUG�RSWLRQ��FXUUHQF\
FRDOLWLRQ�� WDNLQJ� WKH� IRUP� RI� PRQHWDU\� XQLRQV� EDVHG� RQ� ORFDO� FXUUHQFLHV�
VXERUGLQDWH� WR� QHLWKHU� WKH� HXUR�QRU� WKH� GROODU�� 7KH� SRVVLELOLW\� RI� UHJLRQDO
FXUUHQF\�XQLILFDWLRQ�LQ�$VLD�RU�/DWLQ�$PHULFD�� WKRXJK�DUGHQWO\�DGYRFDWHG
E\� VRPH���� KDV� EHHQ� GLVPLVVHG� E\� RWKHUV� DV� LPSUDFWLFDO� RQ� HFRQRPLF



��

JURXQGV����1HLWKHU�$VLDQV� QRU� /DWLQ�$PHULFDQV�� ZH� DUH� WROG�� FRPH� HYHQ
FORVH�WR�DSSUR[LPDWLQJ�DQ�RSWLPXP�FXUUHQF\�DUHD��8QWLO�PRUH�RI�WKH�FULWHULD
RI�2&$�WKHRU\�DUH�VDWLVILHG��JRYHUQPHQWV�DUH�XQOLNHO\�WR�WDNH�WKH�SOXQJH�

6XFK� DUJXPHQWV�� KRZHYHU�� RQFH� DJDLQ� GLVFRXQW� WKH� SROLWLFDO� GLPHQVLRQ�
ZKLFK�LQ�WKH�KLVWRU\�RI�PRQHWDU\�XQLRQV�LV�FHQWUDO��%��&RKHQ�������������
,Q�IDFW��DPRQJ�DOO�FDVHV�RI�FXUUHQF\�XQLILFDWLRQ�LQ�WKH�ODVW�WZR�FHQWXULHV��LW
LV� LPSRVVLEOH� WR� ILQG�D� VLQJOH� H[DPSOH� WKDW�ZDV�PRWLYDWHG� H[FOXVLYHO\�� RU
HYHQ�SUHGRPLQDQWO\��E\�WKH�FRQFHUQV�KLJKOLJKWHG�LQ�2&$�WKHRU\��3ROLWLFDO
REMHFWLYHV� KDYH� DOZD\V� SUHGRPLQDWHG�� 7RGD\�� RQH� UHOHYDQW� SROLWLFDO
REMHFWLYH� FRXOG� ZHOO� EH� WR� HPXODWH� (08�� ,QGHHG�� DVVXPLQJ� (XURSH
V
PRQHWDU\�H[SHULPHQW�LV�VHHQ�DV�D�VXFFHVV��WKH�PRVW�SRZHUIXO�LPSDFW�RI�WKH
HXUR� LURQLFDOO\� FRXOG� WXUQ� RXW� WR� EH� D� GHPRQVWUDWLRQ� HIIHFW�� HQFRXUDJLQJ
FRQVLGHUDWLRQ�RI�VLPLODU� LQLWLDWLYHV�HOVHZKHUH��(FRQRPLFV�QRWZLWKVWDQGLQJ�
WKH� SODXVLELOLW\� RI� WKH� FXUUHQF\�FRDOLWLRQ� RSWLRQ� WKXV� VKRXOG� QRW� EH
XQGHUHVWLPDWHG�

�� &21&/86,216

7KH�PDLQ�FRQFOXVLRQ�RI�WKLV�SDSHU�LV�WKDW�PXFK�ZRUN�UHPDLQV�WR�EH�GRQH�RQ
DOO� WKH� SRVVLEOH� LPSOLFDWLRQV� RI� (08� IRU� GHYHORSLQJ� FRXQWULHV�� )XWXUH
UHVHDUFK� E\� HFRQRPLVWV� LV� QHHGHG� RQ� LQFRPH� DQG� VXEVWLWXWLRQ� HIIHFWV
ZRUNLQJ�WKURXJK�WKH�WUDGH�FKDQQHO�DV�ZHOO�DV�RQ�ILQDQFLDO�OLQNV�DW�ERWK�WKH
SULYDWH�DQG�RIILFLDO�OHYHOV��3ROLWLFDO�VFLHQWLVWV�QHHG�WR�DGGUHVV�WKH�VWUDWHJLF
LVVXHV�LQYROYHG�LQ�IXWXUH�H[FKDQJH�UDWH�UHJLPH�FKRLFHV��7KH�HXUR
V� LPSDFW
RQ�WKH�GHYHORSLQJ�ZRUOG�PD\�EH�XQFHUWDLQ��EXW�LW�LV�KDUGO\�XQLQWHUHVWLQJ�

127(6

��,Q� D� VHQVH�� WKLV� SDSHU�PD\� EH� UHJDUGHG� DV� D� VHTXHO� WR� DQ� HDUOLHU� SDSHU� RI� PLQH� �%�
&RKHQ�������WKDW�VXUYH\HG�LPSOLFDWLRQV�IRU�GHYHORSLQJ�FRXQWULHV�RI�(08
V�LPPHGLDWH
SUHFXUVRU��WKH�(XURSHDQ�0RQHWDU\�6\VWHP��7KH�FRQFOXVLRQV�RI�WKDW�SDSHU��DV�KHUH��ZHUH
JHQHUDOO\�FDXWLRXV��:KLOH�(06�KHOG�ERWK�DWWUDFWLRQV�DQG�ULVNV�IRU�GHYHORSLQJ�FRXQWULHV�
,�VXJJHVWHG��WKHUH�VHHPHG�OLWWOH�UHDVRQ�WR�H[SHFW�PDMRU�HFRQRPLF�LPSDFWV�HLWKHU�ZD\�
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��6HH� H�J��� )ODP� DQG� -DQVVRQ� �������� (VWLPDWHV� E\� $QGUHZ�5RVH� ������� VXJJHVW� WKDW
FRXQWULHV� VKDULQJ� D� FRPPRQ� FXUUHQF\� WUDGH� WKUHH� WLPHV� DV�PXFK� DV� WKH\� ZRXOG� ZLWK
FRXQWULHV�XVLQJ�GLIIHUHQW�FXUUHQFLHV�

��0RUH� GHWDLOHG� HVWLPDWHV� IRU� 0HGLWHUUDQHDQ� FRXQWULHV� DUH� FRQWDLQHG� HOVHZKHUH� LQ
)HOGPDQ�HW�DO�� �������FKV��������DQG�LQ�5XKDVK\DQNLNR���������7KH�JHQHUDO� UHVXOWV� IRU
0HGLWHUUDQHDQ�DQG�&)$�FRXQWULHV�DUH�FRQILUPHG�E\�%HN[�����������DQG�E\�&KDXIIRXU
DQG�6WHPLWVLRWLV������������

��2Q� /DWLQ�$PHULFD�� VHH�'RUQEXVFK� ��������9HUQHU� ��������<H\DWL� DQG� 6WXU]HQHJJHU
�����D���=DKOHU���������2Q�$VLD��VHH�5DMDQ���������2Q�$IULFD��VHH�'��&RKHQ��.ULVWHQVH
DQG�9HUQHU� ��������1RQH�RI� WKHVH� VRXUFHV� IRUHVHH�DQ\�VLJQLILFDQW� WUDGH�UHODWHG� LPSDFW
IURP�(08�

��,QGHHG�� DFFRUGLQJ� WR� 5XKDVK\DQNLNR� �������� WKH� QHJDWLYH� VXEVWLWXWLRQ� HIIHFW� LQ� WKH
PDQXIDFWXULQJ� VHFWRU� ZLOO� DFWXDOO\� GRPLQDWH� IDYRXUDEOH� LQFRPH� HIIHFWV� LQ� PRVW
0HGLWHUUDQHDQ�HFRQRPLHV��%XW�HYHQ�LQ�KLV�FDOFXODWLRQV��QHW�ORVVHV�RI�*'3�DUH�VPDOO²
RQ�WKH�RUGHU�RI�RQH�TXDUWHU�RI�RQH�SHU�FHQW�LQ�1RUWK�$IULFD�DQG�SHUKDSV�RQH�WHQWK�RI�RQH
SHU�FHQW�LQ�WKH�HDVWHUQ�0HGLWHUUDQHDQ��6HH�DOVR�)HOGPDQ�HW�DO���������������IRU�VLPLODU
UHVXOWV�

��6HH� H�J��� .HQHQ� �������� %pQDVV\�4XpUp��0RMRQ� DQG� 3LVDQL�)HUU\� �������� '�� &RKHQ
��������%XW�IRU�D�FRQWUDU\�SUHGLFWLRQ��VHH�%pQDVV\�4XpUp�DQG�0RMRQ��������

��6HH� H�J��� )HOGPDQ� HW� DO�� ������� ������� %HN[� ������� ���� &KDXIIRXU� DQG� 6WHPLWVLRWLV
������������*HQEHUJ��������

��6HH�DOVR�(XURSHDQ�&RPPLVVLRQ��������

��6HH�H�J���)HOGPDQ�HW�DO����������������%HN[�������������)ODP�DQG�-DQVVRQ��������

���6HH�H�J���%pQDVV\�4XpUp��)RQWDJQp�DQG�/DKUqFKH�5pYLO��������

���6HH�H�J���3UDWL�DQG�6FKLQDVL����������������ZKR�VKRZ�WKDW�LQ��������D�WRWDO�YDOXH�RI
������WULOOLRQ�IRU�WKH�ILIWHHQ�FRXQWULHV�RI�WKH�(8��DV�FRPSDUHG�ZLWK�������WULOOLRQ�LQ�WKH
86�DQG�RQO\�������WULOOLRQ�LQ�-DSDQ��(YHQ�IRU�MXVW�WKH�HOHYHQ�SUHVHQW�PHPEHUV�RI�(08�
WKH�WRWDO�ZDV�������WULOOLRQ�

���6HH�HVSHFLDOO\�0F&DXOH\�DQG�:KLWH���������3UDWL�DQG�6FKLQDVL���������'HUPLQH�DQG
+LOOLRQ���������'DQWKLQH��*LDYD]]L�DQG�YRQ�7KDGGHQ��������

���6HH�H�J���%HUJVWHQ�������������+HQQLQJ�������������0F&DXOH\�������������0F&DXOH\
DQG�:KLWH��������������)UHQNHO�DQG�6¡QGHUJDDUG��������

���6HH� H�J��� 0XVVD� DQG� *ROGVWHLQ� �������� 7HVDU� DQG� :HUQHU� ������� ������� %,6
������������'DQWKLQH��*LDYD]]L�DQG�YRQ�7KDGGHQ� ������� VXJJHVW� WKDW� WKH� WUHQG� LV� EHVW
H[SODLQHG�E\�D�OHDUQLQJ�SURFHVV�RYHUFRPLQJ�SDVW�LQIRUPDWLRQDO�DV\PPHWULHV�

���,Q� DQ� DXWKRULWDWLYH� HDUO\� VWXG\�� 3UDWL� DQG�6FKLQDVL� FDXWLRQ� WKDW� DQ\� 
SRUWIROLR� VKLIWV
UHODWHG�WR� ORVVHV�RI�GLYHUVLILFDWLRQ�EHQHILWV�DUH� OLNHO\� WR�EH�VPDOO
� �������������%XW�VHH



��

DOVR� <H\DWL� DQG� 6WXU]HQHJJHU� �����D�� ������� ZKR� UHFNRQ� WKH� SRWHQWLDO� IRU� SRUWIROLR
UHEDODQFLQJ�WR�EH�UDWKHU�PRUH�FRQVLGHUDEOH�

���%HUJVWHQ�������������+HQQLQJ�������������0F&DXOH\���������������

���6SHFLILFDOO\��ZLWK�0H[LFR�H[FOXGHG��WKH�(XURSHDQ�DQG�86�VKDUHV�RI�/DWLQ�$PHULFDQ
H[SRUWV�LQ��������ZHUH��UHVSHFWLYHO\�����DQG����SHU�FHQW��RI�LPSRUWV�����DQG����SHU�FHQW�
,QFOXGLQJ�0H[LFR��PRUH�WKDQ�WZR�WKLUGV�RI�ZKRVH�WUDGH�LV�ZLWK�LWV�QRUWKHUQ�QHLJKERU��WKH
FRUUHVSRQGLQJ�SHU�FHQWDJHV�DUH����DQG����SHU�FHQW�IRU�H[SRUWV�DQG����DQG����SHU�FHQW�IRU
LPSRUWV��<H\DWL�DQG�6WXU]HQHJJHU�����D�����

���7KH�SRLQW�LV�DOVR�DUJXHG�IRUFHIXOO\�E\�5RJRII��������

���%OLQGHU���������7KLV�LV�LQ�DGGLWLRQ�WR�LQWHUHVW�SD\PHQWV�VDYHG�EHFDXVH�RI�WKH�JUHDWHU
LQWHUQDWLRQDO� OLTXLGLW\� RI� GROODU�GHQRPLQDWHG� FODLPV²WKH� GROODU
V� VR�FDOOHG� OLTXLGLW\
GLVFRXQW²ZKLFK�3RUWHV�DQG�5H\�������������HVWLPDWH�DW�VRPH�������ELOOLRQ�D�\HDU�

���6HH�H�J���WKH�VWDWHPHQW�RI�)LQDQFH�0LQLVWHU�.LLFKL�0L\D]DZD�DW�WKH�DQQXDO�PHHWLQJ�RI
WKH�,0)�DQG�:RUOG�%DQN����2FWREHU������

���)RU�PRUH�RQ�WKH�SROLWLFV�RI�H[FKDQJH�UDWH�UHJLPH�FKRLFH��VHH�%��&RKHQ��������FKV����
���

���%HUULJDQ� DQG�&DUUp� ��������&KDXIIRXU� DQG�6WHPLWVLRWLV� ��������%pQDVV\�4XpUp� DQG
/DKUqFKH�5pYLO��������

���'RUQEXVFK���������+DXVPDQQ�HW�DO���������

���6HH�H�J���:DOWHU��������

���2Q�$VLD��VHH�(LFKHQJUHHQ�DQG�%D\RXPL���������2Q�/DWLQ�$PHULFD��VHH�+DXVPDQQ�HW
DO����������<H\DWL�DQG�6WXU]HQHJJHU������E���=DKOHU���������+RQRKDQ�DQG�/DQH�������
VHH�HYHQ�OHVV�SURVSHFW�RI�IXWXUH�PRQHWDU\�XQLRQV�LQ�$IULFD�

5()(5(1&(6

%DQN� IRU� ,QWHUQDWLRQDO� 6HWWOHPHQWV� �������� $QQXDO� 5HSRUW� ������ %DVOH�
6ZLW]HUODQG��%,6�

%DQN�IRU�,QWHUQDWLRQDO�6HWWOHPHQWV���������&HQWUDO�%DQN�6XUYH\�RI�)RUHLJQ
([FKDQJH�DQG�'HULYDWLYHV�0DUNHW�$FWLYLW\�������%DVOH��6ZLW]HUODQG��%,6�

%HGGRHV�� =DQQ\� 0LQWRQ� �������� 
)URP� (08� WR� $08"� 7KH� &DVH� IRU
5HJLRQDO�&XUUHQFLHV
��)RUHLJQ�$IIDLUV����������
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%HJJ�� 'DYLG� �������� 
7KH� ,PSDFW� RI� (08� RQ� (XURSHDQ� 7UDQVLWLRQ
(FRQRPLHV�� &RPPLWPHQW�� ,QVWLWXWLRQDO� &DSDFLW\� DQG� WKH�0RQHWDU\�)LVFDO
0L[
��:,'(5�:RUNLQJ�3DSHUV�1R�������+HOVLQNL��818�:,'(5�

%HN[�� 3HWHU� ��������7KH� ,PSOLFDWLRQV� RI� WKH� ,QWURGXFWLRQ� RI� WKH� (XUR� IRU
1RQ�(8�&RXQWULHV��(XUR�3DSHU�����%UXVVHOV��(XURSHDQ�&RPPLVVLRQ�

%pQDVV\�4XpUp�� $JQqV�� /LRQHO� )RQWDJQp�� DQG� $PLQD� /DKUqFKH�5pYLO
�������� 
([FKDQJH�5DWH�6WUDWHJLHV� LQ� WKH�&RPSHWLWLRQ� IRU�$WWUDFWLQJ�)',
�
3DULV��&(3,,�

%pQDVV\�4XpUp��$JQqV� DQG�$PLQD�/DKUqFKH�5pYLO� �������� 
7KH�(XUR� DQG
6RXWKHUQ�0HGLWHUUDQHDQ�&RXQWULHV
��3DULV��&(3,,��8QSXEOLVKHG�

%pQDVV\�4XpUp��$JQqV�DQG�%HQRvW�0RMRQ���������(08�DQG�7UDQVDWODQWLF
([FKDQJH�5DWH�6WDELOLW\��3DULV��&(3,,�

%pQDVV\�4XpUp��$JQqV��%HQRvW�0RMRQ��DQG�-HDQ�3LVDQL�)HUU\� �������� 
7KH
(XUR�DQG�([FKDQJH�5DWH�6WDELOLW\
��LQ�3DXO�5��0DVVRQ��7KRPDV�+��.UXHJHU�
DQG� %DUW� *�� 7XUWHOERRP� �HGV��� (08� DQG� WKH� ,QWHUQDWLRQDO� 0RQHWDU\
6\VWHP��:DVKLQJWRQ��'&��,0)��FK����

%HUJVWHQ��&��)UHG���������
7KH�,PSDFW�RI�WKH�(XUR�RQ�([FKDQJH�5DWHV�DQG
,QWHUQDWLRQDO�3ROLF\�&RRSHUDWLRQ
��LQ�3DXO�5��0DVVRQ��7KRPDV�+��.UXHJHU�
DQG� %DUW� *�� 7XUWHOERRP� �HGV��� (08� DQG� WKH� ,QWHUQDWLRQDO� 0RQHWDU\
6\VWHP��:DVKLQJWRQ��'&��,0)��FK����

%HUULJDQ��-RKQ�DQG�+HUYp�&DUUp���������
([FKDQJH�$UUDQJHPHQWV�%HWZHHQ
WKH�(8�DQG�&RXQWULHV�LQ�(DVWHUQ�(XURSH��WKH�0HGLWHUUDQHDQ��DQG�WKH�&)$
=RQH
�� LQ� 3DXO� 5��0DVVRQ�� 7KRPDV� +�� .UXHJHU�� DQG� %DUW� *�� 7XUWHOERRP
�HGV���(08�DQG�WKH�,QWHUQDWLRQDO�0RQHWDU\�6\VWHP��:DVKLQJWRQ��'&��,0)�
FK����

%OLQGHU�� $ODQ� 6�� �������� 
7KH� 5ROH� RI� WKH� 'ROODU� DV� DQ� ,QWHUQDWLRQDO
&XUUHQF\
��(DVWHUQ�(FRQRPLF�-RXUQDO�������������

%U�OKDUW�� 0DULXV� �������� 
*URZLQJ� $OLNH� RU� *URZLQJ� $SDUW"� ,QGXVWULDO
6SHFLDOL]DWLRQ� RI� (8� &RXQWULHV
�� 3DSHU� SUHVHQWHG� DW� WKH� 818�:,'(5
PHHWLQJ�RQ�(08�DQG�,WV�,PSDFW�RQ�(XURSH�DQG�WKH�'HYHORSLQJ�&RXQWULHV�
������1RYHPEHU��+HOVLQNL�

&DYHV�� 5LFKDUG� (�� �������� 0XOWLQDWLRQDO� (QWHUSULVH� DQG� (FRQRPLF
$QDO\VLV��VHFRQG�HGLWLRQ��&DPEULGJH��&DPEULGJH�8QLYHUVLW\�3UHVV�



��

&KDXIIRXU��-HDQ�3LHUUH�DQG�/RXNDV�6WHPLWVLRWLV� ��������7KH� ,PSDFW�RI� WKH
(XUR� RQ� 0HGLWHUUDQHDQ� 3DUWQHU� &RXQWULHV�� (XUR� 3DSHU� ���� %UXVVHOV�
(XURSHDQ�&RPPLVVLRQ�

&RKHQ�� %HQMDPLQ� -�� �������� 
,PSOLFDWLRQV� RI� WKH� (XURSHDQ� 0RQHWDU\
6\VWHP�IRU�'HYHORSLQJ�1DWLRQV
��LQ�7KH�,QWHUQDWLRQDO�0RQHWDU\�6\VWHP�DQG
,WV� 5HIRUP�� 3DSHUV� SUHSDUHG� IRU� WKH� *URXS� RI� 7ZHQW\�)RXU� E\� D� 8QLWHG
1DWLRQV� SURMHFW� GLUHFWHG� E\� 6LGQH\� 'HOO� ����������� 3DUW� ,�� $PVWHUGDP�
1RUWK�+ROODQG����������

&RKHQ��%HQMDPLQ�-����������
%H\RQG�(08��7KH�3UREOHP�RI�6XVWDLQDELOLW\
�
(FRQRPLFV�DQG�3ROLWLFV�������������

&RKHQ��%HQMDPLQ�-����������7KH�*HRJUDSK\�RI�0RQH\��,WKDFD��1<��&RUQHOO
8QLYHUVLW\�3UHVV�

&RKHQ��'DQLHO� �������� 
+RZ�:LOO� WKH�(XUR�%HKDYH"
�� LQ�3DXO�5��0DVVRQ�
7KRPDV� +�� .UXHJHU�� DQG� %DUW� *�� 7XUWHOERRP� �HGV��� (08� DQG� WKH
,QWHUQDWLRQDO�0RQHWDU\�6\VWHP��:DVKLQJWRQ��'&��,0)��FK�����

&RKHQ��'DQLHO��1LFRODL�.ULVWHQVH��DQG�'RUWH�9HUQHU���������
:LOO�WKH�(XUR
&UHDWH�D�%RQDQ]D�IRU�$IULFD"
�:DVKLQJWRQ��'&��:RUOG�%DQN��8QSXEOLVKHG�

&RRSHU�� 5LFKDUG� 1�� �������� 
6KRXOG� &DSLWDO� &RQWUROV� EH� %DQLVKHG"
�
%URRNLQJV�3DSHUV�RQ�(FRQRPLF�$FWLYLW\������������

&XGGLQJWRQ�� -RKQ�7��DQG�+RQJ�/LDQJ� �������� 
:LOO� WKH�(PHUJHQFH�RI� WKH
(XUR�$IIHFW�:RUOG�&RPPRGLW\�3ULFHV"
�:,'(5�:RUNLQJ�3DSHUV�1R������
+HOVLQNL��818�:,'(5�

'DQWKLQH��-HDQ�3LHUUH��)UDQFHVFR�*LDYD]]L��DQG�(UQVW�/XGZLJ�YRQ�7KDGGHQ
�������� 
7KH�(IIHFWV� RI�(08�RQ�)LQDQFLDO�0DUNHWV��$�)LUVW�$VVHVVPHQW
�
3DSHU�SUHVHQWHG�DW� WKH�818�:,'(5�PHHWLQJ�RQ�(08�DQG� ,WV� ,PSDFW�RQ
(XURSH�DQG�WKH�'HYHORSLQJ�&RXQWULHV��������1RYHPEHU��+HOVLQNL�

'HUPLQH��-HDQ�DQG�3LHUUH�+LOOLRQ��HGV����������(XURSHDQ�&DSLWDO�0DUNHWV
ZLWK�D�6LQJOH�&XUUHQF\��2[IRUG��2[IRUG�8QLYHUVLW\�3UHVV�

'RROH\��0LFKDHO� -��� -RVH�6DXO�/L]RQGR�� DQG�'RQDOG� -��0DWKLHVRQ� �������

7KH� &XUUHQF\� &RPSRVLWLRQ� RI� )RUHLJQ� ([FKDQJH� 5HVHUYHV
�� ,0)� 6WDII
3DSHUV��������������

'RUQEXVFK�� 5XGL� �������� 
7KH� (XUR�� ,PSOLFDWLRQV� IRU� /DWLQ� $PHULFD
�
:DVKLQJWRQ��'&��:RUOG�%DQN��8QSXEOLVKHG�



��

(&8� ,QVWLWXWH� �HG��� �������� ,QWHUQDWLRQDO� &XUUHQF\� &RPSHWLWLRQ� DQG� WKH
)XWXUH�5ROH�RI�WKH�6LQJOH�(XURSHDQ�&XUUHQF\��)LQDO�5HSRUW�RI�WKH�:RUNLQJ
*URXS� RQ� (XURSHDQ� 0RQHWDU\� 8QLRQ²,QWHUQDWLRQDO� 0RQHWDU\� 6\VWHP�
/RQGRQ��.OXZHU�/DZ�

(LFKHQJUHHQ��%DUU\� �������� ,QWHUQDWLRQDO�0RQHWDU\� $UUDQJHPHQWV� IRU� WKH
��VW�&HQWXU\��:DVKLQJWRQ��'&��%URRNLQJV�,QVWLWXWLRQ�

(LFKHQJUHHQ�� %DUU\� DQG� 7DPLP� %D\RXPL� �������� 
,V� $VLD� DQ� 2SWLPXP
&XUUHQF\� $UHD"� &DQ� ,W� %HFRPH� 2QH"� 5HJLRQDO�� *OREDO�� DQG� +LVWRULFDO
3HUVSHFWLYHV� RQ� $VLDQ� 0RQHWDU\� 5HODWLRQV
�� LQ� 6WHIDQ� &ROOLJQRQ�� -HDQ
3LVDQL�)HUU\�� DQG� <XQJ� &KXO� 3DUN� �HGV��� ([FKDQJH� 5DWH� 3ROLFLHV� LQ
(PHUJLQJ�$VLDQ�&RXQWULHV��/RQGRQ��5RXWOHGJH��FK�����

(LFKHQJUHHQ�� %DUU\� DQG� 'RQDOG� -�� 0DWKLHVRQ� �������� 
7KH� &XUUHQF\
&RPSRVLWLRQ� RI� )RUHLJQ� ([FKDQJH� 5HVHUYHV�� 5HWURVSHFW� DQG� 3URVSHFW
�
:,'(5�:RUNLQJ�3DSHUV�1R�������+HOVLQNL��818�:,'(5

(XURSHDQ�&RPPLVVLRQ���������2QH�0DUNHW��2QH�0RQH\��$Q�(YDOXDWLRQ�RI
WKH�3RWHQWLDO� %HQHILWV� DQG�&RVWV� RI� )RUPLQJ�DQ� (FRQRPLF� DQG�0RQHWDU\
8QLRQ��%UXVVHOV��%HOJLXP�

(XURSHDQ�&RPPLVVLRQ���������
(FRQRPLF�3ROLF\�LQ�(08��3DUW�%��6SHFLILF
7RSLFV
��(FRQRPLF�3DSHUV������%UXVVHOV��'LUHFWRUDWH�*HQHUDO�IRU�(FRQRPLF
DQG�)LQDQFLDO�$IIDLUV�

)HOGPDQ�� 5�� HW� DO�� �������� ,PSDFW� RI� (08� RQ� 6HOHFWHG� 1RQ�(XURSHDQ
8QLRQ�&RXQWULHV��2FFDVLRQDO�3DSHU������:DVKLQJWRQ��'&��,0)�

)ODP��+DUU\�DQG�3HU�-DQVVRQ��������� 
(08�(IIHFWV�RQ�,QWHUQDWLRQDO�7UDGH
DQG� ,QYHVWPHQW
�� :,'(5� :RUNLQJ� 3DSHUV� 1R�� ����� +HOVLQNL�
818�:,'(5�

)ORRG��5REHUW�3��DQG�$QGUHZ�.��5RVH��������� 
)L[LQJ�([FKDQJH�5DWHV��$
9LUWXDO�4XHVW�IRU�)XQGDPHQWDOV
��-RXUQDO�RI�0RQHWDU\�(FRQRPLFV�����������

)UDQNHO�� -HIIUH\�$��DQG�$QGUHZ�.��5RVH� �������� 
7KH�(QGRJHQHLW\�RI� WKH
2SWLPXP�&XUUHQF\�$UHD�&ULWHULD
��(FRQRPLF�-RXUQDO���������������

)UHQNHO��0LFKDHO� DQG� -HQV�6¡QGHUJDDUG� �������� 
7KH�(IIHFWV� RI�(XURSHDQ
0RQHWDU\�8QLRQ� RQ� WKH�'ROODU� DQG� WKH�<HQ� DV� ,QWHUQDWLRQDO�5HVHUYH� DQG
,QYHVWPHQW�&XUUHQFLHV
��,QWHUQDWLRQDO�-RXUQDO�RI�%XVLQHVV�����������



��

*HQEHUJ��+DQV���������
(08�DQG�WKH�&KDQJLQJ�6WUXFWXUH�RI�0DFUR�5LVNV
�
6ZHGLVK�(FRQRPLF�3ROLF\�5HYLHZ����������

*RRGKDUW�� &KDUOHV� $�� (�� �������� 
7KH� 3ROLWLFDO� (FRQRP\� RI� 0RQHWDU\
8QLRQ
�� LQ� 3HWHU� %�� .HQHQ� �HG���� 8QGHUVWDQGLQJ� ,QWHUGHSHQGHQFH�� 7KH
0DFURHFRQRPLFV� RI� WKH� 2SHQ� (FRQRP\�� 3ULQFHWRQ�� 3ULQFHWRQ� 8QLYHUVLW\
3UHVV��FK�����

+DUWPDQQ�� 3KLOLSS� ��������&XUUHQF\� &RPSHWLWLRQ� DQG� )RUHLJQ� ([FKDQJH
0DUNHWV�� 7KH� 'ROODU�� WKH� <HQ� DQG� WKH� (XUR�� &DPEULGJH�� &DPEULGJH
8QLYHUVLW\�3UHVV�

+DXVPDQQ�� 5LFDUGR�� 0LFKDHO� *DYLQ�� &DUPHQ� 3DJHV�6HUUD�� DQG� (UQHVWR
6WHLQ���������
)LQDQFLDO�7XUPRLO�DQG�WKH�&KRLFH�RI�([FKDQJH�5DWH�5HJLPH
�
:RUNLQJ�3DSHU������:DVKLQJWRQ��'&��,QWHU�$PHULFDQ�'HYHORSPHQW�%DQN�

+HQQLQJ��&��5DQGDOO� ��������&RRSHUDWLQJ�ZLWK�(XURSH
V�0RQHWDU\�8QLRQ�
:DVKLQJWRQ��'&��,QVWLWXWH�IRU�,QWHUQDWLRQDO�(FRQRPLFV�

+RQRKDQ��3DWULFN�DQG�3KLOLS�5��/DQH��������� 
:LOO�WKH�(XUR�7ULJJHU�0RUH
0RQHWDU\�8QLRQV� LQ�$IULFD"
�:,'(5�:RUNLQJ�3DSHUV�1R�������+HOVLQNL�
818�:,'(5�

,QWHUQDWLRQDO� 0RQHWDU\� )XQG� ��������:RUOG� (FRQRPLF� 2XWORRN�� 2FWREHU
������:DVKLQJWRQ��'&��,0)�

.HQHQ��3HWHU�%����������(FRQRPLF�DQG�0RQHWDU\�8QLRQ�LQ�(XURSH��0RYLQJ
%H\RQG�0DDVWULFKW��&DPEULGJH��&DPEULGJH�8QLYHUVLW\�3UHVV�

0DNLQHQ�� *DLO� (�� �������� 
(XUR� &XUUHQF\�� +RZ�0XFK� &RXOG� ,W� &RVW� WKH
8QLWHG� 6WDWHV"
� &56� 5HSRUW� ������(�� :DVKLQJWRQ�� '&�� &RQJUHVVLRQDO
5HVHDUFK�6HUYLFH�

0DVVRQ�� 3DXO� 5�� DQG� %DUW� *�� 7XUWHOERRP� �������� 
&KDUDFWHULVWLFV� RI� WKH
(XUR�� WKH�'HPDQG�IRU�5HVHUYHV�� DQG�3ROLF\�&RRUGLQDWLRQ�XQGHU�(08�
� LQ
3DXO�5��0DVVRQ��7KRPDV�+��.UXHJHU��DQG�%DUW�*��7XUWHOERRP��HGV���(08
DQG�WKH�,QWHUQDWLRQDO�0RQHWDU\�6\VWHP��:DVKLQJWRQ��'&��,0)��FK����

0F&DXOH\�� 5REHUW� 1�� �������� 
7KH� (XUR� DQG� WKH� 'ROODU
�� (VVD\V� LQ
,QWHUQDWLRQDO�)LQDQFH�������3ULQFHWRQ��,QWHUQDWLRQDO�)LQDQFH�6HFWLRQ�

0F&DXOH\�� 5REHUW� 1�� DQG� :LOOLDP� 5�� :KLWH� �������� 
7KH� (XUR� DQG
(XURSHDQ�)LQDQFLDO�0DUNHWV�
� LQ�3DXO�5��0DVVRQ��7KRPDV�+��.UXHJHU�DQG
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%DUW� *�� 7XUWHOERRP� �HGV���(08� DQG� WKH� ,QWHUQDWLRQDO�0RQHWDU\� 6\VWHP�
:DVKLQJWRQ��'&��,0)��FK�����

0XVVD��0LFKDHO� DQG�0RUULV� *ROGVWHLQ� �������� 
7KH� ,QWHJUDWLRQ� RI�:RUOG
&DSLWDO� 0DUNHWV
�� &KDQJLQJ� &DSLWDO� 0DUNHWV�� ,PSOLFDWLRQV� IRU� 0RQHWDU\
3ROLF\��.DQVDV�&LW\��)HGHUDO�5HVHUYH�%DQN�RI�.DQVDV�&LW\����������

3RUWHU�� 5LFKDUG� '�� DQG� 5XWK� $�� -XGVRQ� �������� 
7KH� /RFDWLRQ� RI� 86
&XUUHQF\��+RZ�0XFK�LV�$EURDG"
��)HGHUDO�5HVHUYH�%XOOHWLQ��������������

3RUWHV��5LFKDUG�DQG�+pOqQH�5H\���������
7KH�(PHUJHQFH�RI�WKH�(XUR�DV�DQ
,QWHUQDWLRQDO� &XUUHQF\�
� LQ� 'DYLG� %HJJ�� -�UJHQ� YRQ� +DJHQ�� &KDUOHV
:\SORV]�� DQG� .ODXV� )�� =LPPHUPDQQ� �HGV��� (08�� 3URVSHFWV� DQG
&KDOOHQJHV�IRU�WKH�(XUR��2[IRUG��%ODFNZHOO���������

3UDWL�� $OHVVDQGUR� DQG� *DUU\� -�� 6FKLQDVL� �������� 
(08� DQG� ,QWHUQDWLRQDO
&DSLWDO� 0DUNHWV�� 6WUXFWXUDO� ,PSOLFDWLRQV� DQG� 5LVNV�
� LQ� 3DXO� 5�� 0DVVRQ�
7KRPDV� +�� .UXHJHU�� DQG� %DUW� *�� 7XUWHOERRP� �HGV��� (08� DQG� WKH
,QWHUQDWLRQDO�0RQHWDU\�6\VWHP��:DVKLQJWRQ��'&��,0)��FK�����

5DMDQ�� 5DPNLVKHQ� 6�� �������� 
:KDW� 'RHV� WKH� (XUR� 0HDQ� IRU� $VLD"
�
&ODUHPRQW�*UDGXDWH�6FKRRO��8QSXEOLVKHG�

5RJRII�� .HQQHWK� �������� 
%OHVVLQJ� RU� &XUVH"� )RUHLJQ� DQG� 8QGHUJURXQG
'HPDQG� IRU� (XUR� 1RWHV
�� LQ� 'DYLG� %HJJ�� -�UJHQ� YRQ� +DJHQ�� &KDUOHV
:\SORV]��DQG�.ODXV�)��=LPPHUPDQ��HGV���(08��3URVSHFWV�DQG�&KDOOHQJHV
IRU�WKH�(XUR��2[IRUG��%ODFNZHOO����������

5RVH�� $QGUHZ� .�� �������� 
2QH� 0RQH\�� 2QH� 0DUNHW�� 7KH� (IIHFW� RI
&RPPRQ�&XUUHQFLHV�RQ�7UDGH
��(FRQRPLF�3ROLF\�����������

5XKDVK\DQNLNR�� -HDQ�)UDQoRLV� �������� 
7KH� (XUR� DQG� WKH� 3URGXFWLRQ
6WUXFWXUH� DQG� ([SRUW� 3HUIRUPDQFH� RI� 0LGGOH� (DVW� DQG� 1RUWK� $IULFDQ
&RXQWULHV
�� ,QWHUQDWLRQDO� 0RQHWDU\� )XQG� :RUNLQJ� 3DSHU� :3�������
:DVKLQJWRQ��'&��,0)�

7HVDU�� /LQGD� /�� DQG� ,QJULG� 0�� :HUQHU� �������� 
+RPH� %LDV� DQG� +LJK
7XUQRYHU
��-RXUQDO�RI�,QWHUQDWLRQDO�0RQH\�DQG�)LQDQFH�������������

7HVDU��/LQGD�/��DQG�,QJULG�0��:HUQHU��������� 
7KH�,QWHUQDWLRQDOL]DWLRQ�RI
6HFXULWLHV�0DUNHWV�VLQFH�WKH������&UDVK�
� LQ�5REHUW�(��/LWDQ�DQG�$QWKRQ\
0�� 6DQWRPHUR� �HGV��� %URRNLQJV�:KDUWRQ� 3DSHUV� RQ� )LQDQFLDO� 6HUYLFHV
������:DVKLQJWRQ��'&��%URRNLQJV�,QVWLWXWLRQ�
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9HUQHU�� 'RUWH� �������� 
7KH� (XUR� DQG� /DWLQ� $PHULFD
�� )LQDQFH� DQG
'HYHORSPHQW��-XQH�������

:DOWHU��1RUEHUW���������
$Q�$VLDQ�3UHGLFWLRQ
��7KH�,QWHUQDWLRQDO�(FRQRP\�
�������

:LOOLDPVRQ�� -RKQ� �������� 
7KH� &DVH� IRU� D� &RPPRQ� %DVNHW� 3HJ� IRU� (DVW
$VLDQ�&XUUHQFLHV�
� LQ�6WHIDQ�&ROOLJQRQ��-HDQ�3LVDQL�)HUU\��DQG�<XQJ�&KXO
3DUN��HGV���([FKDQJH�5DWH�3ROLFLHV�LQ�(PHUJLQJ�$VLDQ�&RXQWULHV��/RQGRQ�
5RXWOHGJH��FK�����

:\SORV]�� &KDUOHV� �������� 
$Q� ,QWHUQDWLRQDO� 5ROH� IRU� WKH� (XUR"
�� LQ� -HDQ
'HUPLQH�DQG�3LHUUH�+LOOLRQ��HGV���(XURSHDQ�&DSLWDO�0DUNHWV�ZLWK�D�6LQJOH
&XUUHQF\��2[IRUG��2[IRUG�8QLYHUVLW\�3UHVV��FK����

<H\DWL��(GXDUGR�/��DQG�)HGHULFR�6WXU]HQHJJHU������D���
,PSOLFDWLRQV�RI�WKH
(XUR� IRU� /DWLQ� $PHULFD
V� )LQDQFLDO� DQG� %DQNLQJ� 6\VWHPV
�� 8QLYHUVLGDG
7XUFXDWR�GL�7HOOD��8QSXEOLVKHG�

<H\DWL�� (GXDUGR� /�� DQG� )HGHULFR� 6WXU]HQHJJHU� �����E��� 
,V� (08� D
%OXHSULQW�IRU�0HUFRVXU"
��8QLYHUVLGDG�7XUFXDWR�GL�7HOOD��8QSXEOLVKHG�

=DKOHU��5REHUWR��������� 
7KH�(XUR�DQG�LWV�(IIHFW�RQ�WKH�(FRQRP\�DQG� WKH
,QWHJUDWLRQ� RI� /DWLQ� $PHULFD� DQG� WKH� &DULEEHDQ
�� ,QWHU�$PHULFDQ
'HYHORSPHQW�%DQN��8QSXEOLVKHG�


