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7KH� SDSHU� DQDO\VHV� WKH� VPDOO�� DQG� PHGLXP�VL]HG� HQWHUSULVH� VHFWRU� LQ
3RODQG��VHHNLQJ�WR�DQVZHU�WKH�TXHVWLRQ�RI�ZKHWKHU�60(�GHYHORSPHQW�DORQJ
FXUUHQW� OLQHV� LV� VXIILFLHQW� WR� DVVXUH� WKH� VXVWDLQDEOH� GHYHORSPHQW� RI� WKH
3ROLVK� HFRQRP\�� 2I� WKH� PDQ\� DVSHFWV� WUDGLWLRQDOO\� DVFULEHG� WR� WKH� 60(
VHFWRU��WKH�PRVW�LPSRUWDQW�IXQFWLRQ�RI�WKHVH�HQWHUSULVHV� LQ�3RODQG�VHHP�WR
EH� LQ� VHUYLQJ� DV� D� FXVKLRQ� DJDLQVW� XQHPSOR\PHQW� DQG� LQFUHDVLQJ� VRFLDO
VWDELOLW\��3ROLVK�60(V�DUH�ZHDN�LQ� LQQRYDWLYHQHVV��KDYH�OLPLWHG�H[SRUWLQJ
SRZHU� DQG� KDYH� VPDOO� VLJQLILFDQFH� LQ� SURGXFWLRQ� �RI� WHFKQRORJLFDOO\
DGYDQFHG� JRRGV��� 60(V� LQ� 3RODQG� KDYH� SURYHQ� WR� EH� VXFFHVVIXO� ZKHQ
HYDOXDWHG�DJDLQVW�WKH�EDFNJURXQG�RI�FROODSVLQJ�VWDWH�RZQHG�HQWHUSULVHV��EXW
WKHLU�VXFFHVV�LV�SDUWO\�EHFDXVH�RI�WKLV�FROODSVH��60(�
VXFFHVV
�DSSHDUV�WR�EH
IUDJLOH��OHDGLQJ�WR�WKH�QHHG�IRU�DWWHQWLRQ�WR�WKH�LQVWUXPHQWV�RI�SXEOLF�VXSSRUW
IRU�60(V�DQG�WKHLU�HIIHFWV�RQ�WKH�SHUIRUPDQFH�RI�WKH�VHFWRU�
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,Q�HYDOXDWLQJ�WKH�UHDGLQHVV�RI�3RODQG�WR�EHFRPH�D�PHPEHU�RI�WKH�(XURSHDQ
8QLRQ��WKH�(XURSHDQ�&RPPLVVLRQ�VWDWHG�

7KH�3ROLVK�HFRQRP\� LV� FKDUDFWHUL]HG�E\�D�GLFKRWRP\�EHWZHHQ� WKH
UHVXOWV�RI�WKH�SULYDWH�VHFWRU�GRPLQDWHG�E\�VPDOO�ILUPV�DQG�RXWFRPHV
RI�ODUJH�HQWHUSULVHV�PRVW�RI�ZKLFK�DUH�VWLOO�RZQHG�E\�WKH�VWDWH��7KH
SULYDWH� VHFWRU� LV� EORVVRPLQJ�� 6RPH� VPDOO� HQWHUSULVHV� PLJKW
HQFRXQWHU� GLIILFXOWLHV� LQ� DGMXVWLQJ� WR� IRUHLJQ� FRPSHWLWLRQ�� EXW
FRPSDQLHV� DFWLQJ� LQ� WUDGH� DQG� VHUYLFHV� ZLOO� GLVFRYHU� QHZ� PDUNHW
RSSRUWXQLWLHV��$JHQGD�����������

6XFK� DQ� RSLQLRQ� LV� QRW� XQXVXDO� DPRQJ� WKRVH� ZKR� MXGJH� WKDW� 3RODQG� KDV
SHUIRUPHG� DQ� 
HFRQRPLF�PLUDFOH
� �%DUELHU�'HFUR]HV� ������� )RU� WKHP�� WKH
VXUSULVLQJO\� JRRG� SHUIRUPDQFH� RI� WKH� 3ROLVK� HFRQRP\� LQ� WKH� ����V� LV
FKLHIO\� GXH� WR� WKH� TXDQWLW\� DQG� TXDOLW\� RI� WKH� VPDOO�� DQG� PHGLXP�VL]HG
HQWHUSULVH��60(��VHFWRU��$OWKRXJK�WKHUH�DUH�UHDVRQV�WR�VKDUH�WKLV�YLHZ��WKH
UHDOLW\� LV� PXFK� PRUH� FRPSOH[�� 7KLV� SDSHU� ZLOO� VKHG� VRPH� OLJKW� RQ� WKLV
FRPSOH[LW\�E\� WU\LQJ� WR� H[SODLQ� WKH� UHDVRQV� IRU� WKH� UHODWLYH� VWUHQJWKV� DQG
ZHDNQHVVHV�RI�3RODQG
V�60(�VHFWRU�

7KH�SDSHU�EHJLQV�ZLWK�D�VKRUW�GLVFXVVLRQ�RI�WKH�PDLQ�FKDQJHV�LQ�WKH�3ROLVK
HFRQRP\��ZKLFK� LQIOXHQFHG� WKH�GHYHORSPHQW� DQG� IXQFWLRQLQJ�RI�60(V� LQ
WKH� ����V�� %DVLF� VWDWLVWLFDO� GDWD� GHVFULELQJ� GLIIHUHQW� GLPHQVLRQV� RI� WKH
VLWXDWLRQ� DQG� IXQFWLRQLQJ� RI� 60(V� DUH� WKHQ� SUHVHQWHG�� 7KH� ILQDO� SDUW
GLVFXVVHV� SXEOLF� SROLFLHV� WKDW� DWWHPSW� WR� LQIOXHQFH� WKH� GHYHORSPHQW� RI
60(V�LQ�3RODQG�

,, *(1(5$/�0$&52(&2120,&�)5$0(:25.�2)�60(
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7KH�GHYHORSPHQW�RI�HQWUHSUHQHXUVKLS�DV�H[SUHVVHG�LQ� WHUPV�RI� WKH�JURZWK
RI� WKH� VPDOO�� DQG� PHGLXP�VL]HG� HQWHUSULVH� VHFWRU� FDQQRW� EH� DQDO\VHG
ZLWKRXW� UHIHUHQFH� WR� WKH� PDFURHFRQRPLF� DQG� PDFURSROLWLFDO� FRQGLWLRQV
UHLJQLQJ� LQ� WKH� FRXQWU\�� $W� WKH� HQG� RI� ����� WKH� 3ROLVK� JRYHUQPHQW
XQGHUWRRN� UDGLFDO� VWHSV� WR� FRQYHUW� WKH� FRXQWU\
V� HFRQRP\� IURP� FHQWUDO
SODQQLQJ� WR� PDUNHW� PHFKDQLVP�� 7KHVH� DFWLRQV� FRQVLVWHG� RI� UHVWRULQJ� WKH
PDFURHFRQRPLF�EDODQFH�RI�WKH�HFRQRP\��RSHQLQJ�WKH�HFRQRP\��WULJJHULQJ
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HFRQRPLF� UHVWUXFWXULQJ�� FKDQJLQJ� WKH� RZQHUVKLS� VWUXFWXUH� DQG� UHGXFLQJ
DGPLQLVWUDWLYH� EDUULHUV� WR� WKH� JURZWK� RI� QHZ� HQWHUSULVHV�� ,QLWLDOO\�� GXULQJ
WKH� VR�FDOOHG� 
VKRFN� WKHUDS\
� SHULRG�� WUDQVIRUPDWLRQ� SROLF\� ZDV� DOPRVW
H[FOXVLYHO\� FRQFHUQHG� ZLWK� PDFURHFRQRPLF� VWDELOL]DWLRQ� DQG� QHJOHFWHG
LQVWLWXWLRQDO� UHIRUPV��7LJKW�PDFURHFRQRPLF� SROLF\�ZDV� LQLWLDOO\� VHHQ� DV� D
ZD\�RI�SUHVVXULQJ�H[LVWLQJ�HQWHUSULVHV�WR�UHVWUXFWXUH��EXW�WKHVH�VDPH�RYHUDOO
GHPDQG� FRQGLWLRQV� DOVR� XQIDYRUDEO\� LQIOXHQFHG� WKH� QXPEHU� RI� VXFFHVVIXO
EXVLQHVV� VWDUW�XSV�� /DWHU�� HVSHFLDOO\� IURP� ����� RQZDUGV�� WKHUH� ZDV� D
PDUNHG�GHPDQG�H[SDQVLRQ��JUDGXDO�UHJXODWRU\�FKDQJHV�DQG�WKH�EXLOG�XS�RI
PDUNHW� IULHQGO\� LQVWLWXWLRQV�� )DYRXUDEOH� GHPDQG� FRQGLWLRQV� LQFUHDVH� WKH
FKDQFH� WKDW� SRWHQWLDO� HQWUHSUHQHXUV� UHFRJQL]H� PDUNHW� RSSRUWXQLWLHV� DQG
XQGHUWDNH�EXVLQHVV�DFWLYLWLHV�

3ULYDWL]DWLRQ�RI�WKH�H[LVWLQJ�VWDWH�RZQHG�HQWHUSULVHV��62(V��ZDV�WKRXJKW�WR
EH� LQVWUXPHQWDO� LQ� UDLVLQJ� HFRQRPLF� HIILFLHQF\�� 7KH� FKDQJH� LQ� UDWLR
EHWZHHQ�VWDWH��RU�PXQLFLSDO��DQG�SULYDWHO\�RZQHG�EXVLQHVV�KDV�DOVR�EHHQ�DQ
RXWFRPH� RI� WKH� FUHDWLRQ� RI� QHZ� HQWHUSULVHV�� $V� D� UHVXOW� RI� WKHVH� WZR
SURFHVVHV�� WKH� 3ROLVK� SULYDWH� VHFWRU�� DIWHU� WHQ� \HDUV� RI� HFRQRPLF
WUDQVIRUPDWLRQV�� KDV� UHDFKHG� DQ� LPSRUWDQW� VL]H�� 7KH� VKDUH� RI� WKH� SULYDWH
VHFWRU�LQFUHDVHG�IURP����SHU�FHQW�RI�*'3�LQ�������WR�DSSUR[LPDWHO\����SHU
FHQW� LQ������� ,Q� WKH� ODWH�����V��SULYDWH�VHFWRU�HPSOR\PHQW�ZDV�PRVWO\� LQ
DJULFXOWXUH��(VWLPDWHV�VXJJHVW�WKDW� LQ������SULYDWH� ILUPV�SURGXFHG�����SHU
FHQW�RI�WKH�LQGXVWULDO�RXWSXW��ULVLQJ�WR�����SHU�FHQW�E\�������.áRVL VNL������
�����$W� WKH� HQG�RI� ������ WKH�SULYDWH� VHFWRU� VKDUH� LQ� LQGXVWULDO� RXWSXW�ZDV
�����SHU�FHQW�� LQ�FRQVWUXFWLRQ����SHU�FHQW�DQG� LQ� LQWHUQDO� UHWDLO� WUDGH�����
SHU�FHQW��7KH�VKDUH�RI�WKH�SULYDWH�VHFWRU�LQ�H[SRUWV�ZDV������SHU�FHQW�DQG�LQ
LPSRUWV� ��� SHU� FHQW�� $OWRJHWKHU� DW� WKH� HQG� RI� ����� WKH� SULYDWH� VHFWRU
HPSOR\HG������SHU�FHQW�RI�WKH�ZRUNIRUFH��XS�VKDUSO\�IURP������SHU�FHQW�LQ
�����

7KLV�LPSUHVVLYH�VKLIW�LQ�WKH�UDWLR�EHWZHHQ�SXEOLF�DQG�SULYDWH�VHFWRU�LQ�HLJKW
\HDUV� FRXOG� KDYH� UHVXOWHG� HLWKHU� IURP� PDVVLYH� DQG� UDSLG� SULYDWL]DWLRQ� RI
H[LVWLQJ� 62(V� RU� IURP� WKH� H[SORVLRQ� RI� QHZO\� IRXQGHG� SULYDWH� ILUPV�
PRVWO\�RI�VPDOO�DQG�PHGLXP�VL]H�� ,Q�3RODQG��WKH�VHFRQG�DOWHUQDWLYH� LV� WKH
PRVW� LPSRUWDQW�� VLQFH� SULYDWL]DWLRQ� RI� H[LVWLQJ� VWDWH�RZQHG� FRPSDQLHV�
HVSHFLDOO\� ODUJH� RQHV�� SURYHG� WR� EH� GLIILFXOW� IURP� ERWK� WKH� VRFLDO� DQG
SROLWLFDO�SRLQW�RI�YLHZ��7KHUH�ZHUH�������62(V�DW� WKH�HQG�RI������DQG�DW
WKH� HQG� RI� ����� WKH� VWDWH� VWLOO� RZQHG� ������ ���� SHU� FHQW�� RI� WKHVH
HQWHUSULVHV�

$� SURORQJHG� SROLWLFDO� WXJ� RI� ZDU� UHVXOWHG� LQ� LPSOHPHQWLRQ� RI� D� PDVV
SULYDWL]DWLRQ� VFKHPH� IDU� VPDOOHHU� DQG� PRUH� OLPLWHG� �FRYHULQJ� RQO\� ���
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HQWHUSULVHV�RI�YDULRXV�VL]HV��WKDW�ZDV�RULJLQDOO\�SODQQHG��,Q�DGGLWLRQ��E\�WKH
HQG� RI� ����� WKH� JRYHUQPHQW� KDG� VROG� ���� HQWHUSULVHV� RQ� D� FDVH�E\�FDVH
EDVLV�DQG�OHDVHG�����HQWHUSULVHV�WR�WKHLU�HPSOR\HHV��0RUH�WKDQ�������VWDWH�
RZQHG� HQWHUSULVHV� ZHUH� OLTXLGDWHG� DQG� WKHLU� SURSHUW\� VROG� SULPDULO\� WR
SULYDWH�LQYHVWRUV�

7KH�GDWD�FRQILUP�WKH�REVHUYDWLRQ�WKDW�RQO\�D�VPDOO�SDUW�RI�WKH�ULVH�RI�SULYDWH
VHFWRU� HPSOR\PHQW� DQG� RXWSXW� LQ� 3RODQG� KDV� VWHPPHG� IURP� WKH� GLUHFW
SULYDWL]DWLRQ�RI�62(V��6WDWLVWLFDO�DQDO\VLV�KDV�VKRZQ�WKDW�
SULYDWL]DWLRQ�KDV
QRW� VLJQLILFDQWO\� DIIHFWHG� WKH� VDOHV� G\QDPLFV� RI� SULYDWH� ILUPV� HPSOR\LQJ
OHVV�WKDQ�����HPSOR\HHV�VLQFH�WKH�HQWHUSULVHV�ZKLFK�KDG�EHHQ�SULYDWL]HG�LQ
WKH�\HDUV���������ZHUH�SUHGRPLQDQWO\�ODUJH�HQWHUSULVHV�ZLWK�PRUH�WKDQ����
HPSOR\HHV
� �=LHQNRZVNL� ������ ����� )DU� PRUH� LPSRUWDQW� KDV� EHHQ� WKH
SURFHVV� RI� FUHDWLQJ� QHZ� FRPSDQLHV�� WKDW� LV�ZK\� RQH� FDQ� VSHDN� DERXW� WKH

VSRQWDQHRXV�SULYDWL]DWLRQ�RI�WKH�3ROLVK�HFRQRP\
�RU�LWV�
SULYDWL]DWLRQ�IURP
EHORZ
�

7KH�DERYH�VWDWHPHQW�UHTXLUHV�IXUWKHU�H[SODQDWLRQ��LW�FDQ�EH�DUJXHG�WKDW�WKH
FRQWUDFWLRQ� DQG� FORVXUH� RI� VWDWH�RZQHG� HQWHUSULVHV� �FKLHIO\� LQ� SURGXFWLRQ
DQG� WUDQVSRUWDWLRQ�²UDWKHU� WKDQ� SULYDWL]DWLRQ²KDYH� EHHQ� LQVWUXPHQWDO� LQ
WKH�FUHDWLRQ�DQG�GHYHORSPHQW�RI�ODUJH�QXPEHU�RI�VPDOO�SULYDWH�FRPSDQLHV
DQG�WKLV�KDV�KDSSHQHG�LQ�WKUHH�ZD\V��.UDMHZVNL�DQG�3LDVHFNL����������

� GLVPDQWOLQJ� RI� VWDWH� HQWHUSULVHV� DQG� WUDQVIRUPLQJ� VRPH� SDUWV� LQWR
SULYDWH�ILUPV�

� VXSSO\LQJ�VNLOOHG�HPSOR\HHV��PDFKLQHV��HTXLSPHQW��EXLOGLQJV��SODQWV
DQG� PHDQV� RI� WUDQVSRUW� WR� SULYDWH� ILUPV� RQ� IDYRXUDEOH� WHUPV�� DV
XQQHFHVVDU\�SURGXFWLRQ�HOHPHQWV�ZHUH�WULPPHG�

� VWUHDPOLQLQJ� RI� DX[LOLDU\� VHUYLFHV� �IRU� H[DPSOH�� VHFXULW\�� FDQWHHQV�
DQG�RSHQLQJ�XS�VSDFH�IRU�VPDOO�ILUPV�WR�RIIHU�WKHVH�VHUYLFHV�

3DUDGR[LFDOO\� WKH� JRYHUQPHQW
V� QHJOHFW� RI� VWDWH�RZQHG� HQWHUSULVHV� PD\
KDYH� FRQWULEXWHG� WR� WKH� DFFHOHUDWHG� FUHDWLRQ� RI� SULYDWH� FRPSDQLHV��%XW� LQ
VXFK�FLUFXPVWDQFHV��WKH�VXFFHVV�RI�SULYDWH�HQWHUSULVHV�VKRXOG�EH�PHDVXUHG
DJDLQVW� WKH� UHODWLYH�� VRPHWLPHV� SXUSRVHIXO�� GHWHULRUDWLRQ� RI� VWDWH�RZQHG
HQWHUSULVHV��:KLOH� WKHVH�GHYHORSPHQWV�DUH�QRW�SULYDWLYL]DWLRQ�SHU� VH�� WKH\
UHSUHVHQW�UHIXQFWLRQLQJ�RI�DVVHWV�DQG�FDSDFLWLHV�RI�62(V�DQG�DUH�QRW�UHDOO\
GH�QRYR�HQWHUSULVHV�

'HVSLWH� DIILUPDWLRQV� E\� VXEVHTXHQW� JRYHUQPHQWV�� FRPSOHWLRQ� RI� WKH
SULYDWL]DWLRQ�RI�3ROLVK�VWDWH�RZQHG�HQWHUSULVHV�UHPDLQV�D�FRQWLQXLQJ��DOEHLW
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D�UHFHGLQJ��JRDO�LQ�������7KH�ODFN�RI�D�FOHDU�GHVLJQ�DV�WR�ZKHWKHU��ZKHQ�DQG
KRZ�62(V�ZLOO�EH�SULYDWL]HG�LQFUHDVHV�WKH�XQFHUWDLQW\�VWDWH�PDQDJHUV�DQG
WKLV�IDFWRU�DORQH�FDQ�ZHDNHQ�62(�SHUIRUPDQFH�

+DYLQJ�LWV�SXEOLF�UHYHQXHV�HDUPDUNHG�IRU�IL[HG�DOORFDWLRQV�RQ�GHEW�VHUYLFH
DQG�VRFLDO�SXUSRVHV��FKLHIO\�SHQVLRQV���3RODQG�GLG�QRW�KDYH�PXFK�URRP�WR
GHYHORS� LWV� HQWUHSUHQHXULDO� SROLFLHV� RU� WR� KHOS� HQWHUSULVHV� JURZ� ZLWK
VLJQLILFDQW� SXEOLF� DLG�� (YHQ� PRUH� LPSRUWDQW�� LQVWHDG� RI� SURPRWLQJ� QHZ
LQQRYDWLYH� DFWLYLWLHV�� SXEOLF� DLG� KDV� EHHQ� GLUHFWHG� FKLHIO\� WR� VXSSRUW
GHFOLQLQJ� HQWHUSULVHV� DQG� VHFWRUV�� 7KXV�� LW� ZRXOG� VHHP� WKDW� SXEOLF� DLG� WR
HQWHUSULVHV�ZDV�H[WHQGHG�PDLQO\�IRU�WKH�SXUSRVH�RI�DVVXULQJ�VRFLDO�SHDFH�LQ
ZHOO�RUJDQL]HG�ODERXU�VHFWRUV�OLNH�FRDO�PLQLQJ�DQG�VWHHO�LQGXVWU\�

)URP� ����� RQZDUGV� 3RODQG� KDV� PDGH� VLJQLILFDQW� SURJUHVV� LQ� WHUPV� RI
RSHQQHVV� RI� LWV� HFRQRP\�� ,W� KDV� OLEHUDOL]HG� WUDGH� ZLWK� (8� PHPEHUV�
UHGXFHG� WUDGH� EDUULHUV� ZLWK� RWKHU� FRXQWULHV� DQG� VXEVHTXHQWO\� GRXEOHG
H[SRUWV� DQG� WULSOHG� LPSRUWV� LQ� UHDO�YDOXH��5DSLG�RSHQLQJ�RI� WKH� HFRQRP\�
ZKLFK� KDG� EHHQ� GHYHORSLQJ� IRU� GHFDGHV� XQGHU� UHODWLYH� DXWDUFK\�� FRXOG
PHDQ� PDVVLYH� GHVWUXFWLRQ� RI� WKH� H[LVWLQJ� LQGXVWULDO� FDSDFLW\�� <HW�� 3ROLVK
HFRQRPLF�SROLF\PDNHUV�YLHZHG�RSHQLQJ�WKH�HFRQRP\�DV�WKH�SUHIHUUHG�ZD\
WR� EULQJ� FRPSHWLWLRQ� LQWR� WKH� PRQRSROL]HG� GRPHVWLF� PDUNHW�� ,W� ZDV� DOVR
EHOLHYHG� WKDW� 3RODQG� ZRXOG� VHWWOH� RQ� DQ� H[SRUW�OHG� GHYHORSPHQW� SDWK�
IROORZLQJ�WKH�VXFFHVVIXO�H[DPSOH�RI�(DVW�$VLDQ�FRXQWULHV�

([SRUW�OHG�GHYHORSPHQW�WXUQHG�RXW�WR�EH�D�P\WK�DQG�3RODQG�DFFXPXODWHG�D
KXJH�WUDGH�GHILFLW� WKURXJKRXW� WKH�����V�� ,Q������� WKH�GHILFLW� UHDFKHG�86�
�����ELOOLRQ��86�������ELOOLRQ�LQ���������7KH�IRUHLJQ�WUDGH�GHILFLW�ZDV�����
SHU�FHQW�RI�H[SRUW�HDUQLQJ�LQ������������SHU�FHQW�LQ������DQG������SHU�FHQW
LQ� ������� 3ROLVK� SROLF\PDNHUV� IDLOHG� WR� PRELOL]H� H[SRUW� GHPDQG� DV� DQ
DXWRQRPRXV� IRUFH� FDSDEOH�RI� VXSSRUWLQJ�HFRQRPLF�JURZWK�� LQFUHDVLQJ� WKH
VFDOH�RI�SURGXFWLRQ�� LQWURGXFLQJ�QHZ� WHFKQRORJLHV�DQG� UHGXFLQJ�FRVWV�DQG
SULFHV��.DOGRU�������%HFNHUPDQ��������6LPLODU�REVHUYDWLRQV�FDQ�EH�PDGH
ZLWK� UHJDUG� WR� WKH� EHQHILWV�RI� 
LPSRUWHG� FRPSHWLWLRQ
��$V�6WDQGLQJ� ������
�����VR�H[SUHVVLYHO\�SXWV�LW�

7KH�FRXQWULHV�RI�WKH�UHJLRQ�ZHUH�VXGGHQO\�SOXQJHG�LQWR�WKH�JOREDO
HFRQRP\�� ZKHQ� WKHLU� LQGXVWULHV� ZHUH� FKURQLFDOO\� XQFRPSHWLWLYH�
VXIIHULQJ� IURP� DQWLTXDWHG� WHFKQRORJ\�� ORZ� DQG� GHFOLQLQJ� ODERXU
SURGXFWLYLW\�DQG�D�SDWWHUQ�RI�LQWHJUDWHG�WUDGLQJ�EHWZHHQ�WKHPVHOYHV
WKDW�EHFDPH�VHYHUHG�H[WUDRUGLQDULO\�UDSLGO\�



�

3ROLF\PDNHUV� DSSHDU� WR� KDYH� IRUJRWWHQ� WR� GHVLJQ� DQG� LPSOHPHQW� H[SRUW
SROLFLHV�WKDW�FRXOG�KHOS�WR�ILQDQFH�WKH�PRGHUQL]DWLRQ�RI�LQGXVWU\�YLD�H[SRUW�
OHG�JURZWK�

,QFUHDVHG�H[WHUQDO�FRPSHWLWLRQ�KDV�KDG�D�GXDO�LPSDFW�RQ�3ROLVK�HQWHUSULVHV
GHSHQGLQJ� WR� WKHLU� VL]H�� LW� KDV� VWLIIHQHG� PDUNHW� FRQGLWLRQV� IRU� ODUJH
LQGXVWULDO� HQWHUSULVHV� �UHVXOWLQJ�� IRU� H[DPSOH�� LQ� DQ� DOPRVW� FRPSOHWH
HOLPLQDWLRQ� RI� GRPHVWLF� SURGXFHUV� RI� KRPH� HOHFWURQLFV��� EXW� KDV� DOVR
RIIHUHG� DQ� RSSRUWXQLW\� IRU� SULYDWH� WUDGLQJ�� RIWHQ� WR� VPDOO�� DQG� PHGLXP�
VL]HG�HQWHUSULVHV�DFWLYH�LQ�LPSRUW�DFWLYLWLHV��$�VLJQLILFDQWO\�KLJKHU�VKDUH�RI
SULYDWH�ILUPV�LQ�LPSRUWV�WKDQ�LQ�H[SRUWV�FRQILUPV�WKLV�REVHUYDWLRQ�

)RUHLJQ�GLUHFW�LQYHVWPHQWV��)',��PLJKW�EH�FRQVLGHUHG�DV�DQ�LQGLFDWRU�RI�WKH
LQWHUQDWLRQDOL]DWLRQ� RI� WKH� 3ROLVK� HFRQRP\�� $IWHU� WKH� LQLWLDO� SHULRG� RI
GLVWUXVW�LQ�WKH�VWDELOLW\�RI�WKH�HFRQRPLF�WUDQVIRUPDWLRQ��3RODQG�KDV�JDLQHG
WKH� UHSXWDWLRQ�RI� D� FRXQWU\� DWWUDFWLYH� IRU� IRUHLJQ� LQYHVWRUV��%\� WKH� HQG�RI
������WKH�FXPXODWLYH�IRUHLJQ�GLUHFW�LQYHVWPHQWV�UHDFKHG�86�����ELOOLRQ�DQG
DUH� DFFHOHUDWLQJ�� LQ� ����� IRUHLJQ� GLUHFW� LQYHVWPHQWV� H[FHHGHG� 86�� ���
ELOOLRQ�DQG�LQ������DORQH�86�������ELOOLRQ���,Q�������H[SRUWV�E\�FRPSDQLHV
ZLWK�IRUHLJQ�SDUWLFLSDWLRQ�DFFRXQWHG�IRU����SHU�FHQW�RI�WRWDO�3ROLVK�H[SRUWV
DQG����SHU�FHQW�RI�LPSRUWV�

7R�GDWH�)',V�KDYH�FRQFHQWUDWHG�FKLHIO\�LQ�WKH�PDUNHW�VHFWRUV�RI�WKH�3ROLVK
HFRQRP\�� SDUWLFXODUO\� LQ� ILQDQFLDO� VHUYLFHV� �LQVXUDQFH�� EDQNLQJ��� IRRG
SURFHVVLQJ� DQG� WUDQVSRUWDWLRQ� LQGXVWULHV�� )LUPV� ZLWK� IRUHLJQ� SDUWLFLSDWLRQ
KDYH� KDG� DQ� LPSRUWDQW� �DOWKRXJK� XQHTXDO�� LPSDFW� RQ� WKH� UHJLRQDO
GHYHORSPHQW� RI� WKH� HFRQRP\�� 7KH� GDWD� VKRZ� WKDW� GXULQJ� �������� LQ� WKH
QRUWK±ZHVWHUQ� YRLYRGVKLSV� �SURYLQFHV�� RI� .RV]DOLQ�� 2OV]W\Q� DQG� 6áXSVN�
ILUPV�ZLWK�IRUHLJQ�SDUWLFLSDWLRQ�HPSOR\LQJ�PRUH�WKDQ����SHUVRQV�DFFRXQWHG
IRU� PRUH� WKDQ� ��� SHU� FHQW� RI� WKH� WRWDO� VDOHV� RI� LQGXVWULDO� FRPSDQLHV
�=LHQNRZVNL�HW�DO��������������1R�GDWD�H[LVW�DV�WR�WKH�UROH�RI�VPDOO�IRUHLJQ
GLUHFW� LQYHVWRUV�� EXW� DQHFGRWDO� HYLGHQFH� LQGLFDWHV� WKDW� WKH\� DUH� SUHVHQW� LQ
WKH�VHUYLFH�VHFWRUV��IRU�H[DPSOH��UHVWDXUDQWV��LQ�DOO�ODUJHU�3ROLVK�FLWLHV�

5DGLFDO� FKDQJHV� LQ� WKH� ����V� KDYH� DOVR� LQFOXGHG� GRPHVWLF� LQVWLWXWLRQV� RU
ZKDW�FDQ�EH�FDOOHG�WKH�UXOHV�RI�WKH�HFRQRPLF�JDPH��,Q�
WUDQVLWLRQ�OLWHUDWXUH

WKH\� DUH� XVXDOO\� VXEVXPHG� ZLWKLQ� LQWHUQDO� OLEHUDOL]DWLRQ� RU� ZLWKLQ� WKH
UHGXFWLRQ� RI� JRYHUQPHQWDO� FRQWURO� RYHU� WKH� HFRQRP\� WKDW� LV� W\SLFDOO\
HPERGLHG�LQ�SULFH�FRQWUROV�DQG�OLFHQVLQJ��,Q�DOO�WKHVH�UHVSHFWV�3RODQG�PDGH
VLJQLILFDQW�SURJUHVV�� E\� �����SULFH� FRQWUROV� RQO\� DIIHFW� HOHFWULFLW\� DQG� DOO
RWKHU�SULFHV�DUH�VHW�IUHHO\�VXEMHFW�RQO\�WR�DQWLPRQRSRO\�FRQWUROV��%DUULHUV�WR
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HVWDEOLVKLQJ�QHZ�HQWHUSULVHV�KDYH�EHHQ�UHGXFHG�DQG�JRYHUQPHQW� OLFHQVLQJ
FRYHUV�MXVW�VHYHQ�DUHDV�RI�HFRQRPLF�DFWLYLW\�

,,, 7+(�67$7(�2)�7+(�32/,6+�6(&725�2)�60$//�
$1'�0(',80�6,=('�(17(535,6(6

,Q� HYDOXDWLQJ� WKH� VWDWH�RI� VPDOO�� DQG�PHGLXP�VL]HG� HQWHUSULVHV� LQ�3RODQG�
RQH�VKRXOG�VWDUW�IURP�WKH�EDVLF�TXHVWLRQ��:KDW�ZDV�WKH�SRLQW�RI�GHSDUWXUH
IRU� ODXQFKLQJ� PDUNHW� UHIRUPV� LQ� ����"�:DV� WKHUH� DQ\� VSDFH� IRU� SULYDWH
HQWHUSULVHV� EHIRUH� WKLV� ZDWHUVKHG� \HDU"� 'LG� DQ\� PDUNHW� LQVWLWXWLRQV� H[LVW
DOUHDG\�DW�WKDW�WLPH"��1R�GDWD�H[LVW�IRU�WKH�FRPSDULVRQ�RI�WKH�VR�FDOOHG�ROG
HQWUHSUHQHXUVKLS� �H[LVWLQJ�XQGHU� WKH�FRPPXQLVW� UXOH��ZLWK� WKH�QHZ��0RUH
KDV�EHHQ�ZULWWHQ�DERXW�WKH�HPHUJHQFH�RI�WKH�VRFLRSV\FKRORJLFDO�FRQGLWLRQV
IRU�HQWUHSUHQHXUVKLS��IRU�H[DPSOH��DSSURYDO�IRU�HFRQRPLF�VHOI�UHOLDQFH�DQG
HFRQRPLF�LQHTXDOLW\�DQG�WKH�OLNH��

'XULQJ� WKH� \HDUV� RI� FRPPXQLVW� UXOH�� 3RODQG� PDLQWDLQHG� D� ODUJH� SULYDWH
DJULFXOWXUDO�DQG�VLJQLILFDQW�UHWDLO�DQG�SULYDWH�FUDIWV�VHFWRUV��)XUWKHUPRUH�LQ
WKH� ����V�� JRYHUQPHQWV� LQWURGXFHG� VHYHUDO� SUR�PDUNHW� UHIRUP� PHDVXUHV
�HFRQRPLF� VHOI�JRYHUQPHQW�� UHODWLYH� DXWRQRP\� IRU� HQWHUSULVHV� DQG� SDUWLDO
SULFH�OLEHUDOL]DWLRQ��DV�ZHOO�DV�WKH�IXQGDPHQWDO�ODZ�RI�������ZKLFK�DOORZHG
WKH� FUHDWLRQ�RI�SULYDWH� FRPPHUFLDO� ILUPV�� DQG� UHPDLQHG� LQ� IRUFH� XQWLO� WKH
IDOO�RI�������,Q�WKH�����V�RQH�FRXOG�DOVR�QRWLFH�D�JURZLQJ�VRFLDO�DSSURYDO
RI� HQWUHSUHQHXUVKLS� DQG� RI� WKH� UROH� RI� ILQDQFLDO� LQFHQWLYHV� LQ� HFRQRPLF
EHKDYLRXU²LPSRUWDQW� VRFLDO� SUHFRQGLWLRQV� RI� D� SULYDWH� PDUNHW� HFRQRP\�
%\�WKH�HQG�RI�������WKHUH�ZHUH�DSSUR[LPDWHO\���������SULYDWH�HQWHUSULVHV
RXWVLGH�DJULFXOWXUH��PRVW�RI�WKHP�FUHDWHG�LQ�WKH�ODWH�����V�

$OWKRXJK������PDUNHG�WKH�ODXQFK�RI�WKH�PDUNHW�WUDQVIRUPDWLRQ��WKHUH�ZDV
YLUWXDOO\� LQFUHDVH� LQ� HQWHUSULVH� FUHDWLRQ�� ,W� LV� HVWLPDWHG� WKDW� �������� QHZ
HQWHUSULVHV�ZHUH� FUHDWHG� GXULQJ� ������ DQG� �������� ILUPV� FHDVHG� WR� H[LVW�
OHDYLQJ� �������� ILUPV� DW� \HDU�HQG� �.áRVL VNL� ������� 7DEOH� �� VKRZV� WKDW
DIWHU� WKH� �������� UHFHVVLRQ� WKH� GHFOLQH� RI� *'3� OHYHOOHG� RII� DQG� DQ
H[WUDRUGLQDU\� LQFUHDVH� LQ� WKH� QXPEHU� RI� HQWHUSULVHV� RFFXUHG� LQ� ����� DQG
������ � )URP� ����� RQZDUGV� WKH� QXPEHU� RI� RSHUDWLQJ� HQWHUSULVHV� UHPDLQ
UHODWLYHO\�VWDEOH��7KLV�FDQ�EH�XQGHUVWRRG�DV�WKH�IXQFWLRQ�RI�WZR�IDFWRUV��WKH
ILUVW�LV�RI�D�SXUHO\�TXDQWLWDWLYH�QDWXUH�DQG�SRLQWV�WR�WKH�SRVVLELOLW\�WKDW�WKH
60(�QLFKHV�KDG�EHHQ�ILOOHG��WKH�VHFRQG�LQGLFDWHV�D�ULVH�RI�HQWU\�EDUULHUV�
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TABLE 1
SIZE DISTRIBUTION OF ENTERPRISES IN POLAND

(NUMBER OF EMPLOYEES, 1991-97)

����

���� ���� ���� ���� � 5DWLR
���� ���

7RWDO ������� ��������� ��������� ��������� ������ ����

60(V ������ ������� ��������� ��������� ��������� ����� ����

����� ������� ��������� ��������� ��������� ����� ����

�������� ������ ������ ������ ������ ���� ����

����� ����� ����� ����� ����� ���� ����

Source: Report on the State of SMEs in Poland in 1997-98 (Raport o stanie sektora
maáych i rednich przedsi biorstw w Polsce), Warsaw, 1999.

7KHUH�DUH����60(V�SHU������LQKDELWDQWV�LQ�3RODQG��ZHOO�DERYH�WKH����SHU
����� DYHUDJH� RI� WKH� (XURSHDQ� 8QLRQ� FRXQWULHV�� VXJJHVWLQJ� WKDW� 60(
GHQVLW\� KDV� UHDFKHG� D� VDWXUDWLRQ� SRLQW�� 1R� VXFK� VDWXUDWLRQ� DSSHDUV� LI� WKH
ZHLJKW�RI�60(V� LV�PHDVXUHG� LQ� WHUPV�RI� WKH� VKDUH� RI� HPSOR\PHQW� LQ� WKH
HFRQRP\��60(V�LQ�WKH�(8�FRXQWULHV�HPSOR\����SHU�FHQW�RI�WKH�ZRUNIRUFH
�IURP� ��� SHU� FHQW� LQ� ,UHODQG� WR� ��� SHU� FHQW� LQ� ,WDO\�� ZKLOH� 3ROLVK� 60(V
HPSOR\HG�VOLJKWO\�PRUH�WKDQ����SHU�FHQW�LQ�������$Q�DYHUDJH�(8�HQWHUSULVH
HPSOR\V�VL[�SHRSOH��YDU\LQJ�IURP����LQ�$XVWULD�WR���LQ�*UHHFH���WKH�W\SLFDO
3ROLVK�HQWHUSULVH�KDV�����HPSOR\HHV��7KH�(XURSHDQ�2EVHUYDWRU\�IRU�60(V
�����������

,W�LV�SUREDEO\�DOVR�WUXH�WKDW�HQWUDQFH�EDUULHUV�KDYH�LQFUHDVHG�IRU�DOO�W\SHV�RI
HFRQRPLF�DFWLYLWLHV��7KHVH�EDUULHUV�VKRXOG�EH�XQGHUVWRRG�PRVWO\�LQ�WHUPV�RI
WKH�PLQLPXP�FDSLWDO� UHTXLUHG� WR� VWDUW� D�EXVLQHVV�� EXW� DOVR� LQ� WHUPV�RI� WKH
NQRZOHGJH�RI�WKH�PDUNHW�DQG�GHPDQGV�RI�FRQVXPHUV�

%HWZHHQ������DQG������WKH�DYHUDJH�VL]H�RI�HFRQRPLF�RUJDQL]DWLRQV�IHOO��DV
WKH�QXPEHU�RI�ODUJH�DQG�PHGLXP�VL]HG�FRPSDQLHV�GHFUHDVHG�E\����SHU�FHQW
DQG� ��� SHU� FHQW�� UHVSHFWLYHO\�� 7KH� WRWDO� QXPEHU� RI� EXVLQHVV� HQWLWLHV
LQFUHDVHG� DOPRVW� �� IROG� DV� WKH� QXPEHU� RI� VPDOO� HQWHUSULVHV� URVH� IURP
DSSUR[LPDWHO\���������WR�DOPRVW�����������

7KH� QXPEHU� RI� H[LVWLQJ� EXVLQHVV� HQWLWLHV� LV� UHSRUWHG� LQ� WKH� VWDWLVWLFDO
UHJLVWU\� RI� HQWHUSULVHV� �5(*21��� $OWKRXJK� REOLJHG� WR� UHSRUW� EXVLQHVV
FORVXUHV� RU� WHUPLQDWLRQ� RI� DFWLYLW\�� HQWHUSULVHV� HLWKHU� GR� QRW� GR� VR� RU
VLJQLILFDQWO\� GHOD\� QRWLILFDWLRQ�� 'DWD� RQ� EXVLQHVV� XQLWV� WKDW� DUH� LQ� DFWXDO
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RSHUDWLRQ�FDQ�EH�GHULYHG�IURP�UHSRUWV� WR�ILVFDO�DXWKRULWLHV�DQG�WKHVH�VKRZ
WKDW� EHWZHHQ� ��� DQG� ��� SHU� FHQW� RI� HQWHUSULVHV� IRUPDOO\� UHJLVWHUHG� LQ
5(*21�ZHUH� LQDFWLYH�RU�RXWZDUGO\�GHDG��&KPLHO�DQG�3DZáRZVND�������
$� UHDOLVWLF�HVWLPDWH�RI� WKH�DFWXDO�QXPEHU�RI� IXQFWLRQLQJ�HQWHUSULVHV� LV����
PLOOLRQ�� EXW� HYHQ� ZLWK� WKLV� FRUUHFWLRQ�� DW� OHDVW� ��� SHU� FHQW� RI� H[LVWLQJ
HQWHUSULVHV�DUH�VPDOO��DQG�PHGLXP�VL]HG�

$OWKRXJK� UHODWLYHO\� PRUH� QXPHURXV� LQ� 3RODQG�� 60(V� DUH� RQ� DYHUDJH
VPDOOHU�WKDQ�WKHLU�(XURSHDQ�8QLRQ�FRXQWHUSDUWV��HPSOR\LQJ������SHU�FHQW�RI
WKH�ZRUNIRUFH� LQ� ������ZKHUHDV� WKH� FRUUHVSRQGLQJ�(8� ILJXUH�ZDV� ��� SHU
FHQW�LQ�������7KH�60(�HPSOR\PHQW�VKDUH�LV�FRQVWDQWO\�JURZLQJ�LQ�3RODQG
DQG�DOO�LWV�VXEFDWHJRULHV�KDYH�JURZQ�PRUH�UDSLGO\�WKDQ�WKH�HFRQRP\�ZLGH
UDWH�

7KH� UROH� RI� 60(V� YDULHV� GHSHQGLQJ� XSRQ� WKH� VHFWRU� RI� WKH� HFRQRP\�� ,Q
WUDGH�DQG�UHSDLUV��VPDOO��DQG�PHGLXP�VL]HG�HQWHUSULVHV�HPSOR\������PLOOLRQ
�DSSUR[LPDWHO\� ��� SHU� FHQW� RI� VHFWRU� HPSOR\PHQW��� 7KH� QXPEHU� RI� UHWDLO
SRLQWV� LQFUHDVHG�IURP��������� LQ������ WR��������� LQ�������FRQVHTXHQWO\�
DOPRVW� HYHU\� VHFRQG� VPDOO� HQWHUSULVH� LQ� 3RODQG� WRGD\� LV� DFWLYH� LQ� UHWDLO
WUDGLQJ�� 'XULQJ� WKH� VDPH� SHULRG� RI� ��������� WKH� QXPEHU� RI� UHWDLO� VKRSV
LQFUHDVHG�IURP���������WR���������� UHVSHFWLYHO\��DQG� LQ������ WKH\�VHUYHG
DQ� DYHUDJH� RI� MXVW� ��� FXVWRPHUV²D� FOHDU� VLJQ� RI� RUJDQL]DWLRQDO
IUDJPHQWDWLRQ��0RGHUQL]DWLRQ�RI�UHWDLO� WUDGH�FRPHV�IURP�H[WHUQDO�VRXUFHV�
FKLHIO\� WKURXJK� WKH� H[SDQVLRQ� RI� IRUHLJQ� K\SHUPDUNHW� QHWZRUNV� �PRVWO\
)UHQFK�DQG�*HUPDQ��WKDW�KDG�DOUHDG\�JDLQHG����SHU�FHQW�RI�WKH�3ROLVK�UHWDLO
PDUNHW�E\�WKH�PLG������

7KH�KRWHO�DQG�UHVWDXUDQW�VHFWRU�LQ������HPSOR\HG���������SHUVRQV�������SHU
FHQW�LQ�60(V��%HWZHHQ������DQG������WKH�QXPEHU�RI�KRWHOV�DQG�UHVWDXUDQWV
LQFUHDVHG�IURP��������WR���������)RUHLJQ�IDVW�IRRG�QHWZRUNV�DUH�H[SDQGLQJ
UDSLGO\�� HQFRXUDJHG� E\� DQ� HQYLURQPHQW� ULFK� ZLWK� WUDGLWLRQDO� 3ROLVK� DQG
HWKQLF�UHVWDXUDQWV�

,Q�EXVLQHVV�DQG�UHDO�HVWDWH�VHUYLFHV��60(V�DFFRXQW�IRU������SHU�FHQW�RI�WRWDO
HPSOR\PHQW��,Q�WKH�FRQVWUXFWLRQ�VHFWRU�60(V�HPSOR\������SHU�FHQW�RI�WKH
WRWDO�ODERXU�IRUFH���,Q�LQGXVWU\�DV�D�ZKROH�60(V�DFFRXQW�IRU������SHU�FHQW�
7KH� UROH�RI�60(V� LQ�RWKHU� VHFWRUV� LV� VLJQLILFDQWO\� VPDOOHU�� ���SHU� FHQW� LQ
WUDQVSRUWDWLRQ�������SHU� FHQW� LQ�KHDOWK� DQG� VRFLDO� VHUYLFHV������SHU� FHQW� LQ
HQHUJ\�VXSSO\�DQG�����SHU�FHQW�LQ�PLQLQJ�

,Q�VXPPDU\�� WKH�UROH�RI�60(V�GLPLQLVKHV�DV� WKH�FDSLWDO� UHTXLUHPHQWV�DQG
VNLOOV� QHHGHG� WR� VWDUW� DQG� UXQ� D� EXVLQHVV� DFWLYLW\� LQFUHDVH�� 2I� WKH� PDQ\
DVSHFWV�WUDGLWLRQDOO\�DVFULEHG�WR�WKH�60(�VHFWRU²DV�D�VRXUFH�RI�LQQRYDWLRQ�
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D� IDFWRU� LQ� FUHDWLQJ� VRFLDO� VWDELOLW\� DQG� WKH� OLNH²WKH� PRVW� LPSRUWDQW
IXQFWLRQ�RI�WKHVH�HQWHUSULVHV�LQ�3RODQG�VHHP�WR�EH�LQ�VHUYLQJ�DV�D�FXVKLRQ
DJDLQVW� XQHPSOR\PHQW�� EHWZHHQ� ����� DQG� ����� WKH� VKDUH� RI� 60(V
HPSOR\PHQW�LQ�WKH�ZKROH�HFRQRP\�LQFUHDVHG�E\������SHU�FHQW�WR������SHU
FHQW�

7KH�ODWHVW�DYDLODEOH�GDWD�VKRZ�WKDW�60(V�JHQHUDWHG�DSSUR[LPDWHO\����SHU
FHQW� RI� *'3� LQ� ����� �3)60(3'������ ����� EXW� WKLV� VKDUH� ZDV� QRW
GLVWULEXWHG�HYHQO\�DFURVV�WKH�VHFWRUV�RI�WKH�HFRQRP\��7KH�KLJKHVW�ILJXUH�IRU
60(V�ZDV����SHU�FHQW�LQ�WKH�WUDGH�DQG�UHSDLUV�VHFWRU��IROORZHG�E\������LQ
WKH�KRWHO�DQG�UHVWDXUDQW�VHFWRU�������SHU�FHQW�LQ�WKH�VR�FDOOHG�
RWKHU�DFWLYLWLHV
VHFWRU
�������SHU�FHQW� LQ� 
UHDO� HVWDWH�DQG�EXVLQHVV�VHFWRU� VHUYLFHV
� DQG�����
SHU�FHQW�LQ�FRQVWUXFWLRQ�

,Q� LQGXVWU\� ����� SHU� FHQW� RI� YDOXH�DGGHG�ZDV� JHQHUDWHG� E\� 60(V�� EXW� LI
RQO\� WKH� VR�FDOOHG� SURFHVVLQJ� VHFWRU� �LQGXVWULDO� DFWLYLW\� H[FOXGLQJ�PLQLQJ
DQG�SRZHU�JHQHUDWLRQ��LV�FRQVLGHUHG�WKH�ILJXUH�MXPSV�WR�DERXW����SHU�FHQW�
,Q� WKH� WUDQVSRUW� DQG� FRPPXQLFDWLRQ� VHFWRUV�� WKH� ILJXUH�ZDV� DERXW� ��� SHU
FHQW��ZKLOH� LQ� ILQDQFLDO� LQWHUPHGLDWLRQ� �EDQNLQJ� DQG� LQVXUDQFH��� WKH� 60(
VKDUH�GLG�QRW�H[FHHG����SHU�FHQW�

7KH� RUJDQL]DWLRQDO� VWUXFWXUH� RI� WKH� 3ROLVK� HFRQRP\� LQ� JHQHUDO� UHIOHFWV� D
XQLYHUVDO�UXOH�WKDW�ODUJHU�HFRQRPLF�RUJDQL]DWLRQV�GRPLQDWH�LQ�EUDQFKHV�WKDW
UHTXLUH� FRQVLGHUDEOH� LQLWLDO� FDSLWDO� RXWOD\�� ODUJH� 5	'� VSHQGLQJ� RU� KHDY\
DGYHUWLVLQJ�H[SHQGLWXUHV�

7KH� TXDOLWDWLYH� GHYHORSPHQW� RI� WKH� 60(� VHFWRU� LQ� 3RODQG� LV� FRQWLQJHQW
XSRQ� LWV� LQYHVWPHQW� G\QDPLFV�� ,QYHVWPHQWV� LQ� IL[HG� DVVHWV� DUH� D
SUHFRQGLWLRQ� IRU� FRPSDQ\� JURZWK�� WKH\� FRQVWLWXWH� WKH� ZHOO�UHFRJQL]HG
IRXQGDWLRQ�IRU�OHDUQLQJ�E\�GRLQJ�DQG�E\�XVLQJ�QHZ�PDFKLQHV��$UURZ�������
,W�KDV�EHHQ�REVHUYHG�WKDW�PDQ\�3ROLVK�60(V�DUH�XQGHUFDSLWDOL]HG��ZKLFK�LV
ZK\�WKH�IL[HG�DVVHWV�WKH\�KDYH�DW�WKHLU�GLVSRVDO�DUH�FRPSDUDWLYHO\�WRR�IHZ
DQG�WRR�ROG��EXW�DUH�XVHG�ZLWK�JUHDWHU�LQWHQVLW\��7KH�GDWD�DYDLODEOH�FRQILUP
WKH�DERYH� VWDWHPHQW�� LQ������ WKH�60(�VHFWRU� VKDUH�RI�JURVV� IL[HG� FDSLWDO
WRWDOOHG������SHU�FHQW��XS�IURP����SHU�FHQW�LQ��������D�IHZ�SRLQWV�OHVV�WKDQ
WKH�VHFWRU
V�FRQWULEXWLRQ�WR�*'3�

7KH�VXUYLYDO�RULHQWDWLRQ�RI�PLFUR�HQWHUSULVHV�PDNHV�WKHP�XQZLOOLQJ�DQG�RU
XQDEOH� WR� LQYHVW��7KHUHIRUH� LW� LV�QRW� VXUSULVLQJ� WKDW� WKH� LQYHVWPHQW� UDWH�RI
VPDOO� ILUPV� KDV� EHHQ� ORZ� LQ� WKH� ����V� DQG� LV� GHFUHDVLQJ� VOLJKWO\�� ZKLOH
PHGLXP�VL]HG� DQG� ODUJH� SULYDWH� HQWHUSULVHV� LQYHVW� PRUH� LQ� DEVROXWH� DQG
UHODWLYH� WHUPV��� ,W� VKRXOG� EH� DGGHG� WKDW� DOO� SULYDWH� ILUPV� ODJJHG� EHKLQG
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VWDWH�RZQHG�HQWHUSULVHV�ZLWK�UHJDUG�WR�LQYHVWPHQW��SULYDWH�ILUP�LQYHVWPHQW
RXWOD\V�GLG�QRW�H[FHHG����SHU�FHQW�XQWLO� ������ZKHUHDV� WKHLU� HPSOR\PHQW
VKDUH�VXUSDVVHG����SHU�FHQW�DOUHDG\�LQ������

7KH� LQYHVWPHQW� EHKDYLRXU� RI� 3ROLVK� HQWHUSULVHV� FDQ� EH� H[SODLQHG� E\� WKH
IROORZLQJ�IDFWRUV�

�L� 0DQ\�HQWHUSULVHV�ZHUH�FUHDWHG�WR�VHUYH�WKH�FRQVXPSWLRQ�SXUSRVHV�RI
WKHLU� RZQHUV�� WKXV� WKH\� DUH� RULHQWHG� WRZDUGV� VXUYLYDO� UDWKHU� WKDQ
GHYHORSPHQW��$OPRVW����SHU�FHQW�RI�3ROLVK�HQWHUSULVHV�DUH�EXVLQHVVHV
RI�LQGLYLGXDO�SHRSOH��WKH\�DUH�QRW�LQFRUSRUDWHG��GR�QRW�KDYH�WKH�VWDWXV
RI� OHJDO� SHUVRQV� DQG�� LQ� VRPH� DVSHFWV�� WKHLU� RSHUDWLRQV� DUH� KDUGO\
GLVWLQJXLVKDEOH� IURP� WKH� DFWLYLWLHV� RI� KRXVHKROGV�� 5HJDUGOHVV� RI
DFWXDO�VDOHV�������SHU�FHQW�RI�3ROLVK�HQWHUSULVHV�SD\�LQFRPH�WD[��&,7�
LQ� D� UHGXFHG� IRUP� DV� D� OXPS� VXP�� ,W� LV� SRVVLEOH� WKDW� WKLV� PRGH� RI
RSHUDWLRQ�LV�LQWHQGHG�WR�KLGH�WKH�ILQDQFLQJ�RI�GRPHVWLF�FRQVXPSWLRQ
IURP�SUH�WD[�EXVLQHVV�SURILWV�

�LL� ,QYHVWLQJ� LV� OLNH� EHWWLQJ� RQ� WKH� IXWXUH�� LW� ZDV� WKHUHIRUH� UDWLRQDO� WR
GHOD\� LQYHVWPHQW� GHFLVLRQV� GXULQJ� WKH� JHQHUDO� XQFHUWDLQW\� �VRFLDO�
SROLWLFDO� DQG� HFRQRPLF� LQVWDELOLW\�� RI� WKH� ILUVW� \HDUV� RI� HFRQRPLF
WUDQVIRUPDWLRQ���,QYHVWPHQW�ZDV�GHOD\HG�LQ�UHVSRQGLQJ�WR�WKH�JHQHUDO
HFRQRPLF�UHFRYHU\�DQG�SROLWLFDO�VWDELOLW\��EXW�KDV�LQFUHDVHG�ZLWK�WKH
SDVVLQJ�RI� WLPH������SHU�FHQW� LQ�����������SHU�FHQW� LQ�����������SHU
FHQW�LQ������������SHU�FHQW�LQ������������SHU�FHQW�LQ������������SHU
FHQW�LQ������DQG������SHU�FHQW�LQ������

,W�ZDV�DVVXPHG�WKDW�WKH�GHYHORSPHQW�RI�60(V�ZRXOG�VPRRWK�RXW�WKH�VSDWLDO
GLVSDULWLHV� FDXVHG� E\� WKH� GLVUXSWLYH� HFRQRPLF� WUDQVIRUPDWLRQV�� EXW� WKH
GLVWULEXWLRQ�RI�VPDOO��DQG�PHGLXP�VL]HG�HQWHUSULVHV�GLIIHUV�DFURVV�UHJLRQV�
��� SHU� FHQW� RI� 60(V� DUH� ORFDWHG� RQ� �� SHU� FHQW� RI� 3RODQG
V� DUHD�� WKH
VXEVHTXHQW����SHU�FHQW�RI�60(V�ZHUH�VLWXDWHG�RQ����SHU�FHQW��WKXV��KDOI�DUH
ORFDWHG�RQ����SHU�FHQW�RI�WKH�FRXQWU\
V�WHUULWRU\��7KH�KLJKHVW�FRQFHQWUDWLRQ
RI� 60(V� LV� LQ� WKH� KLJKO\� XUEDQL]HG� DQG� LQGXVWULDOL]HG� DUHDV�� SDUWLFXODUO\
DURXQG� :DUVDZ�� .DWRZLFH� DQG� *GDQVN�� *HQHUDO� IDFWRUV� LQ� WKHVH� DUHDV
HQFRXUDJH�WKH�ULVH�RI�HQWHUSULVHV��LQ�SDUWLFXODU�ODUJHU�ORFDO�PDUNHWV��D�PRUH
HGXFDWHG� SRSXODWLRQ�� FORVHQHVV� WR� PHWURSROLV�� H[LVWLQJ� HQWUHSUHQHXULDO
WUDGLWLRQV� DQG�� ODVW� EXW� QRW� OHDVW�� WKH� RSSRUWXQLW\� WR� XWLOL]H� UHVRXUFHV
UHOHDVHG�IURP�ODUJH�62(V�

$Q�LQWHUHVWLQJ�DQG�FRQWUDGLFWRU\�VHW�RI�HFRQRPLF�DVSHFWV�FKDUDFWHUL]HV�WKH
.DWRZLFH� UHJLRQ�� ,W� LV� D� SUREOHP� UHJLRQ� ZLWK� REVROHWH� KHDY\� LQGXVWULHV
UHOHDVLQJ�ODERXU�DQG�UHTXLULQJ�UHVWUXFWXULQJ��\HW�KDV�ORZ�XQHPSOR\PHQW�DQG
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D� FRQFHQWUDWHG� QHWZRUN� RI� SURGXFWLYH� 60(V�� ,Q� WKLV� DUHD�� VPDOO�� DQG
PHGLXP�VL]HG� HQWHUSULVHV� KDYH� EHHQ� LQVWUXPHQWDO� LQ� HDVLQJ� LQGXVWULDO
UHVWUXFWXULQJ�� ,Q�RWKHU� DUHDV�� SDUWLFXODUO\�XQGHUGHYHORSHG�DUHDV�RI�(DVWHUQ
3RODQG��WKH�UDWH�RI�60(�IRUPDWLRQ�KDV�EHHQ�WRR�ORZ�WR�
FXVKLRQ
�WKH�ULVH�RI
XQHPSOR\PHQW�UHVXOWLQJ�FKLHIO\�IURP�DJULFXOWXUDO�UHVWUXFWXULQJ�

)XUWKHUPRUH��60(V�FDQQRW�FRXQWHUEDODQFH�WKH� 
QDWXUDO
�PDUNHW� OHG�JURZWK
RI� UHJLRQDO� GLVSDULWLHV�� QRU� FDQ� WKH\� DXWRPDWLFDOO\� UHVWRUH� QDWLRQDO
HFRQRPLF� FRKHVLRQ�� 3DUDGR[LFDOO\�� 60(V� VHHP� WR� EORVVRP� LQ� WKH� PRVW
GHYHORSHG� DUHDV� RI� 3RODQG�� EXW� DUH� LQ� VKRUW� VXSSO\� LQ� WKH� PRVW
XQGHUGHYHORSHG�RQHV�

7KH� UHJLRQDO� GLIIHUHQFHV� LQ� 60(� GHQVLW\� KLJKOLJKW� WKH� IDFW� WKDW
HQWUHSUHQHXULDO� DWWLWXGHV� HYROYH� LQ�� DQG� DUH� QXUWXUHG� E\�� DQ� DGYDQWDJHRXV
VRFLDO� DQG� HFRQRPLF� HQYLURQPHQW�� UDLVLQJ� WKH� TXHVWLRQ� RI� WKH� VRFLDO
FKDUDFWHULVWLFV� RI� 3ROLVK� HQWUHSUHQHXUV��:KR� DUH� WKH� HQWUHSUHQHXUV� RI� WKH
FRXQWU\� DQG� ZKDW� DUH� WKHLU� VRFLR�GHPRJUDSKLF� FKDUDFWHULVWLFV"� ,Q� WKH
SRSXODU�SUHVV�WKH\�DUH�SUHVHQWHG�DV�EHLQJ�\RXQJ�DQG�ZHOO�HGXFDWHG��KHQFH
OHVV� DIIHFWHG� E\� WKH� V\QGURPH� RI� OHDUQHG� KHOSOHVVQHVV� WKDW� LV� DVVXPHG� WR
FKDUDFWHUL]H�KRPR�VRYLHWLFXV��<HW��WKLV�FRQFOXVLRQ�FDQQRW�EH�FRQILUPHG�E\
H[LVWLQJ� GDWD�� WKH� ����� HQWUHSUHQHXUV� VXUYH\� VKRZV� WKDW� WKH� DYHUDJH
HQWUHSUHQHXU�LV������\HDUV�ROG��ZKLFK�FRUUHVSRQGV�WR�WKH�DYHUDJH�DJH�RI�WKH
HQWLUH�ZRUNLQJ�SRSXODWLRQ��'HPRVNRS�������

7KH�DYHUDJH�3ROLVK�HQWUHSUHQHXU� LV�QRZ�VLJQLILFDQWO\�ROGHU� WKDQ� WHQ�\HDUV
DJR��ZKHQ�LW�ZDV�HDVLHU�IRU�WKH�\RXQJ�WR�VWDUW�WKHLU�EXVLQHVVHV���1RZ�WKHUH
DUH� JUHDWHU� HQWUDQFH� EDUULHUV� �VXFK� DV� WKH� OHYHO� RI� LQLWLDO� FDSLWDO�� PDUNHW
NQRZOHGJH�� QHWZRUNV�� HWF��� ZLWK� ZKLFK� WR� FRQWHQG�� 'DWD� IURP� WKH� 3ROLVK
*HQHUDO�6RFLDO�6XUYH\������VKRZ�WKDW����SHU�FHQW�RI�DOO�HQWUHSUHQHXUV�DUH
PHQ���7KH�'HPRVNRS�VXUYH\��������UHSRUWV�DQ�HYHQ�KLJKHU�ILJXUH�RI����SHU
FHQW�

7KH� HGXFDWLRQDO� OHYHO� RI� VPDOO� EXVLQHVV� RZQHUV� LV� VLPLODU� WR� WKDW� RI� DOO
ZRUNLQJ� SHUVRQV�� 7KH� DYHUDJH� HQWUHSUHQHXU� KDV� FRPSOHWHG� ��� \HDUV� RI
VFKRROLQJ��DJDLQVW�DQ�DYHUDJH�DGXOW�RI������\HDUV��:KLOH����SHU�FHQW�KDYH�D
XQLYHUVLW\�GHJUHH��FRPSDUHG�WR����SHU�FHQW�RI�WKH�DGXOW�SRSXODWLRQ������SHU
FHQW� KDYH� OHVV� WKDQ� VHFRQGDU\� HGXFDWLRQ�� 7KH� EL�PRGDO� HGXFDWLRQDO
EDFNJURXQG� VXJJHVWV� WKDW� WKHUH� DUH� WZR� PDLQ� SDWKV� WR� VPDOO� EXVLQHVV
RZQHUVKLS�

� WKURXJK� SUDFWLFDO� H[SHULHQFH�� D� ZRUNHU� RU� WHFKQLFLDQ�� EXLOGLQJ� RQ
ZRUN�H[SHULHQFH��EHFRPHV�DQ�HQWUHSUHQHXU�
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� WKURXJK� WKH� DFFXPXODWLRQ�RI�KXPDQ� FDSLWDO�� DQ� LQGLYLGXDO�� UHO\LQJ
RQ�DGYDQFHG�HGXFDWLRQ��VWDUWV�WKHLU�RZQ�EXVLQHVV�

7KHVH� SDWKV� DUH� EUDQFK� VSHFLILF�� LW� LV� PRUH� FRPPRQ� IRU� SHRSOH� FRPLQJ
GLUHFWO\� IURP� VFKRRO� RU� ZKLWH�FROODU� MREV� WR� VWDUW� EXVLQHVV� VHUYLFHV�
LQIRUPDWLRQ� WHFKQRORJ\� RU� RWKHU� KLJK�WHFK� HQWHUSULVHV� WKDQ� FDU� UHSDLU
VHUYLFHV��IRU�LQVWDQFH�

(YHQ�WKRXJK�WKH�VRFLDOLVW�V\VWHP�LQ�3RODQG�GLVFRXUDJHG�HQWUHSUHQHXUVKLS��D
VLJQLILFDQW� JURXS�RI� SULYDWH� EXVLQHVV� RZQHUV� H[LVWHG� WKURXJKRXW� WKH� SRVW�
ZDU� SHULRG� DQG� H[SDQGHG� UDSLGO\� LQ� WKH� ����V��+RZ�PDQ\� FRQWHPSRUDU\
3ROLVK� HQWUHSUHQHXUV� KDYH� SDUHQWV� �RU� JUDQGSDUHQWV�� ZKR� ZHUH� DOVR
HQWUHSUHQHXUV"��6XUYH\�GDWD��'HPRVNRS�������LQGLFDWH�WKDW����SHU�FHQW�RI
HQWUHSUHQHXUV� FRPH� IURP� IDPLOLHV� RI� EXVLQHVV� RZQHUV�� ��� SHU� FHQW� FRPH
IURP�IDPLOLHV�RI�VNLOOHG�ZRUNHUV�����SHU�FHQW�IURP�IDUP�IDPLOLHV�DQG�����
SHU� FHQW� IURP� WKH� LQWHOOLJHQWVLD�� 7KLV� UDWLR� LV� XVXDOO\� KLJKHU� LQ� VWDEOH
GHYHORSHG�HFRQRPLHV��DQG�LV�OLNHO\�WR�LQFUHDVH�LQ�3RODQG�LQ�WKH�IXWXUH�

,9 38%/,&�32/,&<�72�6833257�7+(�'(9(/230(17�2)
60$//��$1'�0(',80�6,=('�(17(535,6(6

,Q� WKH� OLWHUDWXUH� �6WRUH\� ������ WKHUH� LV� DJUHHPHQW� WKDW� WKH� SDFH� RI� 60(
GHYHORSPHQW� LV� DIIHFWHG� E\� ERWK� JHQHUDO� HFRQRPLF� IDFWRUV� DQG� VSHFLILF
FRQGLWLRQV� SHUWDLQLQJ� FKLHIO\� WR� WKLV� FDWHJRU\� RI� HQWHUSULVHV�� 7KLV� VHFWLRQ
DQDO\VHV�WKH�ODWWHU��FRQVLGHULQJ�WKH�HIIHFWV�RI�

��PDUNHW�UHODWHG�IDFWRUV�

��ILQDQFLDO�VHFWRU�IDFWRUV�

��JRYHUQPHQW�60(�SROLF\�

7KH�PRVW�LPSRUWDQW�HOHPHQWV�RI�WKH�ILUVW�WZR�JURXSV�RI�IDFWRUV�DUH�VLQJOHG
RXW� DQG� WKHLU� UHODWLYH� LPSRUWDQFH� IRU� 60(� GHYHORSPHQW� LQ� 3RODQG� LV
FRQVLGHUHG�� �7KHQ�JRYHUQPHQW� SROLFLHV� H[SOLFLWO\� DLPHG� DW� VXSSRUWLQJ� WKH
GHYHORSPHQW�RI�60(V�DUH�GHVFULEHG�
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��� 0DUNHW�UHODWHG�LQIOXHQFHV�RQ�60(�JURZWK

�7KH� PDUNHW�UHODWHG� JURXS� RI� IDFWRUV� LQFOXGHV� UHJLRQDO� GLIIHUHQWLDWLRQ� RI
GHPDQG��WKH�GHJUHH�RI�PDUNHW�FRPSHWLWLRQ�DQG�WKH�VKDGRZ�HFRQRP\�

����� 5HJLRQDO�GLIIHUHQWLDWLRQ�RI�GHPDQG

0RVW�60(V�DUH�FKLHIO\�DVVRFLDWHG�ZLWK�ORFDO�DQG�UHJLRQDO�PDUNHWV��5HJLRQV
LQ�3RODQG�YDU\�JUHDWO\�LQ�WKHLU�HFRQRPLF�SRWHQWLDO��60(V�LQ�FHUWDLQ�UHJLRQV
IDFH�VHYHUH�GHPDQG�EDUULHUV��,W�ZDV�QRWHG�DERYH�WKDW�WKHUH�LV�G\QDPLF�60(
GHYHORSPHQW� LQ� KLJKO\� XUEDQL]HG� SDUWV� RI� 3RODQG�� EXW� QRW� LQ� UXUDO� DUHDV�
2QH�UHDVRQ�IRU�WKLV�LV�WKH�UHODWLYH�SRYHUW\�RI�UXUDO�3RODQG�DQG�VORZ�JURZWK
RI�IDUP�LQFRPHV�

����� 7KH�GHJUHH�RI�PDUNHW�FRPSHWLWLRQ

6HFWRUDO� DQDO\VLV� VKRZV� WKDW� 60(V� IDFH� H[WUHPHO\� VWURQJ� FRPSHWLWLRQ� LQ
FHUWDLQ�ILHOGV�RI�DFWLYLW\�ZKHUH�WKH�PDUNHW�LV�ORFDO�DQG�HQWUDQFH�EDUULHUV�DUH
ORZ�� 7KH� IRRG� LQGXVWU\� LV� VXFK� D� FDVH� LQ� SRLQW�� &RPSHWLWLRQ� LQ� WKH� IRRG
LQGXVWU\� LV�GULYHQ�E\� VPDOO� ILUPV�� DQG� WKH� GHJUHH� RI� FRQFHQWUDWLRQ� LQ� WKLV
VHFWRU�LV�UDWKHU�ORZ��5HWDLO�WUDGH�LV�D�VHFWRU�ZKHUH�WKH�IDVW�GHYHORSPHQW�RI
ODUJH�VL]H�UHWDLOHUV��VXSHU��DQG�K\SHU�PDUNHWV��FRPSHWH�ZLWK�WKH�VPDOO��DQG
PHGLXP�VL]HG�HQWHUSULVHV�

����� 7KH�H[WHQW�RI�WKH�VKDGRZ�HFRQRP\

$FFRUGLQJ�WR�VRPH�HVWLPDWHV��WKH�JUH\�]RQH�SURGXFHV�XS�WR����SHU�FHQW�RI
*'3� LQ� 3RODQG�� 60(V� SDUWLFXODUO\� UHVHQW� WKH� SUHVVXUH� IURP� VKDGRZ
HFRQRP\� FRPSDQLHV� WKDW� RSHUDWH� ZLWKRXW� SD\LQJ� WD[HV�� PDNLQJ� VRFLDO
LQVXUDQFH�FRQWULEXWLRQV��RU�PHHWLQJ�KHDOWK�DQG�VDIHW\�VWDQGDUGV�

��� 7KH�LQIOXHQFH�RI�WKH�ILQDQFLDO�VHFWRU�RQ�60(�JURZWK

7KLV�VHFWRU�LQFOXGHV�SUREOHPV�ZLWK�FDSLWDO�SURFXUHPHQW�DQG�WKH�WD[DWLRQ�RI
VPDOO��DQG�PHGLXP�VL]HG�HQWHUSULVHV�

����� 'LIILFXOWLHV�UDLVLQJ�FDSLWDO�IURP�H[WHUQDO�VRXUFHV

3ROLVK�HQWUHSUHQHXUV�IDFH�VHYHUH�SUREOHPV� LQ� UDLVLQJ� WKH�FDSLWDO�QHHGHG�WR
VWDUW�D�EXVLQHVV��LQ�WKH�FDVH�RI�PRVW�VWDUW�XSV��WKH�LQLWLDO�FDSLWDO�FRPHV�IURP
SHUVRQDO�DQG�IDPLO\�VDYLQJV��%DQNV�LQ�3RODQG�LPSRVH�GHPDQGLQJ�WHUPV�IRU
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ORDQ�VHFXULWL]DWLRQ�DQG�SUHSDUDWLRQ�RI�EXVLQHVV�SODQV�DQG�LW�LV�DOVR�GLIILFXOW
WR�REWDLQ�FDSLWDO�IURP�RWKHU�VRXUFHV��$V�RI�WKH�HQG�RI������WKHUH�ZHUH�RQO\
ILYH� YHQWXUH� FDSLWDO� ILUPV� LQ� 3RODQG�� DQG� WKH\� VXSSRUW� PDLQO\� PHGLXP�
VL]HG�RSHUDWLRQV��$FFFRUGLQJ�WR�IXQG�PDQDJHUV�
LQYHVWPHQWV�LQ�D�JLYHQ�ILUP
VWDUW� IURP� RQH� PLOOLRQ� GROODUV
� �5]HF]SRVSROLWD� ������� $OWKRXJK� WKH
LQWURGXFWLRQ�RI� D�PHDVXUH� IRU� WD[�GHIHUUDO� KDV�EHHQ�SURSRVHG�� LQFRPH� WD[
OHJLVODWLRQ� LQ� 3RODQG� IRUELGV� WKH� GHIHUPHQW� RI� SD\PHQWV� �VR�FDOOHG� WD[
FUHGLWV��

/HDVLQJ� LV� UDUHO\� XVHG� DV� D� IRUP� RI� ILQDQFLQJ� LQYHVWPHQWV�� GXH� WR
FRQWUDGLFWRU\� WD[� DQG� OHJDO� UHJXODWLRQV�RQ� OHDVLQJ� FRQWUDFWV�� 7KH� VKDUH� RI
OHDVLQJ�WR�ILQDQFH�LQYHVWPHQW�ZDV�ORZ��RVFLOODWLQJ�DURXQG���SHU�FHQW�LQ�WKH
PLG�����V����,Q������DQG����������SHU�FHQW�RI�ILUPV�HPSOR\LQJ�EHWZHHQ���
���� SHUVRQV� OHDVHG� PDFKLQHV� DQG� HTXLSPHQW�� ZKLOH� ��� SHU� FHQW� RI� WKH
VPDOOHVW�ILUPV��IHZHU�WKDQ���HPSOR\HHV��XVHG�WKLV�RSWLRQ�

6PDOO�� DQG� PHGLXP�VL]HG� HQWHUSULVHV� DOVR� FRPSODLQ� DERXW� GLVUXSWLRQ� RI
SD\PHQWV� LQ� LQWHU�ILUP� WUDQVDFWLRQV��� $� VLJQLILFDQW� DOWKRXJK� GHFUHDVLQJ
VKDUH� RI� SD\PHQW� GHIDXOWV� LV� GXH� WR� GLVKRQHVW� EXVLQHVV� SUDFWLFHV�� -XGLFLDO
SURFHGXUHV�WR�VHHN�UHGUHVV�DUH�WLPH�FRQVXPLQJ�DQG�QRW�DOZD\V�VXFFHVVIXO�
60(V� DUH� YXOQHUDEOH� WR� OLTXLGLW\� GLVUXSWLRQV� DQG� WKLV� FDXVHV� DGGLWLRQDO
SUREOHPV�LQ�SURFXULQJ�LQYHVWPHQW�FDSLWDO�

����� 7D[DWLRQ�RI�60(�HQWHUSULVHV

60(V�DUH�IDFHG�ZLWK�DQ�LQFRPH�WD[�V\VWHP�WKDW�GLIIHUHQWLDWHV�DFFRUGLQJ�WR
WKH�OHJDO�IRUP��LI�WKH\�DUH�UHJLVWHUHG�DV�EXVLQHVVHV�RI�SK\VLFDO�SHRSOH��WKH\
SD\� LQFRPH� WD[�DV� LQGLYLGXDOV�� LI� WKH\�DUH� UHJLVWHUHG�DV� OHJDO�HQWLWLHV� WKH\
SD\�FRUSRUDWH�LQFRPH�WD[��,W�LV�XVXDOO\�DVVXPHG�WKDW�HQWHUSULVHV�LQ�WUDQVLWLRQ
FRXQWULHV�QHHG�WR�UHWDLQ�WKH� ODUJHVW�SRVVLEOH�SDUW�RI� WKHLU�SUH�WD[�SURILWV� WR
KHOS� WKHP�EXLOG� WKHLU� ILQDQFLDO� VWUHQJWK� DQG� WR� SURPRWH� LQYHVWPHQWV�� 7KH
KLJK� VRFLDO� VHFXULW\� FKDUJHV� DUH� DQRWKHU� SUREOHP� DUHD�� LQ� 3RODQG� WKHVH
DPRXQW�WR����SHU�FHQW�RI�WKH� WRWDO�ZDJH�ELOO�DQG�VLJQLILFDQWO\� LQFUHDVH� WKH
FRVWV�RI�ODERXU��GLVFRXUDJLQJ�ILUPV�IURP�KLULQJ�PRUH�SHRSOH�
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��� (IIHFWV�RI�JRYHUQPHQW�SROLF\�RQ�60(�JURZWK

7KH� HIIHFWV� RI� JRYHUQPHQW� SROLF\� RQ� 60(� JURZWK� WDNH� PDQ\� GLIIHUHQW
IRUPV��VRPH�RI�ZKLFK�DUH�FRQVLGHUHG�KHUH�

����� 4XDOLW\�DQG�VWDELOLW\�RI�OHJDO�UHJXODWLRQV

7KH�OHJDO�V\VWHP�SOD\V�D�YHU\�LPSRUWDQW�UROH�LQ�GHILQLQJ�WKH�FRQGLWLRQV�RI
HQWHUSULVH� IXQFWLRQLQJ�� /HJDO� QRUPV�� UXOHV� DQG� RWKHU� JRYHUQPHQWDO
UHJXODWLRQV�QHHG�WR�SURWHFW�LPSRUWDQW�VRFLDO�YDOXHV�ZLWKRXW�LPSRVLQJ�XQGXH
EXUGHQV� RQ� HQWHUSULVHV�� 7KH� ZKROH� UHJXODWRU\� IUDPHZRUN� VKRXOG� EH
UHODWLYHO\�VWDEOH�DQG�WUDQVSDUHQW�

5DSLG� OHJDO� FKDQJHV� DUH� WR� VRPH� H[WHQW� MXVWLILHG� E\� WKH� VFDOH� RI� WKH
HFRQRPLF� WUDQVIRUPDWLRQV� FXUUHQWO\� XQGHUZD\� LQ� 3RODQG�� ,Q� ����� DORQH�
SDUOLDPHQW�SDVVHG�����OHJLVODWLYH�DFWV��WKH�PDMRULW\�RI�ZKLFK�KDG�GLUHFW�RU
LQGLUHFW� LPSDFW� RQ� WKH� DFWLYLWLHV� RI� HQWHUSULVHV�� $OWKRXJK� QRW� RIWHQ
GLVFXVVHG�LQ�SDUOLDPHQW��WKH�LPSDFW�RI�VRPH�OHJLVODWLRQ��OLNH�WKH������/DZ
RQ� (FRQRPLF� $FWLYLW\�� FKDQJHV� DV� D� UHVXOW� RI� LWV� DGMXVWPHQW� WR� RWKHU
OHJLVODWLYH�DFWV�

3ROLVK� HQWUHSUHQHXUV� FRPSODLQ� DERXW� WKH� LQDFFXUDWH� DQG� RIWHQ� FRPSOH[
ODQJXDJH�RI� OHJLVODWLRQ��ZKLFK� UHTXLUHV� DGGLWLRQDO� WHFKQLFDO� LQWHUSUHWDWLRQ�
7KLV� VWUHDPOLQLQJ� DQG� FODULILFDWLRQ� RI� WKH� ODZV� LV� GRQH� E\� DGPLQLVWUDWLYH
RUJDQV� WKDW�VXEVHTXHQWO\�SURGXFH�D�NLQG�RI� 
VHFRQG�ZULWWHQ� ODZ
��ZKLFK�DW
WLPHV�FDQ�HYHQ�FRXQWUDGLFW�WKH�OHJLVODWLYH�LQWHQW�

7KH� OHJLVODWLYH� SURFHVV� LQ� 3RODQG� KDV� QRW� EHHQ� VDIHJXDUGHG� E\� PHDVXUHV
WKDW� ZRXOG� FRPSHO� SURSRQHQWV� RI� UHJXODWRU\� SURFHGXUHV� WR� FDUU\� RXW� D

UHJXODWRU\�LPSDFW�DQDO\VLV
�RI�WKHLU�HIIHFWV�RQ�WKH�HFRQRP\�DQG�HQWHUSULVHV�
7KXV��LW�LV�LPSRVVLEOH�WR�HYDOXDWH�ZKLFK�UHJXODWRU\�SURFHGXUHV�DUH�MXVWLILHG
E\�WKH�JRDOV�WKH\�KRSH�WR�DFKLHYH�DQG�KRZ�HIILFLHQW�WKHVH�DUH�

����� *RYHUQPHQW�SROLF\�UHJDUGLQJ�VPDOO��DQG�PHGLXP�VL]HG�HQWHUSULVHV

$OO�SRVW������3ROLVK�JRYHUQPHQWV�KDYH�PDGH�SXEOLF�WKHLU�GHVLUH�WR�VXSSRUW
WKH� GHYHORSPHQW� RI� HQWUHSUHQHXUVKLS� �SDUWLFXODUO\� ZLWK� UHJDUG� WR
HVWDEOLVKLQJ� QHZ�60(V��� DV�ZHOO� DV� WKH� VWDELOL]DWLRQ� DQG� GHYHORSPHQW� RI
H[LVWLQJ�EXVLQHVVHV��DQG�UHGXFWLRQ�RI�WKH�QXPEHU�RI�EDQNUXSWFLHV�
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60(� GHYHORSPHQW� ZDV� SHUFHLYHG� DV� YLWDO� LQ� WKH� VWUXJJOH� WR� FXUH� WKH
WUDQVIRUPDWRU\� DQG� VWUXFWXUDO� GLVHDVHV� RI� WKH� 3ROLVK� HFRQRP\� DQG� LQ
SDUWLFXODU�WR�VWUHQJWKHQ�LWV�DGMXVWPHQW�FDSDFLWLHV��PRELOL]H�ORFDO�UHVRXUFHV�
IDFLOLWDWH�WKH�UHVWUXFWXULQJ�RI�UXUDO�DUHDV�DQG�WR�UHGXFH�XQHPSOR\PHQW��

����� *RYHUQPHQW�SROLF\�LQVWUXPHQWV�WR�VXSSRUW�60(V

7KH� PDLQ� LQVWUXPHQWV� XVHG� E\� WKH� JRYHUQPHQW� WR� VXSSRUW� 60(
GHYHORSPHQW�FDQ�EH�FODVVLILHG�LQWR�IRXU�JURXSV���L��OHJDO�DQG�UHJXODWRU\���LL�
ILQDQFLDO���LLL��RUJDQL]DWLRQDO��DQG��LY��NQRZOHGJH�GLVVHPLQDWLRQ�

��������/HJDO�DQG�UHJXODWRU\�LQVWUXPHQWV

&KDQJHV�LQ�WKH�JHQHUDO�OHJDO�IUDPHZRUN�IRU�EXVLQHVV�DFWLYLWLHV��3RVW�����
JRYHUQPHQWV� LQWURGXFHG� D� KRVW� RI� QHZ� ODZV� RI� VSHFLDO� LPSRUWDQFH� IRU
HQWUHSUHQHXUV�DQG�WKHLU�EXVLQHVVHV�� �$SSHQGL[���SURYLGHV�DQ�H[WHQVLYH�OLVW
RI� WKHVH� PHDVXUHV� ZKLFK� WRJHWKHU� SURYLGH� DOO� RI� WKH� OHJDO� UHJXODWLRQV
UHTXLUHG� IRU� WKH� IXQFWLRQLQJ� RI� PRGHUQ� HQWHUSULVHV�� UDQJLQJ� IURP
FRQVWLWXWLRQDO� JXDUDQWHHV� IRU� SULYDWH� RZQHUVKLS�� WKURXJK� FRPSDQ\� ODZ� WR
EDQNUXSWF\� SURFHGXUHV�� 7KH� FRPSOHWHQHVV� RI� WKH� OHJDO� IUDPHZRUN� LV
FRQILUPHG�E\�VXUYH\V�RI�HQWUHSUHQHXUV�ZKR�KDYH�QR�FRPSODLQWV�DERXW� WKH
ODZ�DV�VXFK��EXW�DUH�XQKDSS\�DERXW�LWV�LPSOHPHQWDWLRQ�E\�WKH�FRXUW�V\VWHP�

7D[� ODZV�� 3ROLVK� JRYHUQPHQWV� DWWHPSWHG� WR� FUHDWH� D� WD[� HQYLURQPHQW
IDYRXUDEOH� IRU� WKH� IXQFWLRQLQJ� RI� 60(V�� $SSHQGL[� �� FRQWDLQV� D� EULHI
RYHUYLHZ�RI� WKH�NH\�FKDQJHV� LQ� WKH� WD[� ODZ�� WKH�PRVW� LPSRUWDQW�RI�ZKLFK
ZDV�WKH�DSSURYDO�RI�WKH�VR�FDOOHG�7D[�2UGLQDQFH��ZKLFK�GHILQHV�WKH�ULJKWV
DQG�REOLJDWLRQV�RI�WD[SD\HUV�DQG�SURFHGXUHV�IRU�WKH�VHWWOHPHQW�RI�GLVSXWHV�

��������)LQDQFLDO�LQVWUXPHQWV

9DULRXV� W\SHV� RI� ILQDQFLDO� IDFWRUV� GLUHFWO\� RU� LQGLUHFWO\� VXSSRUW� WKH
IXQFWLRQLQJ�RI�60(V��7KH�ILUVW�DSSURDFK�LV�RI�D�JHQHUDO�QDWXUH�DQG�FRQVLVWV
RI�FUHDWLQJ�FRPSHWLWLRQ�DPRQJ�ILQDQFLDO� LQWHUPHGLDULHV�E\�SULYDWL]LQJ�DQG
UHVWUXFWXULQJ�VWDWH�RZQHG�EDQNV�DQG�WKHUHE\�UHGXFLQJ�WKH�FRVWV�RI�HQWU\�LQWR
WKLV� VHFWRU��$V� D� UHVXOW� RI� WKHVH� GHPRQRSROL]LQJ� SROLFLHV�� 60(V� FDQ� QRZ
VHHN� FUHGLW� IURP� DOPRVW� ��� FRPPHUFLDO� EDQNV�� PRUH� WKDQ� ��� LQYHVWPHQW
EDQNV� DQG� LQYHVWPHQW� IXQGV� DQG� D� KRVW� RI� YHQWXUH� FDSLWDO� ILUPV�
&RPSHWLWLRQ�DPRQJ� WKHP�KDV� UHGXFHG�WKH�FRVW�RI�FUHGLW��DV� LV�DSSDUHQW� LQ
WKH� GLPLQLVKLQJ� JDS� EHWZHHQ� WKH� LQWHUHVW� UDWH� RQ� EDQN� GHSRVLWV� DQG� EDQN
FUHGLWV�



��

,I�HDVH�RI�DFFHVV� WR�H[WHUQDO� ILQDQFLQJ� LV�PHDVXUHG�E\� WKH� VKDUH�RI�60(V
XVLQJ�EDQN� ORDQV� WR� ILQDQFH� WKHLU�RSHUDWLRQV� �DSSUR[LPDWHO\� ��� SHU� FHQW��
WKLV� DFFHVV� LV�GLIILFXOW��+RZHYHU�� VRPH� UHVHDUFKHUV� �%UDWNRZVNL��*URVIHOG
DQG� 5RVWRZVNL� ������ ���� VWDWH� WKDW� 
LPSHUIHFWLRQV� LQ� FDSLWDO� PDUNHWV� LQ
&HQWUDO�(XURSHDQ�HFRQRPLHV�GR�QRW�VHHP�WR�DFWXDOO\�LQKLELW�WKH�JURZWK�RI
QHZ�SULYDWH� ILUPV� DQG� WKHLU� FRQWULEXWLRQ� WR� WKH� HFRQRPLF� UHVWUXFWXULQJ�RI
WKHLU�FRXQWULHV
��WKDW� 
EDQNV�DUH�DEOH�WR�GLVFULPLQDWH�EHWZHHQ�JRRG�DQG�EDG
ILUPV
� DQG� WKDW� 
WKH�EDQNLQJ�V\VWHP�EHKDYHV� UDWLRQDOO\� LQ�DOORFDWLQJ� ORDQV�
DQG�WKHUH�LV�QR�SHUYHUVH�VHOHFWLRQ
��

7KH�JUDGXDO� UHGXFWLRQ�RI� LQIODWLRQ� �IURP������SHU� FHQW� LQ������ WR�����SHU
FHQW� LQ� ����� DQG����� SHU� FHQW� LQ������� KDV� DOORZHG� ORZHU� LQWHUHVVW� UDWHV�
VWUHQJWKHQLQJ�60(�ERUURZLQJ�SURVSHFWV��7KH�JRYHUQPHQW� DQG� WKH� FHQWUDO
EDQN�KDYH�DOVR� WDNHQ�DFWLRQ� WR�HQVXUH� WKH�VWDELOLW\�RI� WKH� ILQDQFLDO� VHFWRU�
WKHUH�ZHUH�QR�EDQNUXSWFLHV�RI� ILQDQFLDO� LQVWLWXWLRQV�� DQG�EDQNV�KDYH� EHHQ
DEOH�WR�EXLOG�XS�UHVHUYHV�WR�FRYHU�EDG�ORDQV�DFFXPXODWHG�GXULQJ�WKH�LQLWLDO
\HDUV�����������RI�WKH�WUDQVLWLRQ�

7KH�VHFRQG�PHDVXUH�FRQVLVWV�RI�GHYHORSLQJ�WKH�V\VWHP�RI� ORDQ�JXDUDQWHHV
IRU�60(V��,Q������WKH�JRYHUQPHQW�HVWDEOLVKHG�WKH�&UHGLW�*XDUDQWHH�)XQG
LQ�WKH�1DWLRQDO�(FRQRP\�%DQN��%DQN�*RVSRGDUVWZD�.UDMRZHJR���ZLWK�WKH
DLP� RI� IDFLOLWDWLQJ� 60(� DFFHVV� WR� EDQN� FUHGLW�� 7KH� LQLWLDO� FDSLWDO� RI� WKH
)XQG�DPRXQWHG�WR����PLOOLRQ�3/1��DSSUR[LPDWHO\�86�����PLOOLRQ���%\�WKH
HQG� RI� ������ LW� KDG� VLJQHG� ���� JXDUDQWHH� DJUHHPHQWV��� IRU� D� WRWDO� RI
�����PLOOLRQ� 3/1�� � 7KH� DYHUDJH� ORDQ� JXDUDQWHHG�ZDV� ������PLOOLRQ� 3/1
�DSSUR[LPDWHO\� 86�� ���������� D� FRQVLGHUDEOH� DPRXQW� IRU� D� VPDOO
HQWHUSULVH��VXJJHVWLQJ�WKDW�PDLQO\�ODUJHU�HQWHUSULVHV�ZHUH�VHUYHG�

)RU�VPDOO��DQG�PHGLXP�VL]HG�HQWHUSULVHV�WKHUH�DUH�DOVR����ORFDO�JXDUDQWHH
IXQGV� WKDW� RSHUDWH� DV� VHSDUDWH� RUJDQL]DWLRQDO� XQLWV� RI� ORFDO� DQG� UHJLRQDO
GHYHORSPHQW� DJHQFLHV�� %\� WKH� HQG� RI� ����� WKH� FDSLWDO� UHVHUYHV� RI� WKHVH
IXQGV� WRWDOOHG� DSSUR[LPDWHO\� ��� PLOOLRQ� 3/1�� DQG� ��� PLOOLRQ� 3/1
JXDUDQWHHV�KDG�EHHQ� LVVXHG�RQ������� ORDQV�ZRUWK������PLOOLRQ�3/1��7KLV
LQGLFDWHV� WKDW� RQ� DYHUDJH� VRPH� ��� SHU� FHQW� RI� WKH� YDOXH� RI� WKH� ORDQV� LV
FRYHUHG��7KH�DYHUDJH�JXDUDQWHH�ZDV�������PLOOLRQ�3/1��DERXW����SHU�FHQW
RI� WKH� DYHUDJH� 1DWLRQDO� &UHGLW� *XDUDQWHH� )XQG� HQGRUVHPHQW�� 7KH� ORFDO
IXQGV�KDYH�ORVW�RQO\�RQH�SHU�FHQW�RI�WKH�WRWDO�DPRXQW�FRPPLWWHG�IRU�FUHGLW
JXDUDQWHH� SXUSRVHV²D� FOHDU� VLJQ� RI� WKH� HIILFLHQF\� RI� WKLV� PHWKRG� RI
VXSSRUW�IRU�WKH�60(V���

$FWLQJ� LQGLUHFWO\� DQG� VWLSXODWLQJ� VSHFLDO� ORDQ� DQG� DVVLVWDQFH� DJUHHPHQWV
ZLWK� WKH� VRXUFHV�RI� IRUHLJQ�DVVLVWDQFH� �IRU� H[DPSOH�� WKH�(XURSHDQ�8QLRQ�
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:RUOG� %DQN�� 86$,'��� WKH� 3ROLVK� JRYHUQPHQW� KDV� KHOSHG� WR� FUHDWH
VSHFLDOL]HG� ORDQ� LQVWLWXWLRQV� IRU�60(V��%\� WKH�HQG�RI������ WKHUH�ZHUH���
VXFK� /RFDO� /RDQ� DQG� *XDUDQWHH� )XQG� �/RNDOQ\� )XQGXV]� 3R]\F]NRZR�
*ZDUDQF\MQ\���2Q�DYHUDJH�WKH\�KDYH�FDSLWDO�HTXDO�WR������PLOOLRQ�3/1����
SHU� FHQW� IXQGHG� IURP� WKH� VWDWH� EXGJHW� DQG� WKH� UHVW� IURP� WKH� (XURSHDQ
8QLRQ�� $W� WKH� HQG� RI� ����� WKH� DYHUDJH� IXQG� KDG� GLVWULEXWHG� ��� ORDQV
�0DWXVLDN�������

*XDUDQWHHV�FRYHUHG�DOWRJHWKHU�ORDQV�RI�DSSUR[LPDWHO\�����PLOOLRQ�3/1��D
YHU\�VPDOO�VKDUH�RI�WRWDO�HQWHUSULVH�GHEW��������ELOOLRQ�3/1�LQ�PLG�������
6XFK� OLPLWHG� RSHUDWLRQDO� UHVRXUFHV� LPSO\� WKDW� WKHVH� IXQGV� VKRXOG� EH
FRQVLGHUHG� H[SHULPHQWDO�� ,W� LV� QRW� XQXVXDO� LQ� (8� FRXQWULHV� IRU� FUHGLW
JXDUDQWHHV�WR�FRYHU���SHU�FHQW�RI�LVVXHG�ORDQV��VLPLODU�FRYHUDJH�LQ�3RODQG
ZRXOG�UHTXLUH�JXDUDQWHHV�RI�DW� OHDVW�����ELOOLRQ�3/1�����WLPHV�WKH�SUHVHQW
OHYHO�

7KH� DFWLYLW\� RI� WKH� )XQGXV]� 0LNUR� �0LFUR� )XQG�� LV� DQ� H[DPSOH� RI� DQ
LQVWLWXWLRQ�FUHDWHG�VSHFLILFDOO\�WR�RIIHU�VPDOO�ORDQV�WR�PLFUR�HQWHUSULVHV��7KH
86�� ��� PLOOLRQ� IXQG� ZDV� FUHDWHG� LQ� ����� E\� WKH� 3ROLVK�$PHULFDQ
(QWHUSULVH�)XQG��,WV�RSHUDWLRQDO�UXOHV�VWLSXODWH�WKDW�WKH�PD[LPXP�YDOXH�RI�D
VLQJOH�ORDQ�LV��������3/1��ZLWK�D�PLQLPXP�ORDQ�DV�VPDOO�DV�������3/1��%\
-XQH������ WKH�0LFUR� )XQG� KDG� JUDQWHG� ������� ORDQV� IRU� D� WRWDO� YDOXH� RI
������PLOOLRQ�3/1��7KH�0LFUR�)XQG�GRHV�QRW�UHTXLUH�H[WHQGHG�SDSHUZRUN
IRU� ORDQ� MXVWLILFDWLRQ�� JXDUDQWHHV� DUH� EDVHG� RQ� FLYLO� ODZ� REOLJDWLRQV�� 7KH
0LFUR� )XQG� KDV� DSSOLHG� D� JURXS� OHQGLQJ� DSSURDFK� GUDZQ� IURP� WKH
H[SHULHQFH�RI�GHYHORSLQJ�FRXQWULHV��LQ�ZKLFK�DW�OHDVW�IRXU�SHRSOH�HQGRUVH�D
ORDQ�LVVXHG�WR�RQH�JURXS�PHPEHU��6LQFH�WKLV�IRUP�RI�OHQGLQJ�LPSOLHV�D�KLJK
GHJUHH�RI�PXWXDO�WUXVW��LWV�SRWHQWLDO�VFRSH�LV�UDWKHU�OLPLWHG���

7KH�WKLUG�JURXS�RI�ILQDQFLDO� LQVWUXPHQWV�FRQVLVWV�RI�GLUHFW� ILQDQFLDO�DLG� WR
HQWHUSULVHV�� 7KLV� DLG� FDQ� WDNH� WKH� IRUP� RI� WD[� GHIHUUDOV�� SRVWSRQHPHQW� RI
SD\PHQW�RI�REOLJDWLRQV�WR�WKH�VWDWH�EXGJHW��RU�GLUHFW�VXEVLGLHV��,Q�3RODQG�DV
HOVHZKHUH�WKLV�W\SH�RI�DLG�LV�RIWHQ�JUDQWHG�XQGHU�WKH�SUHVVXUH�RI�SROLWLFDOO\
VWURQJ�ODUJH�HQWHUSULVHV�RU�RWKHU�RUJDQL]HG�HFRQRPLF�LQWHUHVWV�

���������2UJDQL]DWLRQDO�LQVWUXPHQWV

7KH�3ROLVK�JRYHUQPHQW��GXULQJ����������LQWURGXFHG�LQYHVWPHQW�DOORZDQFHV
EDVHG�RQ�WKH�DFKLHYHPHQW�RI�D�JLYHQ�OHYHO�RI�SURILWDELOLW\�DQG�WKH�DPRXQW�RI
LQYHVWPHQW� RXWOD\V�� ,Q� DGGLWLRQ�� WKH� JRYHUQPHQW� FUHDWHG� ��� VSHFLDO
HFRQRPLF�]RQHV�LQ�DUHDV�RI�KLJK�XQHPSOR\PHQW�DQG���VSHFLDO�WHFKQRORJLFDO
]RQHV� ZKLFK� RIIHU� LQYHVWRUV� ���\HDU� WD[� GHIHUUDOV� DQG� D� VXEVHTXHQW� WD[
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UHGXFWLRQ�FRQWLQJHQW�XSRQ�WKH�DPRXQW�RI�FDSLWDO�LQYHVWHG�DQG�HPSOR\PHQW
HIIHFWV�RI�WKHVH�LQYHVWPHQWV��$V�RI�������WKH�VXFFHHGLQJ�JRYHUQPHQW�VWDUWHG
WR� UHGXFH� ILVFDO� LQFHQWLYHV� DQG� LQVWHDG� DWWHPSWHG� WR� UDGLFDOO\� UHGXFH
FRUSRUDWH�LQFRPH�WD[�OHYHOV�

3HFXQLDU\� DQG� LQ�NLQG� DVVLVWDQFH� KDV� EHHQ� RIIHUHG� WKURXJK� WKH� VR�FDOOHG

HQWUHSUHQHXUVKLS� LQFXEDWRUV
� WDUJHWHG� IRU� VPDOO�� DQG� PHGLXP�VL]HG
FRPSDQLHV�LQ�QHHG�RI�WHFKQLFDO��OHJDO�DQG�ILQDQFLDO�KHOS��%HWZHHQ������DQG
������ ��� VXFK� LQFXEDWRUV� DQG� ��� WHFKQRORJLFDO� FHQWUHV� ZHUH� FUHDWHG�
KRVWLQJ� ������ HQWHUSULVHV� ZLWK� ������ HPSOR\HHV� �0DWXVLDN� ������
2SHUDWLQJ� RQ� RU� WKURXJK� LQFXEDWRUV� DQG� WHFKQRORJLFDO� FHQWUH� SUHPLVHV�
60(V� DUH� SURYLGHG� ZLWK� DFFHVV� WR� ORZ�FRVW� SURGXFWLYH� VSDFH� �XVXDOO\� DW
KDOI�WKH�PDUNHW�UHQW��DQG�RQ�WKH�VSRW�WHFKQRORJLFDO�DQG�EXVLQHVV�FRQVXOWLQJ�

$UH� EXVLQHVV� LQFXEDWRUV� DQ� LPSRUWDQW� LQVWUXPHQW� LQ� WKH� GHYHORSPHQW� RI
60(V"� ,Q�TXDQWLWDWLYH� WHUPV� WKHLU� LQIOXHQFH� LV� DOPRVW�QLO��$V� WKH� DYHUDJH
SHULRG� RI� RSHUDWLRQ� LQ� DQ� HQWHUSULVH� LQFXEDWRU� ODVWV� �� \HDUV�� WKUHH

JHQHUDWLRQV
�FRPSULVLQJ�RQO\�������HQWHUSULVHV�DQG��������HPSOR\HHV�KDYH
EHQHILWHG�� ,Q� TXDOLWDWLYH� WHUPV�� KRZHYHU�� HQWHUSULVH� LQFXEDWRUV� KDYH� D
GHFLVLYH� HIIHFW� LQ� ORFDO� HFRQRPLF� DUHDV� KLW� E\� D� GHFOLQH� RI� WKH� VLQJOH
GRPLQDQW�HPSOR\HU�

'HVSLWH�WKH�YDULHW\�RI�IRUPV�RI�SXEOLF�DFWLRQ��LW�FDQQRW�EH�VDLG�WKDW�3ROLVK
60(V� EHQHILW� IURP� H[WHQVLYH� GLUHFW� RU� LQGLUHFW� SXEOLF� DLG�� 7RWDO� DQQXDO
GLUHFW�DQG�LQGLUHFW�SXEOLF�DLG�WR�60(V�FDQ�EH�HVWLPDWHG�DW���������PLOOLRQ
3/1��86��������PLOOLRQ����7KLV�ORZ�OHYHO�RI�DFWLYLW\�LV�QRW�VROHO\�WKH�UHVXOW
RI� WKH� VFDUFLW\� RI� SXEOLF� IXQGV�� EXW� �HVSHFLDOO\� GXULQJ� WKH� SHULRGV� RI
FRQVHUYDWLYH�JRYHUQPHQW�LQ���������DQG������RQZDUGV��UHIHFWV�WKH�UKHWRULF
RI� WKH� 
QDWXUDO
� SURFHVV� RI� HQWHUSULVH� JURZWK� DQG� GRXEW� DERXW� WKH� UROH� RI
JRYHUQPHQW� LQ� FUHDWLQJ� VWUDWHJLF� FRPSHWLWLYH� DGYDQWDJHV�� 7KH� ODFN� RI
FODULW\� RQ� WKH� UROH� RI� WKH� JRYHUQPHQW� UHVXOWV� LQ� FKDRWLF� DFWLRQ� DQG� LOO�
FRRUGLQDWHG�SXEOLF�SURJUDPPHV�

7KH� FUHDWLRQ� RI� WKH� 1HWZRUN� RI� &RQWUDFWLQJ� $JHQFLHV� �6LHü� $JHQFML
.RQWUDNWRZDQLD� .RRSHUDF\MQHJR�6$..�� LQ� ����� LV� WKH� ILUVW� H[DPSOH� RI
JRYHUQPHQWDO�HIIRUWV�WR�EXLOG�PDUNHW�IULHQGO\�LQVWLWXWLRQV�WR�VXSSRUW�60(V�
7KH�WDVN�RI�6$..�LV�WR�GHYHORS�FRRSHUDWLYH�OLQNV�EHWZHHQ�60(V�DQG�ODUJH
LQGXVWULDO� HQWHUSULVHV�� SURPRWLQJ� WKH� WUDQVIHU� RI� QHZ� SURGXFWLRQ� DQG
RUJDQL]DWLRQDO� WHFKQLTXHV� WR�60(V��7KH�DJHQFLHV�DUH�VXSSRVHG�WR� LGHQWLI\
IRUHLJQ�DQG�GRPHVWLF�FRPSDQLHV�HDJHU�WR�FRRSHUDWH�ZLWK�RQH�DQRWKHU��$V�RI
PLG������ PRUH� WKDQ� GR]HQ� RI� WKHVH� FRQWUDFWLQJ� DJHQFLHV� DUH� DOUHDG\� DW
ZRUN��EXW�LW�LV�WRR�HDUO\�WR�HYDOXDWH�WKHLU�SHUIRUPDQFH�
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���������,QVWUXPHQWV�IRU�NQRZOHGJH�GLVVHPLQDWLRQ

$FFHVV� WR� LQIRUPDWLRQ�UHGXFHV�GHFLVLRQ�PDNLQJ�XQFHUWDLQW\� DQG�GHFUHDVHV
HQWHUSULVH�WUDQVDFWLRQV�FRVWV��,W�LV�JHQHUDOO\�DFNQRZOHGJHG�WKDW�60(V�IDFH
REMHFWLYH� �ODFN� RI� UHVRXUFHV� DQG� VSHFLDOLVWV�� DQG� VXEMHFWLYH� �OHYHO� RI
HGXFDWLRQ�� EDUULHUV� LQ� JHWWLQJ� DQG� WUDQVIRUPLQJ� EXVLQHVV� DQG� HFRQRPLF
LQIRUPDWLRQ�� 7KLV� IDFW²FRXSOHG� ZLWK� WKH� ZHOO�NQRZQ� SDUDGR[� WKDW� WKH
SURGXFWLRQ�RI�LQIRUPDWLRQ�LV�FRVWO\��ZKLOH�LWV�GLVVHPLQDWLRQ�SURFHHGV�DW�ORZ
FRVWV²MXVWLILHV�DQ�DFWLYH�JRYHUQPHQW� UROH� LQ� WKH�SURGXFWLRQ�DQG�GLIIXVLRQ
RI�EXVLQHVV�LQIRUPDWLRQ�

$V� D� SDUW� RI� WKH� SROLF\� WRZDUGV� 60(V� WKH� 3ROLVK� JRYHUQPHQW� VXSSRUWV
UHJLRQDO� DQG� ORFDO� LQVWLWXWLRQV� ZKLFK� IXUQLVK� LQIRUPDWLRQ� DQG� EXVLQHVV
H[SHUWLVH�� $W� WKH� HQG� RI� ����� WKHUH� ZHUH� ���� FHQWUHV� RI� WUDLQLQJ� DQG
FRQVXOWLQJ� �2VURGNL� V]NROHQLRZR�GRUDGF]H�� RZQHG� E\� ORFDO� JRYHUQPHQWV�
7KHVH� FHQWUHV� SURYLGH� LQIRUPDWLRQ� VHUYLFHV� IRU� HQWUHSUHQHXUV�� ORFDO
DXWKRULWLHV�� EXVLQHVV� SDUWQHUV� DQG� FRQVXOWDQWV��0RUH� WKDQ� ��� VXFK� FHQWUHV
DUH� JURXSHG� LQWR� �� QHWZRUNV�� WKH� (XUR�,QIR� QHWZRUN�� WKH� %XVLQHVV
)RXQGDWLRQ� RI� 6ROLGDULW\� 7UDGH� 8QLRQ�� WKH� 3ROLVK�$PHULFDQ� (QWHUSULVH
&OXEV�� WKH� )RXQGDWLRQ� LQ� 6XSSRUW� RI� /RFDO�'HPRFUDF\�� DQG� WKH�1DWLRQDO
%XVLQHVV�,QIRUPDWLRQ�6\VWHP�RI�WKH�3ROLVK�&KDPEHU�RI�&RPPHUFH��.,*��

,Q�DGGLWLRQ�WR�SXEOLF�WUDLQLQJ�FHQWUHV��WKHUH�LV�DQ�H[SDQGLQJ�SULYDWH�WUDLQLQJ
VHFWRU��DSSUR[LPDWHO\�����RUJDQL]DWLRQV�LQ�������ZKLFK�RIIHUV�VSHFLDOL]HG
WUDLQLQJ� IRU� D� IHH�� 7KHVH� RUJDQL]DWLRQV� SDUWLFLSDWH� DV� VXEFRQWUDFWRUV� LQ
RIIHULQJ� VXEVLGL]HG� WUDLQLQJ� WR� 60(V� ZLWKLQ� WKH� VFRSH� RI� GRPHVWLF� DQG
IRUHLJQ�DVVLVWDQFH�SURJUDPPHV�

$FFHVV� WR� LQIRUPDWLRQ�DQG� WUDLQLQJ�GLIIHUV�DPRQJ� UHJLRQV�� WKH�QHWZRUN�RI
FRPPHUFLDO�LQVWLWXWLRQV�RIIHULQJ�VXFK�VHUYLFHV�LV�URXJKO\�WKUHH�WLPHV�PRUH
GHQVH� LQ� ODUJH� FLWLHV� DQG� WKHLU� LPPHGLDWH� SUR[LPLW\� WKDQ� LQ� UXUDO� DUHDV�
*RYHUQPHQWDO� SROLF\� DWWHPSWV� WR� FRXQWHUEDODQFH� WKLV�PDUNHW� WHQGHQF\� E\
RIIHULQJ� VSHFLDO� VXSSRUW� IRU� LQIRUPDWLRQ� DQG� WUDLQLQJ� LQVWLWXWLRQV� LQ
DJULFXOWXUDO� SURYLQFHV�� )RU� WKH� WLPH� EHLQJ�� UHPRWHQHVV� IURP� ODUJH� WRZQV
VLJQLILFDQWO\�UHGXFHV�WKH�FKDQFHV�RI�WDNLQJ�DGYDQWDJH�RI�WKH�QHZHVW��XS�WR�
GDWH�LQIRUPDWLRQ�DQG�WUDLQLQJ��7KLV�PD\�FKDQJH�DV�LQIRUPDWLRQ�WHFKQRORJLHV
GHYHORS�DQG�WKHLU�XVH�LV�SURSDJDWHG�DPRQJ�60(V��6RPH�RI�WKH�LQIRUPDWLRQ
DQG� WUDLQLQJ� FHQWUHV� XVH� WKH� ,QWHUQHW� WR� RIIHU� D� NLQG� RI� ORQJ�GLVWDQFH
FRQVXOWLQJ�DQG�WUDLQLQJ�

7KH�GDWD�VKRZ�WKDW�OHVV�WKDQ���SHU�FHQW�RI�HQWUHSUHQHXUV�EHQHILW�IURP�WKHVH
LQIRUPDWLRQDO�DFWLYLWLHV��7KH\�WHQG�WR�UHO\�PRUH�RQ�ILUVW�KDQG�NQRZOHGJH�RI
PDUNHWV�DQG�EXVLQHVV�SDUWQHUV��3XEOLF�VXSSRUW�IRU�WUDLQLQJ�DQG�LQIRUPDWLRQ
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GLVVHPLQDWLRQ�FHQWUHV�KHOSV� WR�PDLQWDLQ� LQVWLWXWLRQV�ZKRVH� FDSDFLW\� LV�QRW
\HW�IXOO\�XVHG�E\�VPDOO�HQWUHSUHQHXUV��7KLV�VXSSRUW�VKRXOG�EH�VWUHQJWKHQHG
DV�WKH�UROH�RI�WUDLQLQJ�DQG�LQIRUPDWLRQ�EHFRPHV�FUXFLDO�IRU�WKH�HIILFLHQF\�RI
PDUNHW�SURFHVVHV�

����� )XWXUH�GLUHFWLRQV�RI�JRYHUQPHQW�SROLFLHV�WRZDUGV�60(V

���������5HJLRQDOL]DWLRQ

7KH� 3ROLVK� DGPLQLVWUDWLYH� UHIRUP� LQWURGXFHG� LQ� -DQXDU\� ����� DQG
DQWLFLSDWLRQ� RI� (XURSHDQ� 8QLRQ� PHPEHUVKLS� DUH� IDFWRUV� HQFRXUDJLQJ� WKH
LQWHJUDWLRQ�RI�60(�SROLF\�LQWR�D�EURDGHU�EXQGOH�RI�UHJLRQDO�PHDVXUHV��7KLV
PHDQV� WKDW�60(�GHYHORSPHQW�KDV�D�GXDO� UROH��RQ� WKH�RQH�KDQG�� LW� VKRXOG
VXSSRUW� WKH� SRVLWLYH� HFRQRPLF� WUHQGV� REVHUYHG� LQ� WKH� UHJLRQV� WKDW� DUH
OHDGLQJ�WKH�PDUNHW�WUDQVIRUPDWLRQ��ZKLOH�RQ�WKH�RWKHU�KDQG��LW�VKRXOG�ILJKW
WKH� VRFLDO� DQG� HFRQRPLF� FULVLV� LQ� DUHDV� ZKHUH� WKH� HFRQRPLF� EDVLV� LV
FROODSVLQJ�� 5HJLRQDO� SROLF\PDNLQJ� LQ� 3RODQG� ZLOO� EH� EDVHG� RQ� FRQWUDFWV
EHWZHHQ� GLIIHUHQW� OD\HUV� RI� WKH� JRYHUQPHQW� �IRU� H[DPSOH�� EHWZHHQ� WKH
FHQWUDO� DQG� UHJLRQDO� JRYHUQPHQWV�� DQG� RQ� WKH� LQFUHDVLQJ� UROH� RI� ORFDO
JRYHUQPHQWV�LQ�IRUPXODWLQJ��LPSOHPHQWLQJ�DQG�ILQDQFLQJ�SXEOLF�SROLFLHV�

:LOO�ORFDO�JRYHUQPHQWV�EH�IULHQGOLHU�WR�60(V�WKDQ�WKH�FHQWUDO�JRYHUQPHQW"
3DVW�H[SHULHQFH�RI�WKH�FRPPXQHV��JPLQDV��VXJJHVWV�D�SRVLWLYH�UHVSRQVH�WR
WKLV�TXHVWLRQ��%HIRUH�������JPLQDV�ZHUH�XQLTXH�VHOI�JRYHUQLQJ�XQLWV�ZLWK
WKHLU� RZQ�EXGJHW� UHYHQXHV� DQG� FRQVLGHUDEOH� SRZHU� WR� XWLOL]H� WKHP��7KHLU
H[SHQGLWXUHV�DPRXQWHG�WR����SHU�FHQW�RI�DOO�SXEOLF�H[SHQGLWXUHV�LQ�3RODQG�
*PLQDV� KDYH� KDG� DW� WKHLU� GLVSRVDO� D� QXPEHU� RI� PHFKDQLVPV� WR� VXSSRUW
EXVLQHVV� DFWLYLWLHV�� ORFDO� WD[HV� DQG� RWKHU� IHHV�� LQYHVWPHQWV� LQ� WHFKQLFDO
LQIUDVWUXFWXUH� LQ� RUGHU� WR� LPSURYH� FRQGLWLRQV� IRU� EXVLQHVV� DFWLYLWLHV�
VXEVLGLHV� IRU� LQVWLWXWLRQV� DVVLVWLQJ� ORFDO� EXVLQHVV� DQG� ORFDO� GHYHORSPHQW
SURJUDPPHV��*PLQDV�XVHG�VRPH�RI�WKHVH�RSWLRQV�������SHU�FHQW�JUDQWHG�WD[
FRQFHVVLRQV� WR� EXVLQHVVHV� DQG� ����� SHU� FHQW� DSSOLHG� ORZHU�WKDQ�PDUNHW
UHQWV�� 0DQ\� JPLQDV�� UHFRJQL]LQJ� WKH� LPSRUWDQFH� WR� HQWHUSULVHV�� KDYH
KHDYLO\� LQYHVWHG� LQ� WHFKQLFDO� LQIUDVWUXFWXUH� �ZDWHU� VXSSO\� DQG� VHZDJH
WUHDWPHQW��� 6PDOO�� DQG� PHGLXP�VL]HG� HQWHUSULVHV� KDYH� UHFHLYHG� D
VLJQLILFDQW�VKDUH�RI�WKH�EHQHILWV�GHOLYHUHG�E\�JPLQDV�WR�EXVLQHVVHV�

���������60(V�LQ�WUDQVIRUPLQJ�DJULFXOWXUH�DQG�UXUDO�DUHDV

$JULFXOWXUH�DFFRXQWV�IRU�DSSUR[LPDWHO\���SHU�FHQW�RI�3RODQG
V�*'3��\HW�LW
HPSOR\V�DOPRVW�RQH�TXDUWHU�RI�WKH�HQWLUH�ZRUNIRUFH��DQG����SHU�FHQW�RI�WKH
SRSXODWLRQ� OLYH� LQ� UXUDO� DUHDV�� 7KLV� GLVSDULW\� LV� LQGLFDWLYH� RI� WKH� ORZ
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DJULFXOWXUDO�SURGXFWLYLW\�RI�3RODQG�DQG� WKH�PDJQLWXGH�RI� WKH� UHVWUXFWXULQJ
QHHGHG�� 6LQFH� LW� LV� XQOLNHO\� WKDW� WKH� UHVWUXFWXULQJ� RI� DJULFXOWXUH� ZLOO� EH
HDVHG� E\� D� PDVVLYH� IORZ� RI� UXUDO� SHRSOH� LQWR� WRZQV�� WKH� JRDO� RI� UXUDO
SROLFLHV� LV� WR� VXSSRUW� WKH� FUHDWLRQ� RI� QHZ� QRQ�DJULFXOWXUDO� MREV� LQ� WKH
FRXQWU\VLGH��7KH�LPSOHPHQWDWLRQ�RI�WKLV�SROLF\�LV�SDUWLDOO\�LQ�WKH�KDQGV�RI
WKH�$JHQF\�IRU�$JULFXOWXUH�5HVWUXFWXULQJ��$JHQFMD�5R]ZRMX�L�0RGHUQL]DFML
5ROQLFWZD�� ZKR� DUH� UHVSRQVLEOH� IRU� VXSSRUWLQJ� LQYHVWPHQWV� LQ� VRFLDO� DQG
WHFKQLFDO�LQIUDVWUXFWXUH�RI�UXUDO�DUHDV��EXW�DOVR�IRU�SURYLGLQJ�FUHGLW�WR�UXUDO
60(V�

9 &21&/86,216

7KH�IDVW�GHYHORSPHQW�RI�WKH�VPDOO��DQG�PHGLXP�VL]HG�HQWHUSULVH�VHFWRU�KDV
EHHQ� FUHGLWHG� ZLWK� WKH� UHODWLYH� VXFFHVV� RI� WKH� 3ROLVK� HFRQRPLF
WUDQVIRUPDWLRQ�� 7KLV� LV� FHUWDLQO\� WUXH� LI� RQH� FRPSDUHV� WKH� HFRQRPLF
SHUIRUPDQFH� RI� 3RODQG�ZLWK� WKH� GLVPDO� HFRQRPLF� VLWXDWLRQ� RI�PRVW� SRVW�
VRFLDOLVW�FRXQWULHV��<HW��LI�ZH�DFNQRZOHGJH�WKH�ZHDN�LQQRYDWLYHQHVV�RI�WKH
3ROLVK� 60(V�� WKHLU� OLPLWHG� H[SRUWLQJ� SRZHU� DQG� VPDOO� VLJQLILFDQFH� LQ
SURGXFWLRQ� �RI� WHFKQRORJLFDOO\� DGYDQFHG� JRRGV�� LQ� SDUWLFXODU��� VXFFHVV
DSSHDUV�WR�EH�IUDJLOH��60(V�LQ�3RODQG�KDYH�SURYHQ�WR�EH�VXFFHVVIXO�ZKHQ
HYDOXDWHG�DJDLQVW�WKH�EDFNJURXQG�RI�FROODSVLQJ�VWDWH�RZQHG�HQWHUSULVHV��\HW
LW�PXVW�DOVR�EH� UHFRJQL]HG� WKDW� WKH\�KDYH�EHHQ� VXFFHVVIXO�EHFDXVH�RI� WKLV
FROODSVH�

2QH� FDQQRW� EXW� DSSUHFLDWH� WKH� UROH� RI� 60(V� LQ� ILOOLQJ� WKH� VSDFH� OHIW� E\
VWDWH�RZQHG� HQWHUSULVHV� DQG� WKH� FKDQJLQJ� LQVWLWXWLRQDO� DQG� PDUNHW
FRQGLWLRQV��+RZHYHU��RQH�FDQ�H[SUHVV�GRXEW�DV�WR�ZKHWKHU�WKH�60(�VHFWRU
DORQH�FDQ�DVVXUH�WKH�VXVWDLQDELOLW\�RI�WKH�FRXQWU\
V�HFRQRPLF�GHYHORSPHQW�
,I� WKH� WDUJHW� RI� HFRQRPLF� SROLF\� LV� WR� UHGXFH� WKH�GHYHORSPHQWDO� JDS�ZLWK
(8� FRXQWULHV�� 3RODQG�ZLOO� QHHG� D� KLJK� OHYHO� RI� LQYHVWPHQW�� WHFKQRORJLFDO
XSJUDGLQJ� RI� LQGXVWU\� DQG� VNLOO� LPSURYHPHQW� SURJUDPPHV� IRU� HPSOR\HHV
IRU�PDQ\�\HDUV�� ,W� LV�XQOLNHO\� WKDW�VXFK�SRVLWLYH�GHYHORSPHQWV�ZLOO�DSSHDU
DV� D� UHVXOW� RI� VSRQWDQHRXV� PDUNHW� SURFHVV� ZLWKRXW� DQ\� HFRQRPLF� SROLF\
JXLGDQFH�� � 7KDW� LV� ZK\� WKH� SUHVHQW� OHYHO� RI� SXEOLF� DLG� WR� VPDOO�� DQG
PHGLXP�VL]HG�HQWHUSULVHV�LQ�3RODQG�VKRXOG�EH�FRQVLGHUHG�LQVXIILFLHQW�

3ROLVK�JRYHUQPHQWV�LQ�WKH�����V�KDYH�H[SHULPHQWHG�ZLWK�D�UDQJH�RI�SROLF\
LQVWUXPHQWV� LQWHQGHG� WR� VWLPXODWH� WKH� FUHDWLRQ� DQG� JURZWK� RI� 60(V�� ,Q
SDUWLFXODU�� WKH� JRYHUQPHQW� KDV� GHYHORSHG� VHYHUDO� DVVLVWDQFH� SURJUDPPHV
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IRU�60(V� IRU� WKH�SXUSRVH�RI� FUHDWLQJ� LQVWLWXWLRQV�RI� ILQDQFLDO� DQG� LQ�NLQG
VXSSRUW� WR� WKLV� VHFWRU�� <HW�� JRYHUQPHQW� SROLFLHV� KDYH� EHHQ� EDFNHG� E\
LQVXIILFLHQW� ILQDQFLDO� UHVRXUFHV� DQG� WKH�JRDOV�KDYH�EHHQ� WRR�EURDG� IRU� WKH
UHVRXUFHV� SURYLGHG�� ,W� VHHPV� ZDUUDQWHG� WR� FRQFOXGH� WKDW� JRYHUQPHQW
SROLFLHV� KDYH� KDG� OLWWOH� LPSDFW� RQ� WKH� GHYHORSPHQW� RI� 60(V� LQ� 3RODQG�
7KXV�� LW� LV�GHVLUDEOH�IRU� WKH�JRYHUQPHQW� WR�VWUHQJWKHQ�LWV�V\VWHP�RI�SXEOLF
VHUYLFHV� WR�60(V�� ,Q�SDUWLFXODU�� LQGXVWULDO�60(V� VKRXOG�JHW� WHFKQRORJLFDO
DVVLVWDQFH�WR�LPSURYH�WKHLU�FDSDFLW\�WR�DEVRUE�QHZ�WHFKQRORJLHV�

5DSLG�HFRQRPLF�JURZWK�LV�WKH�FHQWUDO�JRDO�RI�HFRQRPLF�GHYHORSPHQW�SROLF\
LQ� 3RODQG�� <HW�� RQH� VKRXOG� DOVR� ORRN� DW� WKH� VWUXFWXUDO� FKDQJHV� RI� WKH
HFRQRP\�WR�VHH�WKH�SLWIDOOV� WKUHDWHQLQJ�VXVWDLQDEOH� UDSLG�GHYHORSPHQW��$V
KDV�EHHQ�SRLQWHG�RXW�LQ�WKLV�SDSHU��WKH�UHODWLYH�ZHDNQHVV�RI�WKH�VPDOO��DQG
PHGLXP�VL]HG�HQWHUSULVHV�LQ�3RODQG�LV�RQH�RI�WKHP�

127(6

��7KH� SULYDWH� VHFWRU� LQFOXGHV� HQWHUSULVHV� H[FOXVLYHO\� RU� SUHGRPLQDQWO\� RZQHG� E\
GRPHVWLF� RU� IRUHLJQ� SULYDWH� DJHQWV�� &RRSHUDWLYHV� DUH� FRQVLGHUHG� D� SDUW� RI� WKH� SULYDWH
VHFWRU��VHH�7KH�3ROLVK�6WDWLVWLFDO�<HDUERRN��YDULRXV�\HDUV��

��7KH�)',�VWDWLVWLFV�LQFOXGH�RQO\�LQYHVWPHQWV�RI�86����PLOOLRQ�RU�PRUH��'DWD�RQ�VPDOOHU
LQYHVWPHQWV�FDQ�RQO\�EH�FDSWXUHG�E\�VXUYH\V�

��7KHVH�TXHVWLRQV�DUH�FRQVLGHUHG�LQ�GHWDLO�LQ�.RORGNR���������������

��6HH�3)60(3'����������

��)RUHLJQ� ILQDQFLDO� RUJDQL]DWLRQV� DQG� JRYHUQPHQWDO� LQVWLWXWLRQV� VXSSO\� DOPRVW� DOO� RI
YHQWXUH�FDSLWDO�LQ�3RODQG��,Q������WKH\�DFFRXQWHG�IRU����SHU�FHQW�RI�YHQWXUH�FDSLWDO��RU
86�� ����� ELOOLRQ��ZKLFK� LV� �� SHU� FHQW� RI� DOO� IRUHLJQ� GLUHFW� LQYHVWPHQW� LQ� 3RODQG� �VHH
3)60(3'�����������

���'DWD�IURP�WKH�&RQIHUHQFH�RI�/HDVLQJ�(QWHUSULVHV�LQ�3RODQG�

��$�VXUYH\�FDUULHG�RXW� LQ������LQGLFDWHG�WKDW�60(VPDNH�XS�PRUH� WKDQ����SHU�FHQW�RI
WKH� SRUWIROLR� RI� VR�FDOOHG� 
EDG� GHEWV
� RI� WKH� EDQNLQJ� VHFWRU�� 7KH� PRVW� GLIILFXOW� FUHGLW
VLWXDWLRQ�LV� IDFHG�E\�60(V�HPSOR\LQJ�EHWZHHQ���DQG����SHRSOHDQG�PDGH�XS������SHU
FHQW�RI�WKH�EDG�GHEW�SRUWIROLR��VHH�3)60(3'�����������

��3ROLF\�LQWHQWLRQV�RI�WKH�JRYHUQPHQW�ZLWK�UHJDUG�WR�60(V�ZHUH�GHILQHG�LQ�WKH�&RXQFLO
RI�0LQLVWHUV�GRFXPHQWV�DGRSWHG�LQ�-XQH������DQG�LQ�)HEUXDU\������

��7KLV� UHVHDUFK� ZDV� FRQGXFWHG� RQ� D� OLPLWHG� VDPSOH� RI� HQWHUSULVHV� �LQFOXGLQJ� ��� LQ
3RODQG���0RUH�UHVHDUFK�LV�QHHGHG�WR�YDOLGDWH�VXFK�D�UHVXOW�
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���7KLV�QXPEHU�ZDV� IXUWKHU�ERRVWHG�E\� WKH� IDFW� WKDW� WKH�)XQG�ZDV� DOORZHG� WR� VHUYLFH
FRPSDQLHV�KLW�E\�FRQVHTXHQFHV�RI�WKH�VXPPHU�IORRG�LQ������

���,Q� DGGLWLRQ� WR� WKHVH� IXQGV�� WKHUH� LV� RQH� PXWXDO� JXDUDQWHH� IXQG� RSHUDWLQJ� LQ
']LHU]JRQ��7KH�IXQG
V�FDSLWDO�LV�HTXDO�WR���������3/1�DQG�LW�VXSSRUWV�ORFDO�VPDOO�ILUPV
HPSOR\LQJ�XS�WR����SHUVRQV�ZLWK�JXDUDQWHHV� WKDW�FDQQRW�H[FHHG��������3/1��%\�PLG�
�����WKH�IXQG�KDG�GLVEXUVHG����JXDUDQWHHV�WRWDOOLQJ�����PLOOLRQ�3/1�

���$FFRUGLQJ�WR�:HGHO���������WKLV�SURJUDPPH�ZDV�IXQGHG�E\�86$,'�EXW�GHVLJQHG�E\
3ROLVK�VSHFLDOLVWV�RQ�WKH�EDVLV�RI��6RXWK�$PHULFDQ�DQG�6RXWK�$VLDQ�H[SHULHQFH�
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$JHQGD��������������
7KH�2SLQLRQ�RI�WKH�(XURSHDQ�&RPPLVVLRQ�DERXW�WKH
0RWLRQ�RI�WKH�5HSXEOLF�RI�3RODQG�&RQFHUQLQJ�0HPEHUVKLS�LQ�WKH�(XURSHDQ
8QLRQ
�

$UURZ�� .HQQHWK� -�� �������� 
7KH� (FRQRPLF� ,PSOLFDWLRQV� RI� /HDUQLQJ� E\
'RLQJ
��5HYLHZ�RI�(FRQRPLF�6WXGLHV�������������

%DUELHU�'HFUR]HV�� 0�� �������� 
/H� 0LUDFOH� 3RORQDLV
�� &&(�,QWHUQDWLRQDO�
�����'HFHPEHU��

%HFNHUPDQ��:�� �������� 
3URMHFWLQJ� (XURSH
V� *URZWK
��(FRQRPLF� -RXUQDO�
���

%ODQFKDUG��2OLYHU� ��������7KH� (FRQRPLFV� RI� 3RVW�&RPPXQLVW� 7UDQVLWLRQ�
1HZ�<RUN��2[IRUG�8QLYHUVLW\�3UHVV�

%UDWNRZVNL�� $QGU]HM�� ,UHQD� *URVIHOG� DQG� -DFHN� 5RVWRZVNL� �������

,QYHVWPHQW�DQG�)LQDQFH�LQ�WKH�QRQ�3ULYDWH�)LUPV��(PSLULFDO�5HVXOWV�IURP
WKH� &]HFK� 5HSXEOLF�� +XQJDU\� DQG� 3RODQG
�� &$6(�&(8� :RUNLQJ� 3DSHU
6HULHV�� ���� :DUVDZ�� &HQWHU� IRU� 6RFLDO� DQG� (FRQRPLF� 5HVHDUFK�� &HQWUDO
(XURSHDQ�8QLYHUVLW\�

&KPLHO��-y]HI�DQG�=RILD�3DZáRZVND���������
0LDQ\�Z�VWUXNXU]H�ZáDVQRVFL�
VHNWRU�SU\ZDWQ\�JRVSRGDUNL�SROVNLHM�Z�ODWDFK��������
��7KH�&KDQJHV�LQ�WKH
2ZQHUVKLS� 6WUXFWXUH�� 7KH� 3ULYDWH� 6HFWRU� RI� WKH� 3ROLVK� (FRQRP\� LQ� WKH
<HDUV�����������=HV]\W\�&HQWUXP�$GDPD�6PLWKD�1U�����:DUVDZ��$65&�

&RXQFLO� RI� 0LQLVWHUV� RI� 3RODQG� �������� 
6PDOO� DQG� 0HGLXP�VL]HG
(QWHUSULVHV�LQ�WKH�1DWLRQDO�(FRQRP\��3ROLF\�7RZDUGV�6PDOO�DQG�0HGLXP�
VL]HG�(QWHUSULVHV
��:DUVDZ��-XQH�
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&RXQFLO�RI�0LQLVWHUV�RI�3RODQG��������� 
3ROLFLHV� WRZDUGV�60(V
��:DUVDZ�
)HEUXDU\�

'HPRVNRS���������6WXG\�RI�+RXVHKROGV��:DUVDZ��'HPRVNRS�

.DOGRU�� 1LFKRODV� �������� 
&RQIOLFW� LQ� 1DWLRQDO� (FRQRPLF� 2EMHFWLYHV
�
(FRQRPLF�-RXUQDO�

.áRVL VNL��.U]\V]WRI� ��������3URGXNFMD� U\QNRZD�GUREQHM�Z\WZRUF]R FL�Z
3ROVFH�Z�ODWDFK������������6PDOO�6FDOH�3URGXFWLRQ�$FWLYLWLHV�LQ�3RODQG�LQ
������������:DUVDZ��,QVW\WXW�5\QNX�:HZQ WU]QHJR�L�.RQVXPSFML�

.áRVL VNL�� .U]\V]WRI� �������� 7KH� 3ROLF\� RI� 60(V� 'HYHORSPHQW�� ,QVW\WXW
5\QNX�:HZQ WU]QHJR�L�.RQVXPSFML��:DUVDZ�

.RORGNR�� *U]HJRU]� :�� �������� )URP� 6KRFN� WR� 7KHUDS\�� 7KH� 3ROLWLFDO
(FRQRP\� RI� 3RVWVRFLDOLVW� 7UDQVIRUPDWLRQ�� 2[IRUG�� 2[IRUG� 8QLYHUVLW\
3UHVV�

.UDMHZVNL�� 6WHIDQ� DQG� %RJGDQ� 3LDVHFNL� �������� 
60(�'HYHORSPHQW� DV� D
&RQVHTXHQFH� RI� WKH� 3ULYDWLVDWLRQ� DQG� 5HVWUXFWXULQJ� RI� 6WDWH� 3URSHUW\� LQ
7UDQVLWLRQ�(FRQRPLHV
��(PHUJR�������:LQWHU��������

0DWXVLDN�� .U]\V]WRI� %�� �������� 
,QIUDVWUXNWXUD� SU]HGVLHELRUF]RVFL� L
WUDQVIHUX�WHFKQRORJLL�Z�3ROVFH
��7KH�LQIUDVWUDFWXUH�IRU�HQWUHSUHQHXUVKLS�DQG
WUDQVIHU�RI�WHFKQRORJ\�LQ�3RODQG���LQ�-��7DUJDOVNL��HG����3U]HGVLHELRUF]RVF�D
ORNDOQ\�L�UHJLRQDOQ\�UR]ZRM�JRVSRGDUF]\��(QWUHSUHQHXUVKLS�DQG�/RFDO�DQG
5HJLRQDO�'HYHORSPHQW���.UDNRZ��$(�

3)60(3'���������5HSRUW�RQ�WKH�&RQGLWLRQ�RI�WKH�6PDOO�DQG�0HGLXP�6L]H
(QWHUSULVH�LQ�3RODQG�IRU�WKH�\HDUV����������:DUVDZ��3ROLVK�)RXQGDWLRQ�IRU
6PDOO�DQG�0HGLXP�(QWHUSULVH�3URPRWLRQ�DQG�'HYHORSPHQW�

3)60(3'���������5HSRUW�RQ�WKH�&RQGLWLRQ�RI�WKH�6PDOO�DQG�0HGLXP�6L]H
(QWHUSULVH�LQ�3RODQG�IRU�WKH�\HDUV����������:DUVDZ��3ROLVK�)RXQGDWLRQ�IRU
6PDOO�DQG�0HGLXP�(QWHUSULVH�3URPRWLRQ�DQG�'HYHORSPHQW�

5]HF]SRVSROLWD���������
/XG]LH�]�SRP\VODPL
��3HRSOH�ZLWK�LGHDV�
�����-XQH�

6WDQGLQJ��*X\���������
6RFLDO�3URWHFWLRQ�LQ�&HQWUDO�DQG�(DVWHUQ�(XURSH��$
7DOH� RI� 6OLSSLQJ� $QFKRUV� DQG� 7RUQ� 6DIHW\� 1HWV
�� LQ� *��(VSLQJ�$QGHUVHQ
�HG����:HOIDUH�6WDWHV�LQ�7UDQVLWLRQ��6DJH��1HZEXU\�3DUN�

6WRUH\��'DYLG� ��������8QGHUVWDQGLQJ� WKH� 6PDOO�%XVLQHVV�6HFWRU��/RQGRQ�
5RXWOHGJH�
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7KH� (XURSHDQ� 2EVHUYDWRU\� IRU� 60(V�� )LIWK� $QQXDO� 5HSRUW� �������
=RHWHUPHHU�� 7KH� 1HWKHUODQGV�� (165� RQ� EHKDOI� RI� WKH� (XURSHDQ
&RPPLVVLRQ�

:HGHO�� -DQLQH� �������� &ROOXVLRQ� DQG� &ROOLVLRQ�� 7KH� 6WUDQJH� &DVH� RI
:HVWHUQ�$LG�WR�(DVWHUQ�(XURSH������������1HZ�<RUN��6W��0DUWLQ
V�

=LHQNRZVNL��/HV]HN��HG�����������:NáDG�PDá\FK�L� UHGQLFK�SU]HGVL ELRUVWZ
Z� UR]ZRM� JRVSRGDUNL� SROVNLHM� �7KH� &RQWULEXWLRQ� RI� 6PDOO�� DQG� 0HGLXP�
6L]HG�(QWHUSULVHV�LQ�WKH�'HYHORSPHQW�RI�WKH�3ROLVK�(FRQRP\���:DUVDZ�
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7KH� VFRSH� RI� OHJDO� FKDQJHV� XQGHUWDNHQ� E\� VXEVHTXHQW� SRVW�����
JRYHUQPHQWV�LQ�3RODQG�KDV�EHHQ�HQRUPRXV�DQG�LQFOXGH�D�KRVW�RI�QHZ�ODZV
RI� VSHFLDO� LPSRUWDQFH� IRU�HQWUHSUHQHXUV�DQG� WKHLU�EXVLQHVVHV�� �3DUWLFXODUO\
LPSRUWDQW�PHDVXUHV�LQFOXGH�

�L� WKH� ODZ� RQ� WD[� REOLJDWLRQV� DQG� ULJKWV� RI� WD[SD\HUV� �FDOOHG� WKH� 7D[
2UGLQDQFH�� SDVVHG� E\� SDUOLDPHQW� LQ� ������ 7KH� /DZ� FODULILHV� WKH
SURFHGXUHV� WR� EH� DSSOLHG� E\� ILVFDO� RIILFHV� �8U]HG\� 6NDUERZH�� LQ
FROOHFWLQJ� WD[HV� DQG� VSHFLILHV� WKH� OHJDO� PHDVXUH� WKURXJK� ZKLFK
WD[SD\HUV� FDQ�GHIHQG� WKHLU� ULJKWV��7KH�7D[�2UGLQDQFH� LQFUHDVHV� WKH
SURWHFWLRQ�RI�WD[SD\HUV�IURP�DUELWUDU\�GHFLVLRQV�E\�WKH�ILVFDO�RIILFHV�

�LL� D�QHZ�&XVWRPV�&RGH�HIIHFWLYH�VLQFH���-DQXDU\������ZKLFK�IDFLOLWDWHV
WKH�H[SRUWV�DQG�LPSRUWV�RI�JRRGV�DQG�VHUYLFHV��E\�LQWURGXFLQJ�DPRQJ
RWKHUV�WKH�VWDWXV�RI�UHOLDEOH�LPSRUWHU�H[SRUWHU�OLQNHG�ZLWK�VLPSOLILHG
FXVWRPV� SURFHGXUHV� IRU� RI� JRRGV� LPSRUWHG� IRU� SURFHVVLQJ� DQG� WKHQ
UH�H[SRUWHG�� IUHHLQJ� ILQDQFLDO� UHVRXUFHV� SUHYLRXVO\� WLHG� XS� LQ� SDLG
FXVWRPV�IHH��

�LLL� D�QHZ�/DZ�RQ�5HJLVWHUHG�3OHGJHV�DQG�WKH�3OHGJH�5HJLVWU\�SDVVHG�LQ
����� ZKLFK� LQFUHDVHV� WKH� VHFXULW\� RI� HFRQRPLF� WUDQVDFWLRQV� E\
HOLPLQDWLQJ� GRXEOH� SOHGJLQJ� DQG� IDFLOLWDWLQJ� D� PRUH� HIIHFWLYH
SURFHGXUH� RI� FODLPLQJ� GHEWV�� 7KLV� ODZ� DQG� LWV� HIILFLHQW
LPSOHPHQWDWLRQ� LV� SDUWLFXODUO\� LPSRUWDQW� IRU� 60(V� VLQFH� WKH\� DUH
HVSHFLDOO\�YXOQHUDEOH�WR�IUDXGV�DQG�GLVKRQHVW�EXVLQHVV�SUDFWLFHV�

�LY� WKH�/DZ�RQ�3XEOLF�3URFXUHPHQW�RI�-XQH�������DPHQGHG�-XO\������
ZKLFK�JXDUDQWHHV�HTXDO�WUHDWPHQW�RI�FRQWUDFWRUV�DQG�VHWV�WKH�UXOHV�RI
HTXDO�DFFHVV�WR�LQIRUPDWLRQ�DQG�WHQGHU�GRFXPHQWV��$OWKRXJK�WKH�/DZ
LV�D�PDMRU�DGYDQFH�LQ�WHUPV�RI�WUDQVSDUHQF\�RI�WHQGHU�SURFHGXUHV��WKH
60(V� ZRXOG� QHHG� UHGXFHG� UHTXLUHPHQWV� LQ� UHJDUG� WR� ILQDQFLDO
JXDUDQWHHV�RI�FRQWUDFW�H[HFXWLRQ�

�Y� D�PDMRU�UHYLVLRQ�RI� WKH�/DERXU�&RGH�SDVVHG� LQ������ZKLFK�GHILQHV
DQHZ�OHJDO�UHTXLUHPHQWV�RI�HPSOR\PHQW�FRQWUDFWV��VHWV�UXOHV�IRU� WKH
FDOFXODWLRQ� RI� ZHHNO\� ZRUNLQJ� KRXUV� DQG� DQQXDO� KROLGD\V� DQG
UHJXODWHV� UHODWLRQV� EHWZHHQ� HPSOR\HU�� HPSOR\HHV� DQG� WKHLU
UHSUHVHQWDWLYHV�� ,W� LV�ZRUWK�QRWLQJ�WKDW� WKH�/DERXU�&RGH�WUHDWV� WKRVH
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FRPSDQLHV� VHSDUDWHO\� ZKLFK� HPSOR\� IHZHU� WKDQ� ��� HPSOR\HHV� DQG
UHOHDVHV�WKHP�IURP�FHUWDLQ�REOLJDWLRQV��IRU�LQVWDQFH�IURP�WKH�FUHDWLRQ
RI�WKH�PDQGDWRU\�6RFLDO�)XQG��

�YL�� D�QHZ�%DQNLQJ�/DZ� SDVVHG� LQ� ����� DQG�/DZ�RQ� ,QYHVWPHQW�)XQGV
SDVVHG� LQ� �����ZKLFK� VHW� WKH� UXOHV� IRU� WKH� IXQFWLRQLQJ� RI� ILQDQFLDO
LQWHUPHGLDULHV�LQ�PDWXULQJ�PDUNHW�HFRQRP\�FRQGLWLRQV��7KH\�GHILQH
WKH�W\SHV�RI�DFWLYLWLHV�SHUPLWWHG�IRU�EDQNV�DQG�LQYHVWPHQW�IXQGV�DQG
VHW� WKH� UXOHV�� ZKLFK� VKRXOG� JXDUDQWHH� WKH� VHFXULW\� RI� WKH� ILQDQFLDO
V\VWHP�

5HFHQWO\�WKH�JRYHUQPHQW�WKDW�HPHUJHG�IURP�WKH�6HSWHPEHU������HOHFWLRQV
KDV� IRUPHG� D� WDVNIRUFH� FKDUJHG�ZLWK� UHYLHZLQJ� ODZV� DQG� UHJXODWLRQV� DQG
SURSRVLQJ�FKDQJHV�WKDW�ZRXOG�VLPSOLI\�WKH�H[LVWLQJ�ODZV��7KH�UHVXOWV�RI�WKLV
ZRUN�DUH�\HW�WR�DSSHDU�
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7KH� UHGXFWLRQ� RI� WKH� JHQHUDO� OHYHO� RI� WD[DWLRQ� DQG� WD[� LQFHQWLYHV� KDYH� D
JUHDW� VLJQLILFDQFH� IRU� WKH� GHYHORSPHQW� RI� 60(V� VLQFH� 3ROLVK� 60(V� UHO\
FKLHIO\�RQ�WKHLU�RZQ�UHVRXUFHV�IRU�GHYHORSPHQW�SXUSRVHV�

3ROLVK� JRYHUQPHQWV� KDYH� DWWHPSWHG� WR� FUHDWH� WD[� HQYLURQPHQW� IDYRXUDEOH
IRU�WKH�IXQFWLRQLQJ�RI�60(V��7KH�IROORZLQJ�LV�D�EULHI�RYHUYLHZ�RI�FKDQJHV
LQ�WKH�NH\�GLPHQVLRQV�RI�WD[�SROLF\�WRZDUGV�60(V�

�L� VFKHGXOHG�UHGXFWLRQ�RI�FRUSRUDWH�LQFRPH�WD[���%HIRUH������DOO�60(V
KDYLQJ�FRUSRUDWH�VWDWXV�SDLG�FRUSRUDWH�LQFRPH�WD[�RI����SHU�FHQW��7KH
UDWH�RI�WKLV�WD[�ZDV�UHGXFHG�WR����SHU�FHQW�LQ������DQG�WR����SHU�FHQW
LQ�������)XUWKHU�UHGXFWLRQV�ZHUH�ZULWWHQ�LQ�WKH�EXGJHWDU\�ODZ�VR�DV�WR
UHGXFH�FRUSRUDWH�LQFRPH�WD[�WR����SHU�FHQW�E\�������60(V�ZLWKRXW
FRUSRUDWH� VWDWXV� DUH� VXEMHFW� WR�SHUVRQDO� LQFRPH� WD[� RI�ZKLFK�YDULHV
EHWZHHQ����SHU�FHQW�DQG����SHU�FHQW�

�LL� WD[�ZLWKKROGLQJ���'LYLGHQG�SD\PHQWV�PDGH�WR�60(V�VKDUHKROGHUV�DUH
VXEMHFW� WR����SHU� FHQW� WD[�ZLWKKROGLQJ� UHJDUGOHVV�RI� WKH� FXPXODWLYH
OHYHO�RI�LQFRPH�

�LLL� GHSUHFLDWLRQ� DQG� GHSOHWLRQ�� 7D[� GHSUHFLDWLRQ� IRU� DOO� 60(V� IROORZV
WKH� VWUDLJKW�OLQH� PHWKRG�� EXW� XQGHU� VRPH� FRQGLWLRQV� DFFHOHUDWHG
GHSUHFLDWLRQ�LV�DOVR�SRVVLEOH�
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�LY� QHW�RSHUDWLQJ�ORVVHV��$Q�60(�KDV�WKH�ULJKW�WR�FDUU\�IRUZDUGV�D�ORVV
LQFXUUHG� LQ� DQ� DFFRXQWLQJ� SHULRG� E\� GHGXFWLQJ� WKH� ORVV� IURP� LWV
WD[DEOH�LQFRPH�LQ�WKUHH�HTXDO�SDUWV�RYHU�WKH�QH[W�WKUHH�\HDUV�

�Y� GHGXFWLRQ� IRU� WD[HV� SDLG�� 9$7� SDLG� RQ� LQSXWV� LV� GHGXFWLEOH� IRU
FRUSRUDWH�SHUVRQDO�LQFRPH�WD[�SXUSRVHV�LI�LW�FDQQRW�EH�RIIVHW�DJDLQVW
WKH�FRPSDQ\�RXWSXW�9$7��2WKHU� WD[HV� WKDW�DUH�SDUW�RI�H[SHQVHV�DUH
GHGXFWLEOH�LQ�IXOO�

�YL� LQYHVWPHQW� GHGXFWLRQV� IRU� 60(V� ZLWK� FRUSRUDWH� VWDWXV�� 4XDOLI\LQJ
LQYHVWPHQW� H[SHQGLWXUHV� FDQ� EH� GHGXFWHG� IURP� SUH�WD[� SURILWV� IRU
FRUSRUDWH�WD[�SXUSRVHV��7KH�GHGXFWLRQ�LV�JHQHUDOO\�OLPLWHG�WR����SHU
FHQW�RI� WD[DEOH� LQFRPH�� UHGXFHG�WR����SHU�FHQW� LQ������� ,Q� WKH�\HDU
IROORZLQJ� WKH�GHGXFWLRQ��60(V�FDQ�GHGXFW� ���SHU� FHQW� RI� WKH� SULRU
\HDU�LQYHVWPHQW�GHGXFWLRQ�OLPLWHG�WR����SHU�FHQW�RI�WD[DEOH�LQFRPH�LQ
WKDW�\HDU��7KLV�SHUFHQWDJH�LV�UHGXFHG�WR����SHU�FHQW�LQ������

�YLL� LQYHVWPHQW�GHGXFWLRQV�IRU�60(V�ZLWKRXW�FRUSRUDWH�VWDWXV��4XDOLI\LQJ
LQYHVWPHQW� H[SHQGLWXUHV� FDQ� EH� GHGXFWHG� IURP� SUH�WD[� SURILWV� IRU
SHUVRQDO� WD[�SXUSRVHV��7KH� UXOHV�DQG� OLPLWV�RI�VXFK�D�GHGXFWLRQ�DUH
VLPLODU�WR�WKRVH�WKRVH�IRU�60(V�ZLWK�FRUSRUDWH�VWDWXV�
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1992 1993 1994 1995 1996 1997 1998

Real GDP (in %) 2.6 3.8 5.2 7.0 6.1 6.9 4.8

Inflation rate (in %) 44.3 37.2 29.5 21.6 18.5 13.2 8.6

Unemployment rate (in
%)

13.6 15.7 16.0 14.9 13.6 10.8 10.4

Investment outlays
(annual % change)

100.4 102.3 108.1 117.1 119.2 122.2 115.8

Real wageD
(annual % change)

96.4 98.7 104.2 103.4 105.9 105.7 103.8

Exports
(change over previous
year in %)

109.7 97.1 124.8 135.0 106.7 111.5 111.1

Imports
(change over previous
year in %)

106.1 117.7 112.0 138.9 131.9 118.2 113.9

Sources: Ocena sytuacji spoleczno-gospodarczej w 1998 roku wraz z elementami
prognozy na 1999 rok, Warsaw, Rzadowe Centrum Studiow Strategicznych,
March 1999; Central Office of Statistics (GUS).

Note: D enterprises sector only.




