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During the webinar your microphone will be 
muted, however you can send questions for 

the presenter using the Q&A button.

If time permits there may be opportunity for 
further questions at the end of the 

presentation. To ask a question during click 
'raise hand' and the chair will un-mute you.

The speaker column can be minimized using 
the options in the top left corner of the tab.

This webinar will be recorded and the 
recording will be added on UNU-WIDER 

YouTube channel.





In the past, trade and global value chains (GVCs) blossomed within a 

relatively liberal environment for trade and investment, and firms and 

countries were able to specialize to make contributions in narrow slices of 

the chain.  
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When do countries see their income grow the most?

1. When they are commodity-driven
2. When they break into manufacturing
3. When they specialize in advanced services and manufacturing
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In the present, we live in a world of resurgent techno-
nationalism, closing borders, and rising protectionism, a trend 
amplified by the COVID-19 pandemic



Early evidence and economic theory suggests that: 
• Demand and supply shocks magnified…
• …but so is the rebound
• Direct suppliers and buyers are those most hardly hit, effects further 

away decay fastly. 
• Government policies have also caused ripple effects up and down 

the GVC networks.

Effects on FDI and GVC trade heterogeneous and polarized: 
• Developing countries vs China
• Small vs. large 
• High density F2F activities vs data intensive
• Informal vs formal
• Unskilled vs skilled
• Young vs old
• Woman vs man
• Poor poorer, rich richer

Firm surveys deliver surprising results:  
• while most firms expected a profit loss, the majority of the firms 

have choosen to maintain their business strategies, regarding input 
sourcing, diversification of production sites, and offshoring 

➔ GVCs bring resilience through diversification (WDR2020)



The dependencies 
and vulnerabilities  
extant in GVCs have 
been laid bare, and 
this creates a new 
urgency in the 
search for answers 

to three set of 

questions:

• What happens when firms and countries are 
suddenly cut-off from crucial inputs? 

• What are the key dimensions of vulnerability we 
should pay attention to? 

• Are firms unrelated to GVCs more adversely 
impacted by COVID?

• Should governments help only domestic firms 
through the crisis?

• Is there an alternative path to sustained poverty 
reduction than international integration? 



Can countries experience sustained poverty reduction without engaging in 
international trade? 

1. Yes
2. No
3. Not sure



Goldberg and Reed 2020







https://www.worldbank.org/en/publication/wdr2020

