
The Impact of Food Price Volatility on 
Consumer Welfare in Cameroon
KANE Gilles Quentin, MABAH TENE Gwladys Laure

Faculty of Economics and Management, University of Yaounde II
AMBAGNA Jean-Joel

Sub-Regional Institute of Statistic and Applied Economics
Yaounde, Cameroon

UNU-WIDER Development Conference, 5-6 September 2014 in Helsinki, Finland.
“Inequality – Measurement, Trends, Impacts, and Policies”

Acknowledgments
We are grateful to Professor Piot-Lepetit Isabelle, Professor Fondo Sikod and M. Michel Havard for valuable guidance and
comments.

Key Findings
The intensity of the effect of food prices increase on households welfare is related to the

structure of their food expenditures.

The welfare losses of food prices increase depends on the extent of the price changes.

The welfare effect of food prices increase in the long run is greater than the short one.

Introduction

Food prices hikes between 2005-2008 and
continue to rise

This leads to poverty and
undernourishment rates increases in
developing countries including Cameroon

and raises the concern about the effect of
food prices on households welfare

Economic analysis found that socio-
economic and demographic characteristics
of households play an important role in
determining how prices changes affect their
welfare.

Therefore, this paper assesses the effect
of food price increase on households
welfare in Cameroon taking into account
heterogeneity across households.

Materials and Methods

Data used are from the third
Cameroonian household consumption
survey (ECAM III).

Differences among area (urban, rural)
and income groups (poor, non-poor)
have been examined.

To estimate the price elasticity, QUAIDS
(Quadratic Almost Ideal Demand System)
model were used and then employed for
the compensating variation framework to
evaluate the distributional impacts of
food price changes.

Four food groups were considered :
cereals, roots and tubers, vegetables,
and animal products.

Results


